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Coffee Day Enterprises Limited
CIN: L55101KA2008PL.C046866 EgE'Fee

Registered office: 23/2, Coffee Day Square, Vittal Mallya Road, Bengaluru 560 001

Explanatory Notes to the Statement of Unaudited Standalone Financial Results for the Quarter and half year ended 30
September 2021

The outbreak of Corona virus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of
economic activity. In many countries, businesses are being forced to cease or limit their operations for long or indefinite periods of
time. Measures taken to contain the spread of the virus, including travel bans, quarantines, social distancing, and closures of non-
essential services have triggered significant disruptions to businesses worldwide, resulting in an economic slowdown.

COVIDI19 has significantly impacting business operation of the companies, by way of interruption in supply chain disruption,
unavailability of personnel,closure/lockdown of Hospitality services,Travel bans etc. On 24th March, 2020, and subsquently in
April 2021, the Government of India ordered a nationwide lockdown to prevent and contain first wave and second wave
community spread of COVID-19 respectively in India resulting in significant reduction in economic activities.

In assessing the recoverability of Company’s assets such as Investments, Loans, Trade receivables etc. the Company has
considered internal and external information. The Company has performed sensitivity analysis on the assumptions used basis the
internal and external information/indicators of future economic conditions, the Company expects to recover the carrying amount of

the assets.

for and on behalf of Board of Directors of
Coffee Day Enterprises Limited

S V Ranganath
Interim Chairman

Place: Bangalore
Date: 12 November 2021
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Limited review report on Quarterly and Six Months: Consolidated Interim Financial results
of Coffee Day Global Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015

To
The Board of Directors of
Coffee Day Global Limited

Introduction

We were engaged to review the accompanying statement of unaudited consolidated interim
financial results (“Statement”) of Coffee Day Global Limited (“the Company”) and its subsidiary
companies and joint ventures as detailed below, (collectively referred to as “Group”) for the
quarter and six months ended 30 September 2021, attached herewith, being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulation 2015 (“SEBI Regulations”) read along with note 2 to the
statement wherein it is stated that management has voluntarily adopted the preparation of this
statement for its submission to Bombay Stock Exchange and National Stock Exchange.

This statement is the responsibility of the Company’s management and has been approved by
the Board of Directors in their meeting held on November 12, 2021. Our responsibility is to issue
a report on the statement based on our review.

The statement includes the result of following entities: Coffee Day Global Limited, Subsidiaries
Coffeelab Limited, Classic Coffee Curing Works, A.N Coffee Day International Limited, Coffee
Day C.Z., Coffee Day Gastronomie und Kaffeehandels GmbH, Joint Ventures Coffee Day
Schaerer Technologies Private Limited, Coffee Day Consultancy Services Private Limited
(including it's Subsidiary Coffee Day Econ Private Limited).

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether interim financial results are free
of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than audit. We
have not performed audit and accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEB! under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.
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We did not review the unaudited interim financial results of subsidiaries and joint ventures which
have been incorporated in the Statement. The financial results of these subsidiaries and one joint
venture have not been subjected to review either by us or other auditors, and therefore, the un-
reviewed financial results for the quarter and six months have been furnished to us by the
Management. These subsidiaries account for less than 1% of the total income from operations,
including other income for the quarter and six months ended 30 September 2021, respectively,
as shown in the Statement. This joint venture account for share of loss of NIL for the quarter and
six months ended on 30 September 2021, considered in the Statement. Further in respect of one
joint venture including its subsidiary, the investment is fully provided for. Our opinion on the
Consolidated Financial Results is not modified in respect of the above matter with respect to our
reliance on management certified financial results.

Basis for Disclaimer of Conclusion

We draw attention to Note No.5 of the Consolidated Interim Financial Results which describe the
details in respect of amounts due from M/s.Mysore Amalgamated Coffee Estates Limited
(MACEL) to the extent of Rs.1,089.68 Crores. As explained to us the company is in the process
of recovery of the dues from related parties and taken necessary action as stated in the said
notes. Under these circumstances we are unable to comment on the recoverability, requirement
or otherwise of provision on those receivables and consequential impact on these Statements.

Disclaimer of Conclusion

Because of the significance of the matters described in ‘Basis for Disclaimer of Conclusion’
paragraph above, we have not been able to obtain sufficient appropriate evidence to provide a
basis for our conclusion as to whether the accompanying statement for the quarter and six
months ended 30 September 2021,

a) are prepared in accordance with applicable accounting standards i.e. IND AS prescribed
under Section 133 of Companies act 2013 read with relevant rules issued there under and
other recognized accounting practices and policies, and

b) has disclosed the information required to be disclosed in terms of Regulation 33 of SEBI
(Listing obligations and Disclosure requirements) Regulations, 2015 including the manner in
which it is to be disclosed or that it contains any material misstatement.

