




 

 

Auditor’s Report on audit of the Annual Financial Results of the group with the last 

quarter financial results being balancing figures pursuant to Regulation 33 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

 

To 

Board of Directors of  

Coffee Day Enterprises Limited 

Report on the Audit of Consolidated financial results 

Disclaimer of Opinion 

 

We were engaged to audit the accompanying Consolidated Financial Results of Coffee Day 

Enterprises Limited (‘the Parent’) company and its subsidiaries (refer Annexure I) (the Parent and 

its subsidiaries together referred to as ‘the Group’) for the quarter ended March 31, 2022, and 

year to date results of the period from 01st April 2021 to 31st March 2022 (“ the statements”), 

being submitted by the Company pursuant to the requirement of Regulation 33 of the Securities 

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 

as amended (‘Listing Regulations’). Attention is drawn to the fact that the figures for the last 

quarter ended March 31, 2022 and the corresponding quarter ended in the previous year as 

reported in the statement and year to date results of the period from 01st April 2020 to 31st March 

2021 as reported in these consolidated annual financial results have been approved by the parent 

company’s Board of directors. 

 

We do not express an opinion on aforesaid consolidated financial results because of the 

significance of the matters described in the para ‘Basis for Disclaimer of Opinion’ and the 

absence of sufficient appropriate audit evidence has resulted in limitation on work and the 

consequential adjustments not being determined and based on the consideration of the audit 



 

 

reports of the other auditors referred to in Paragraph “Others Matters”, we are unable to state 

whether the accompanying Statement has been prepared in accordance with the recognition and 

measurement principles laid down in the relevant Indian Accounting Standards and other 

accounting principles generally accepted in India, or that the Statement discloses the information 

required to be disclosed in terms of Regulation 33 of the Listing Regulations including the manner 

in which it is to be disclosed, or that it contains any material misstatement.  

 

Basis for Disclaimer of opinion 

a. It is observed that there has been a change in the percentage of shares held by the Parent 

Company in two of its subsidiaries as of March 31, 2022 vis-à-vis March 31, 2019, due to 

the invocation of shares by the lenders of the subsidiaries. However, while considering the 

amount invested in the subsidiaries, the Management of the Company has considered the 

erstwhile shareholding pattern prior to dilution as the Management believes that the 

change in shareholding is temporary in nature and the shares pledged will be redeemed 

back by the Company (refer to Note 18 of the Statement). However, these shares have 

been transferred to such lenders before March 31, 2022.  We have been informed that the 

lenders have not sold any of the shares invoked and consequently have not made any 

adjustments to the loan outstanding. Accordingly, the Management believes that it is not 

possible to attribute any sale value to the invoked shares. Consequently, the impact of the 

said transfer on the book value of invoked shares of INR 156 Crores on the standalone 

financial statements cannot be ascertained.   

 

Further, the impact of the aforesaid on this Statement, including but not limited to the 

profit attributable to the non-controlling interest in the Company, cannot be ascertained. 

Accordingly, the level of compliance to the requirements of the Indian Accounting 

Standards cannot be ascertained by us. 



 

 

 

b. In a letter dated July 27, 2019 signed by late Mr. V. G. Siddhartha, the Promoter and then 

Chairman and Managing Director of the Parent Company, which has come to light, it was 

inter-alia stated that the Management and auditors were unaware of all his transactions. 

Attention is drawn to Note 5 of the Statement, wherein, consequently, the Board of 

Directors have initiated an investigation into the circumstances leading to the statements 

made in the letter and to scrutinize the books of accounts of the Company and its 

subsidiaries. The investigation report submitted on July 24, 2020 has concluded that a sum 

of INR 3,535 Crore is due from MACEL a related entity to the subsidiaries of CDEL as on 

July 31, 2019. The report further concludes that out of this sum, INR 842 Crore was due 

to the subsidiaries as on March 31, 2019 and the balance sum of INR 2,693 Crore is the 

incremental outstanding which needs to be addressed. Further, the Board of the Company 

in the board meeting on August 21, 2020, appointed Retired Hon’ble Justice Sri K L 

Manjunath, former Judge of Hon’ble High Court of Karnataka to suggest and oversee 

actions for recovery of the dues from MACEL and to help on any other associated matters.  