Emphasis of matter

a) We draw attention to the note no.9 of the Consolidated Interim Financial Results, wherein
the facts related to the amount recoverable from M/s.SICAL Logistics Limited, of Rs.47.52
Crores, and initiation of Corporate Insolvency Resolution Process against corporate
creditor SICAL by NCLT is described. The management is of the view that the
recoverability of above amount from SICAL can be ascertained only after the receipt of
initial report from the Resolution Professional and accordingly no provision is made
against the same.
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b) We draw attention to the note no.6 of the Consolidated Interim Financial Results, wherein
the impact of COVID-19 is stated and the extent to which the COVID-19 will impact the
financial statement, is dependent upon future events, which are highly uncertain,
including among other things any new information concerning the severity of the COVID-
19 pandemic and any action to contain its spread and mitigate its impact whether
government mandated or elected by the company.

c) We draw attention to the note no.12 of the Consolidated Interim Financial Resuits,
wherein the details of cases filed against the company before National Company Law
Tribunal is provided along with present status of the same. We further draw attention to
the fact that the company has not recognised interest expenses to the extent of Rs.8.28
Crores, for six months ended 30" September 2021, in respect of credit facilities from two
lenders for the reason stated therein.

d) We draw attention to Note No.10 of the Consolidated Interim Financial Results which
describe the fact that one of the lenders have Red Flagged credit facility and lenders of
the company have appointed a forensic auditor. As per the report shared to us there are
no adverse findings which will impact these financial results.

e) We draw attention to the note no.11 of the Consolidated Interim Financial Results,
wherein fact relating to categorisation of the company as “fraud” by M/s.Lakshmi Vilas
Bank (presently DBS Bank India Limited) despite not having any credit facility or
guarantee with them and further correspondence with the bank by the company is
disclosed.

f) We draw attention to the note no.8 to the Consolidated Interim Financial Results, wherein
the facts relating to liquidation process of the foreign subsidiaries is disclosed.

Our conclusion is not modified in respect of these matters.

For ASRMP & CO,
Chartered Accountants

Place: Bengaluru (A S SUNDARESHA)
Date : November 12, 2021 Membership N0.019728
Partner

UDIN: 21019728AAAADI7213
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Coffee Day Global Limited
CIN: U85110KA1993PLC015001

COFFee
Day

Statement of unaudited consolidated financial results for the quarter and six months ended 30th September 2021

(Rupees in Crores excepl per share data)

Particulars Quarter ended Six months ended Year ended
30 Sep 2021 | 30 Jun 2021 | 30 Sep 2020 | 30 Sep 2021 | 30 Sep 2020 |31 Mar 2021
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
1 |Income
a) Revenue from operations 122.53 67.16 78.69 189.69 136.04 400.81
b) Other income 7.50 6.47 33.53 13.97 85.43 115.79
Total income (a+b) 130.03 73.63 112.22 203.66 221.47 516.60
2 |Expenses
a) Cost of materials consumed 40.63 22.03 2991 62.66 59.87 156.23
b) Changes in inventories of finished (0.51) 0.48 (0.01) (0.03) 6.42 5.90
goods and work-in-progress
¢) Employee benefits expenses 27.88 25.19 28.95 53.07 56.78 125.68
d) Finance costs 22.88 37.69 40.03 60.57 90.06 128.26
¢) Depreciation and amortization expens 38.03 39.45 59.88 77.49 152.53 333.37
f) Other expenses 67.47 36.12 41.92 103.59 77.05 217.36
Total expenses (a+h+ctd+etf) 196.39 160.96 200.68 357.35 442.71 966.81
3 |Profit before share of profit from joint (66.36) (87.33) (88.46) (153.69) (221.24) (450.21)
ventures accounted using equity
method, exceptional items and tax (1-2)
4 |Share of profit/(loss) from joint venture - (2.16) (2.96) (2.16) 4.79) (11.21)
accounted using equity method
5 |Profit before tax (3+4) (66.36) (89.49) (91.41) (155.85) (226.03) (461.42)
6 |Tax expense - - (32.04) - (80.42) (154.87)
7 |Profit for the period from continuing (66.36) (89.49) (59.38) (155.85) (145.62) (306.54)
opertions (5-6)
8 |Profit / (Loss) from discontinued - - - - . -
operations
9 |Profit for the period (7+8) (66.36) (89.49) (59.38) (155.85) (145.62) (306.54)
Attributable to the owners of the Company (66.36) (89.49) (59.38) (155.85) (145.62) (306.54)
Other comprehensive income
Items that will not be reclassified to profit or = - - - - 0.99
loss, net of tax
Itemns that will be reclassified to profit or - - - - - -
loss, net of tax
10 |Other comprehensive income for the - = - - - 0.99
period, net of tax
Attributable to: Owners of the Compan) - - - - - 0.99
11|Total comprehensive income for the (66.36) (89.49) (59.38) (155.85) (145.62) (305.55)
period (9+10)
Attributable to: Owners of the Company (66.36) (89.49) (59.38) (155.85) (145.62) (305.55)
12 | Paid-up equity share capital (face value 19.15 19.15 19.15 19.15 19.15 19.15
of Re. 1 each)
13 |Reserves excluding revaluation reserves 482.61 - 798.38 482.61 798.38 638.46
14 |Earnings per equity share for continuing
operations (not annualised)
Basic (Rs) (3.47) 4.67) (3.10) (8.14) (7.60) (16.01)
Diluted (Rs) (3.47) (4.67) (3.10) (8.14) (7.60) (16.01)