 

Due to the demise of Sri K. L. Manjunath, the Board, in their meeting held on February 7, 

2022 appointed Hon'ble Mr. Justice H N Nagamohandas, a retired Judge of High Court of 

Karnataka, to suggest and oversee actions for recovery of the dues from MACEL and to 

help on any other associated matters. The future course of action will be decided by the 

Management based on the decision taken by the Hon’ble Justice Sri H N Nagamohandas. 

We are unable to comment on the appropriateness of the transactions, including regulatory 

non-compliances, if any, and the recoverability of the amounts due in the absence of 

requisite evidence not being made available to us and its impact to the Statement. 

 



 

 

Further, the Auditors of 1 subsidiary, which in turn has 3 step-down subsidiaries and 2 

joint ventures, along with the auditors of 3 subsidiaries and 2 step-down subsidiaries, 

based on their review, have issued a disclaimer of opinion due to the possible impact of 

the recoverability of dues from MACEL. 

 

c. In respect of parent company and some of the subsidiaries, attention is drawn to Notes 9, 

12 to 16 and 22 of the Statement, wherein instances of non-compliance with certain debt 

covenants including interest & principal repayment defaults have been described. We also 

draw attention to the fact that the Company has not obtained the balance confirmations 

on loans from lenders. In the absence of adequate and sufficient audit evidence to establish 

the amounts payable to the lenders, we are unable to provide our opinion on the 

correctness of these amounts reflected in the statement and also on their consequential 

impact including potential tax liabilities. We have been informed that during the year 

certain lenders have exercised their right to recall the loan and some lenders have initiated 

legal action to recover dues. However, in the absence of the adequate evidence, we are 

unable to comment on the consequential adjustments that might impact this Statement on 

account of non-compliance with debt covenants. 

 

Further, in view of the loan recall notices, legal disputes and pending one-time settlement 

with the lenders of the group, the parent company, three subsidiaries and one step down 

subsidiary has not recognised interest on the loans outstanding as of March 31, 2022 

aggregated to INR 185.51 Crores. As the loan recall letters provided by the lenders requires 

payment of interest, penal interest, non-provision of such interest is not in line with the 

accrual concept of accounting. 

 



 

 

Further, the Auditors of parent company, 1 subsidiary and 1 step down subsidiary have 

issued a disclaimer of opinion due to non-provision of interest and the auditors of 2 

subsidiaries have emphasised in their reports (Refer Note 13 to 16 of the Statement). 

Reliance is placed on the books of accounts provided by the Management 

 

d. The Group has Goodwill of INR 368 Crores arising on consolidation (Refer Note 6 of the 

statement). In view of the developments during the period, including the investigation 

report submitted to the company. The last drawn valuation report provided to us by the 

Company was dated March 31, 2019, the Group is required to assess the said asset for 

impairment as required by Ind AS 36, ‘Impairment of Assets’. However, the same is 

pending as of March 31, 2022. In the absence of a valuation report, we are unable to 

comment on whether any provisions on account of impairment is required and the 

consequential impact of the same on this statement. 

 

e. Auditors of 2 subsidiaries and 1 step down subsidiary have issued a disclaimer of opinion 

due to doubts on the recoverability of dues from three parties aggregating to INR 245 

Crore (refer to Note 28 of the Statement). 

 

f. Auditors of 1 subsidiary company have also highlighted non-compliance to the Indian 

Accounting Standards governing Investment Property, on the grounds that the subject 

properties have not been valued in with the methodology prescribed under the applicable 

Accounting Standard, but as per the value prescribed by the Government of Karnataka 

(refer to Note 30 of the Statement).  

 

g. We draw attention to the Note 17 of the Statement, wherein it is described that on March 

10, 2021, the National Company Law Tribunal (‘NCLT’) has initiated Corporate Insolvency 



 

 

Resolution Process (‘CIRP’) against one of the key step-subsidiaries of the Group, namely 

M/s. Sical Logistics Limited. Considering the fact that the CIRP was initiated towards the 

end of the fourth quarter, the Management has used the last reviewed financial results 

available (i.e., results until December 31, 2021) due to the non-availability of results up to 

the date of loss of control.  

 

Further, auditors of 1 subsidiary, which in-turn has 3 step down subsidiaries and 2 Joint 

ventures along with the auditors of 1 subsidiary and 2 step-down subsidiaries have also 

emphasized that the amounts recoverable from M/s. SICAL Logistics Limited, in the view 

of the Management, can be ascertained only after the receipt of final report from the NCLT. 

Accordingly, no provision is made against the same. 

 

h. The auditor of parent and 1 subsidiary has also highlighted that the Company (refer to 

Note 8 of the statement) is required to be registered under section 45-IA of the Reserve 

Bank of India Act, 1934 pertaining to year 2019-20 and has sought a one-time exemption 

of the same and response from the Reserve Bank of India (RBI) is awaited.    

 

i. The auditors of 1 subsidiary issued a disclaimer of opinion due to non-availability of 

appropriate evidence, confirmation of balances and statement of accounts with regard to 

borrowings from certain lenders and the auditor of 1 step-down subsidiary have 

emphasized the same in their report (refer Note 22 of the Statement) 

 

j. The Statements of the Group have been prepared by the Management and Board of 

Directors using the going concern assumption. The matters detailed in the above 

paragraphs may have a consequential implication on the Group’s ability to continue as a 

going concern (refer to Note 10 of the Statement). Further, the material uncertainty over 



 

 

using the Going Concern assumption has also been established by several other component 

auditors of the Group, as well. However, the Group is confident of meeting its obligations 

in the normal course of business and accordingly the accounts of the Group have been 

prepared on a Going Concern Basis. 

 

Further, auditors of 3 subsidiary, 7 step down subsidiaries and 1 Joint ventures have 

expressed that there is a material uncertainty on going concern in their reports. 

 

Emphasis of Matter 

 

a. The Parent Company along with 1 of its subsidiary has entered into an Agreement to sell 

Way2Wealth Securities Private Limited and its certain subsidiaries to Shriram Ownership 

Trust (‘the purchaser’) (refer Note 7 of the Statement). Based on the agreement, INR 12.10 

Crore is receivable by the company in form of preceding year’s tax refunds and SEBI 

deposits from the purchaser in form of reimbursement, subject to realisation. Further a 

sum of INR 2 Crore has been withheld by the purchaser per the agreement. An exceptional 

profit of INR 15.51 Crore has been recognised in the year 2020-21 on the said sale 

transaction at the Group level. 

 

b. A show cause notice has been served on the company in May 2021 under Rule 4 of SEBI 

(Procedure for Holding Inquiry and Imposing Penalties) Rules, 1995 in the matter of shares 

held by the company and its subsidiaries in Mindtree Limited (Refer Note 26 of the 

Statement) and on December 7, 2021 by SEBI in the matter of transfer of funds by 

Subsidiaries of the Company to Mysore Amalgamated Coffee Estates Limited (MACEL) 

(Refer Note 27 of the Statement). We are informed that the matter is being discussed with 

the legal counsels and appropriate representation will be made before the authorities. 



 

 

 

c. The auditor of 1 subsidiary has emphasized (refer to Note 19 of the Statement) on the 

outstanding income tax dues of INR 101.61 crores relating to for AY 2019-20 and AY 2020-

21. 

  

d. The auditors of 1 subsidiary, which in turn has 3 step-down subsidiaries and 2 joint 

ventures have drawn attention to the details of cases filed against the company before 

NCLT (refer Note 13 and 21 of the Statement) which was subsequently dismissed. Further, 

the auditors have also emphasized that interest expense of Rs. 97.07 crores as against Rs 

16.13 crores of non-provision of interest during the previous year to two of its lenders. 

 

e. The auditor of 1 subsidiary, which in turn has 3 step-down subsidiaries and 2 joint ventures 

has drawn attention to the liquidation process of the foreign subsidiaries (refer Note 11 of 

the Statement). 

 

f. The Auditors of 2 step-down subsidiaries of the Company have emphasized that the 

Companies have impaired the investments made in M/s. Lakshmi Vilas Bank Ltd and 

recognized impairment loss during the financial year 2020-21 of INR 1.86 Crore (refer Note 

29 of the Statement). 

Our opinion is not modified due to the above matters. 

 

Management’s Responsibilities for the Consolidated Financial Results 

 

This Statement has been prepared from annual consolidated financial results and reviewed 

quarterly consolidated financial results which are the responsibility of the Company’s Management.  



 

 

The Parent Company’s Board of Directors are responsible for the preparation and presentation of 

these consolidated financial results that give a true and fair view of the net profit/ loss and other 

comprehensive income and other financial information of the Group including its associates and 

jointly controlled entities in accordance with the recognition and measurement principles laid down 

in Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of 

the Act read with relevant rules issued thereunder and other accounting principles generally 

accepted in India and in compliance with Regulation 33 of the Listing Regulations.  

The respective Board of Directors of the companies included in the Group and of its associates and 

jointly controlled entities are responsible for maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Group and its 

associates and jointly controlled entities and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and the design, implementation and maintenance of 

adequate internal financial controls, that were operating effectively for ensuring accuracy and 

completeness of the accounting records, relevant to the preparation and presentation of the 

consolidated financial results that give a true and fair view and are free from material 

misstatement, whether due to fraud or error, which have been used for the purpose of preparation 

of the consolidated financial results by the Directors of the Parent Company, as aforesaid. 

In preparing the consolidated financial results, the respective Board of Directors of the companies 

included in the Group and of its associates and jointly controlled entities are responsible for 

assessing the ability of the Group and of its associates and jointly controlled entities to continue 

as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless the respective Board of Directors either intends to liquidate the 

Group or to cease operations, or has no realistic alternative but to do so. 

 



 

 

The respective Board of Directors of the companies included in the Group and of its associates and 

jointly controlled entities are responsible for overseeing the financial reporting process of the Group 

and of its associates and jointly controlled entities. 

The Statement includes the results of the entities as per the attached Annexure I. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results  

Our responsibility is to conduct an audit of the standalone financial statements in accordance with 

Standards on Auditing and to issue an auditor’s report. However, because of the matter described 

in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient 

appropriate audit evidence to provide a basis for an audit opinion on these standalone financial 

statements.  

We are independent in accordance with the ethical requirements in accordance with the Code of 

ethics and provisions of the Act, that are relevant to our audit of the standalone financial 

statements and we have fulfilled our other ethical responsibilities in accordance with the code of 

ethics and the requirements under the Act. 

 

Other Matters 

a. We did not audit the statements of 5 subsidiaries, 15 step down subsidiaries and 1 joint 

venture whose financial statements reflect total assets of INR 9,294.27 Crores as at March 

31, 2022, total revenues of INR 649.06 Crore and net cash outflows amounting to INR 

33.65 Crores for the year ended on that date, as considered in the consolidated financial 

statements. The consolidated financial statements also include the Group’s share of net 

loss (and other comprehensive income) of INR 130.47 Crore for the year ended March 31, 

2022. These financial statements have been audited by other auditors whose reports have 

been furnished to us by the Management and our opinion on the consolidated financial 



 

 

statements, in so far as it relates to the amounts and disclosures included in respect of 

these subsidiaries and our report in terms of sub-section (3) of Section 143 of the Act, in 

so far as it relates to the aforesaid subsidiaries is based solely on the audit reports of the 

other auditors.  

 

b. Certain of these subsidiaries are located outside India whose financial statements and other 

financial information have been prepared in accordance with accounting principles 

generally accepted in their respective countries and which have been audited by other 

auditors under generally accepted auditing standards applicable in their respective 

countries. The Company’s management has converted the statements of such 

subsidiaries/associates and joint ventures located outside India from accounting principles 

generally accepted in their respective countries to accounting principles generally accepted 

in India. Our opinion in so far as it relates to the balances and affairs of such 

subsidiaries/associates and joint ventures located outside India is based on the report of 

other auditors and the conversion adjustments prepared by the management of the 

Company and audited by the respective auditors.  

 

c. Further out of the subsidiaries mentioned in point (a) above, we did not audit the 

statements of 6 step down subsidiaries, whose financial statements reflect total assets of 

INR 49.22 Crores as at March 31, 2022, total revenues of INR 55.70 Crores, total 

comprehensive income of INR 7.16 Crores and Net cash outflows amounting to INR 3.73 

Crores for the year ended on that date, as considered in the Statement. These financial 

statements have been certified by the management. Our opinion on the Statement, in so 

far as it relates to the amounts and disclosures included in respect of these subsidiaries is 

based on the management certified financial statements. 

 



 

 

d. In addition to above subsidiaries as mentioned in point (a), we did not audit the financial 

statement of one Joint Venture (including its subsidiary) whose share of loss of Rs.2.16 

crores, for the quarter ended 30.06.2021, considered in the Consolidated Financial Results. 

The financial statement for the year ended 31.03.2022 is not prepared, and relied on 

quarterly financial statement for quarter ended 30.06.2021. These financial statements 

have been certified by the management. Our opinion on the Consolidated Financial Results, 

in so far as it relates to the amounts and disclosures included in respect of these 

subsidiaries is based on the management certified financial statements. 

 

Our opinion on the Consolidated Financial Results is not modified in respect of the above 

matters with respect to our reliance on the work done and the reports of the other auditors 

and management certified financial statements. 

 

e. In addition to the above subsidiaries mentioned in point (a), we further did not audit the 

financial statement of 1 associate whose share of loss of INR 1.43 Crores is considered in 

the Statement. These financial statements have been certified by the Management. Our 

opinion on the Statement, in so far as it relates to the amounts and disclosures included 

in respect of this associate is based on the management certified financial statements. 

 

f. We further draw your attention to the Note 31 to the Statement, which describes the extent 

to which the COVID-19 pandemic will impact the company’s financial results. The same 

will depend on future developments, which are highly uncertain. The same has also been 

emphasized by the other Auditors of the Group. 

 



 

 

Our opinion on the Statement is not modified in respect of the above matters with respect 

to our reliance on the work done and the reports of the other auditors and the statements 

certified by the Management.  

 

For Venkatesh & Co., 

Chartered Accountants 

Firm registration number: 004636S 

   

 

CA Dasaraty V 

Partner 

Membership Number: 026336 

Chennai., May 30, 2022 

UDIN: 22026336AJXWLV2207   



 

 

 

Annexure I to the Audit Report 

List of subsidiaries, associates and joint ventures included in the consolidated annual financial 

results:  

S. No. Name of the entity Relationship 

1 Coffee Day Global Limited Subsidiary 

2 Tanglin Developments Limited Subsidiary 

3 Coffee Day Hotels and Resorts Private Limited Subsidiary 

4 Coffee Day Trading Limited Subsidiary 

5 Coffee Day Kabini Resorts Limited Subsidiary 

6 Tanglin Retail Reality Developments Private Limited Subsidiary 

7 A.N Coffee day International Limited Subsidiary 

8 Classic Coffee Curing Works Subsidiary 

9 Coffeelab Limited Subsidiary 

10 Coffee Day Gastronomie Und Kaffeehandles GmbH Subsidiary 

11 Coffee Day CZ a.s Subsidiary 

12 Way2Wealth Capital Private Limited  Subsidiary 

13 Way2Wealth Enterprises Private Limited  Subsidiary 

14 Calculus Traders LLP Subsidiary 

15 Girividhyuth India Limited Subsidiary 

16 Wilderness Resorts Private Limited Subsidiary 

17 Karnataka Wildlife Resorts Private Limited Subsidiary 

18 Magnasoft Consulting India Private Limited Subsidiary 

19 Magnasoft Europe Limited Subsidiary 



 

 

S. No. Name of the entity Relationship 

20 Magnasoft Spatial Services Inc. Subsidiary 

21 Barefoot Resorts and Leisure India Private Limited Associate 

22 Coffee Day Schaerer Technologies Private Limited Joint Venture 

23 Coffee Day Consultancy Services Private Limited Joint Venture 

24 Coffee Day Econ Private Limited Joint Venture 

25 Way2Wealth Securities Private Limited * Subsidiary 

26 Sical Logistics Limited ** Subsidiary 

27 Sical Infra Assets Limited** Subsidiary 

28 Sical Iron Ore Terminal Limited ** Subsidiary 

29 Sical Iron Ore Terminal (Mangalore) Limited ** Subsidiary 

30 Sical Connect Limited  ** Subsidiary 

31 Sical Mining Limited ** Subsidiary 

32 Sical Washeries limited ** Subsidiary 

33 Sical Saumya Mining Limited ** Subsidiary 

34 Sical Bangalore Logistics Park Limited ** Subsidiary 

35 Sical Supply Chain Solution Limited ** Subsidiary 

36 Bergen Offshore Logistics Pte. Limited ** Subsidiary 

37 Sical Multimodal and Rail Transport Limited ** Subsidiary 

38 Sical Logixpress Private ** Subsidiary 

39 PAT Chems Private Limited ** Subsidiary 

40 Develecto Mining Limited  ** Subsidiary 

41 Way2Wealth Brokers Private Limited * Subsidiary 

42 Way2Wealth Insurance Brokers Private Limited * Subsidiary 

43 Way2Wealth Commodities Private Limited * Subsidiary 



 

 

S. No. Name of the entity Relationship 

44 PSA Sical Terminals Limited ** Joint Venture 

45 Sical Sattva Rail Terminal Private Limited ** Joint Venture 

   
* Till November 19, 2020 

 
** Till March 9, 2021 

 
 























 

 

Independent Auditors Report on Standalone Annual Financial Results of Coffee Day 

Enterprises Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 

 

To the Board of Directors of  

Coffee Day Enterprises Limited 

 

Report on the Audit of the Standalone Financial Results 

 

Disclaimer of Opinion 

 

We were engaged to audit the accompanying standalone Financial Results (‘Statement’) of Coffee 

Day Enterprises Limited (‘the Company’) for the quarter ended 31st March 2022 and the year to 

date results for the period from 1st April 2021 to 31st March 2022 attached herewith, being 

submitted by the company pursuant to the requirement of Regulation 33 of the Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 

(‘Listing Regulations’). Attention is drawn to the fact that figures for the last quarter ended March 

31, 2022 and the corresponding quarter ended in the previous year as reported in this Statement 

are the balancing figures between audited figures in respect of the full financial year and the 

published year to date figures up to the end of the third quarter of the relevant financial year. 

Also, the figures up to the end of the third quarter had only been reviewed and not subjected to 

audit. 

 

We do not express an opinion on aforesaid standalone financial Results because of the substantive 

nature of the matters stated in paragraph ‘Basis for disclaimer of Opinion’, below for which 

we have not been able to obtain sufficient and appropriate audit evidence. Further, we are unable 



 

 

to state whether the accompanying Statement has been prepared in accordance with the 

applicable accounting standards and other recognized accounting practices and policies or that the 

Statement discloses the information required to be disclosed in terms of Regulation 33 of the 

Listing Regulations including the manner in which it is to be disclosed, or that it contains any 

material misstatement. 

 

 

 

Basis for disclaimer of Opinion 

a. We have not been provided with sufficient and appropriate audit evidence with respect to 

recoverability of dues from group companies amounting to INR 1,676 Crores. Further, we 

have not been provided appropriate evidence about the recognition of fair value of the 

estimated loss allowance on corporate guarantee given to its subsidiary (as detailed in Note 

8 of the Statement) as required by Ind AS 109, ‘Financial Instruments’. We are therefore 

unable to comment on the recoverability of the stated balance from group companies, fair 

value of estimated loss allowance on corporate guarantee given to a subsidiary, and the 

impact on the Statement. 

 

b. It is observed that there has been a change in the percentage of shares held by the Company 

in two of its subsidiaries as of March 31, 2022 vis-à-vis March 31, 2019, due to the invocation 

of shares by the lenders of the subsidiaries. However, while considering the amount invested 

in the subsidiaries, the Management of the Company has considered the erstwhile 

shareholding pattern prior to dilution as the Management believes that the change in 

shareholding is temporary in nature and the shares pledged will be redeemed back by the 

Company (refer to Note 12 of the Statement).  

 



 

 

However, these shares have been transferred to such lenders before March 31, 2022.  We 

have been informed that the lenders have not sold any of the shares invoked and consequently 

have not made any adjustments to the loan outstanding. Accordingly, the Management 

believes that it is not possible to attribute any sale value to the invoked shares. Consequently, 

the impact of the said transfer on the book value of invoked shares of INR 156 Crores on the 

standalone financial statements cannot be ascertained.   

 

c. The Management of the Company has determined that no impairment is required to be 

recognized on its investments in subsidiaries, associates and joint ventures with a carrying 

value of INR 1,865 Crore as at March 31, 2022, as required by Ind AS 36, ‘Impairment of 

Assets’, particularly consequent to developments during this period (as detailed in note 5 of 

the Statement). Consequently, the value of investments held by the Company in a subsidiary, 

which is the holding company of this step subsidiary, is required to be assessed for 

impairment. We have not been provided with the indicators used and the assessment 

performed by the Management in not considering impairment in respect of its subsidiaries, 

associates and joint ventures. We are therefore unable to comment on whether the value of 

investments recognized in the Statement is appropriate. 

 

d. Attention is drawn to Note 7, 9 and 14 of the Statement, wherein instances of non-compliance 

with certain debt covenants including interest & principal repayment defaults have been 

described. We also draw attention to the fact that the Company has not obtained the balance 

confirmations on loans from lenders. In the absence of adequate and sufficient audit evidence 

to establish the amounts payable to the lenders, we are unable to provide our opinion on the 

correctness of these amounts reflected in the standalone financial statement and also on their 

consequential impact including potential tax liabilities. We have been informed that during the 

year certain lenders have exercised their right to recall the loan and some lenders have 



 

 

initiated legal action to recover dues. However, in the absence of the adequate evidence, we 

are unable to comment on the consequential adjustments that might impact this Statement 

on account of non-compliance with debt covenants.  

 

Further, in view of the loan recall notices, legal disputes and pending one-time settlement 

with the lenders of the Company, the Management has not recognised interest on the loans 

outstanding as of March 31, 2022 aggregated to INR 68.30 Crores. As the loan recall letters 

provided by the lenders requires payment of interest and penal interest, non-provision of such 

interest is not in line with the accrual concept of accounting. 

 

e. The Statement has been prepared by the Management and Board of Directors using the going 

concern assumption (Refer Note 10 of the Statement). The matters detailed in the above 

paragraphs may have a consequential implication on the Company’s ability to continue as a 

going concern. We are therefore unable to comment on whether the going concern basis for 

preparation of the standalone financial results is appropriate.  

 

Emphasis of Matter 

 

a. In a letter dated July 27, 2019 signed by late Mr. V. G. Siddhartha, the Promoter and then 

Chairman and Managing Director of the Company, which has come to light, it was inter-alia 

stated that the Management and auditors were unaware of all his transactions. The Board of 

Directors had initiated an investigation into the circumstances leading to the statements made 

in the letter and to scrutinize the books of accounts of the Company and its subsidiaries.  

 

The investigation report submitted to the Board of Directors on July 24, 2020 has concluded 

that Mysore Amalgamated Coffee Estates Limited (‘MACEL’) a related entity owes a sum of 



 

 

INR 3,535 Crore to the subsidiaries of CDEL as on July 31, 2019 of which a sum of INR 842 

Crore was due to the subsidiaries as of March 31, 2019 leaving a balance of INR 2,693 Crore 

as incremental outstanding which needs to be addressed. Further, the Board of the Company 

in the board meeting on August 21, 2020, appointed Retired Hon’ble Justice Sri K L Manjunath, 

former Judge of Hon’ble High Court of Karnataka to suggest and oversee actions for recovery 

of the dues from MACEL and to help on any other associated matters. Due to the demise of 

Sri K. L. Manjunath, the Board, in their meeting held on February 7, 2022 appointed Hon'ble 

Mr. Justice H N Nagamohandas, a retired Judge of High Court of Karnataka, to suggest and 

oversee actions for recovery of the dues from MACEL and to help on any other associated 

matters.  

 

b. We draw attention to the Note 13 of the Statement, wherein the Company has stated that 

Corporate Insolvency Resolution Process has been initiated in NCLT against one of its key 

step-subsidiary, M/s. SICAL Logistics Limited (SLL), pursuant to which an Interim Resolution 

Professional has been appointed to look into the affairs of the key step-down subsidiary. The 

Management is of the view that the recoverability of above amount from SLL can be 

ascertained only after the receipt of initial report from the Resolution Professional and 

accordingly no provision is made against the same 

 

c. We draw attention to Note 6 of the Statement, detailing facts relating to the sale of 

Way2Wealth Securities Private Limited and its certain subsidiaries. Based on the sale 

agreement, Rs. 4.63 Crore is receivable by the company in form of preceding year’s tax 

refunds and SEBI deposits from the purchaser (Shriram Ownership Trust) in form of 

reimbursement, subject to realisation. Further a sum of Rs. 0.77 Crore has been withheld by 

the purchaser per the agreement. Exceptional Loss of Rs. 46.50 Crore has been recognised 

on the said sale transaction during the financial year 2020-21. 



 

 

 

d. As detailed in Note 11 of the Statement, the Company has filed an application seeking a 

onetime exemption from registering itself as a Non-Banking Financial Company (NBFC) as 

required by Section 45-IA of the Reserve Bank of India Act, 1934 and other related provisions 

for the year 2019-20. As at the date of this Statement a response from the Reserve Bank of 

India is awaited. In the absence of such exemption, we are unable to comment on the 

compliance with the aforesaid regulations and consequential impact, if any on this Statement. 

 

e. A show cause notice has been served on the company in May 2021 under Rule 4 of SEBI 

(Procedure for Holding Inquiry and Imposing Penalties) Rules, 1995 in the matter of shares 

held by the company and its subsidiaries in Mindtree Limited (Refer Note 15 of the Statement) 

and on December 7, 2021 by SEBI in the matter of transfer of funds by Subsidiaries of the 

Company to Mysore Amalgamated Coffee Estates Limited (MACEL) (Refer Note 16 of the 

Statement). We are informed that the matter is being discussed with the legal counsels and 

appropriate representation will be made before the authorities. 

 

Our opinion is not modified in respect of the above matters. 

 

Management’s Responsibilities for the Standalone Financial Results 

 

These Standalone quarterly financial results as well as the year-to-date standalone financial results 

have been prepared on the basis of reviewed quarterly financial results upto the end of the third 

quarter. The Company’s Board of Directors are responsible for the preparation of these financial 

results that give a true and fair view  of the  net  profit/loss and other comprehensive  income and  

other financial  information in accordance with the recognition and measurement  principles  laid  

down  in  Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 



 

 

133 of the Act  read  with  relevant  rules  issued  thereunder and  the accounting principles 

generally accepted in India and  in  compliance  with  Regulation 33 of the  Listing Regulations.  

 

This responsibility also includes maintenance of adequate accounting records in accordance with 

the provisions of the Act for safeguarding of the assets of the company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls that were operating  

effectively  for  ensuring  the  accuracy  and  completeness  of  the  accounting  records, relevant 

to the preparation and presentation of the standalone financial results that give a true and fair 

view and are free from material misstatement, whether due to fraud or error. 

 

In preparing the standalone financial results, the Board of Directors are responsible for assessing 

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless the Board of Directors either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do 

so. 

 

The Board of Directors are also responsible for overseeing the Company’s financial reporting 

process. 

 

Auditor’s Responsibilities for the Audit of the Standalone Financial Results  

 

Our responsibility is to conduct an audit of the standalone financial Results in accordance with 

Standards on Auditing and to issue an auditor’s report. However, because of the matter described 



 

 

in the Paragraph “Basis for Disclaimer of Opinion” of our report, we were not able to obtain 

sufficient appropriate audit evidence to provide a basis for an audit opinion on these Statement. 

  

We are independent in accordance with the ethical requirements in accordance with the Code of 

ethics and provisions of the Act, that are relevant to our audit of the standalone financial results 

and we have fulfilled our other ethical responsibilities in accordance with the code of ethics and 

the requirements under the Act. 

 

Other matters 

 

We further draw your attention to the Note 17 to the Statement, which describes the extent to 

which the COVID-19 pandemic will impact the company’s financial results. The same will depend 

on future developments, which are highly uncertain. 

For Venkatesh & Co., 

Chartered Accountants 

Firm registration number: 004636S 

   

CA Dasaraty V 

Partner 

Membership Number: 026336 

Chennai, May 30 2022 

UDIN: 22026336AJXVRR3454 


