See accompanying notes to the financial results
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Segment Information

Based on the "management approach” as defined in Ind AS 108, "Operating Segments", the Chief Operating Decision Maker
(CODM) evaluates the Group performance and allocates resources based on an analysis of various performance indicators by
business segments. Accordingly, information has been presented along these business segments viz. Production, procurement
and export division and retail operations as its operating segments.

Financial information on consolidated reportable operating segments for the quarter and six months ended 30 September 2021

is set out below:
(Rupees in Crores)

Particulars Quarter ended Six months ended Year ended
30 Sep 2021 | 30 Jun 2021 | 30 Sep 2020 30 Sep 2021 | 30 Sep 2020 |31 Mar 2021
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
1 [Segment revenue
a) Production, procurement and export division - - 7.52 - 30.10 35.54
b) Retail operation 134.92 75.78 79.68 210.70 120.00 404.39
Total 134.92 75.78 87.21 210.70 150.09 439.94
2 |Segment results
a) Production, procurement and export division - - 2.33 B 1.36 5.40
b) Retail operation (5.44) (10.19) 9.12 (15.63) 19.98 6.04
Total (5.44) (10.19) 11.45 (15.63) 21.34 11.44
3 [Reconciliation to financial results
a) [Segment revenue 134.92 75.78 87.21 210.70 150.09 439.94
Less: reconciling items
- taxes and discounts on sales (12.39) (8.62) (8.51) (21.01) (14.06) (39.13)
Revenue as per financial results 122.53 67.16 78.69 189.69 136.04 400.81
b) |Segment results (5.44) (10.19) 11.45 (15.63) 21.34 11.44
Less: reconciling items
- depreciation (38.03) (39.45) (59.88) (77.49) (152.53) (333.37)
- finance cost (22.88) (37.69) (40.03) (60.57) (90.05) (128.27)
Profit before share of profit from joint (66.36) (87.33) (88.46) (153.69) (221.24) (450.21)
ventures accounted using equity
method and tax as per financial results

Notes to the segment information:
Since, the information about segment assets and segment liabilities are not provided to the CODM for his review, the Company

has not presented such information as a part of its segment disclosure which is in accordance with the requirements of Ind AS
1mne




Coffee Day Global Limited
CIN: US5110KA1993PL.C015001 cn FFee
Registered Office : KM Road, Chikmagalur nag
Statement of unaudited consolidated assets and liabilities as at 30 September 2021 (Rupees in Crores)
Particulars As at As at
30 Sep 2021 31 March 2021
Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment 538.10 591.17
Capital work-in-progress 4,96 5.15
Right-of-use assets 231.74 270.97
Intangible assets 0.72 2.79
Investments 0.00 8.65
Financial assets
- Other financial assets 40.74 43.27
Deferred tax asset (net) 372.87 372.87
Other tax assets 0.50 0.57
Other assets 16.00 16.03
Total non-current assets 1,205.62 1,311.46
Current assets
Inventories 11.26 15.30
Financial assets
- Trade receivables 23.40 49.81
- Cash and cash equivalents 822 798
- Bank balances other than cash and cash equivalent 6.05 7.97
- Loans 121 1.66
- Other financial assets 1,096.04 1,104.06
Current tax assets (net) 5.56 4.90
Other assets 62.67 62.40
Assets held for sale 16.46 16.46
Total current assets 1,230.88 1,270.54
Total assets 2.436.50 2,582.00
EQUITY AND LIABILITIES
Equity
Equity share capital 19.15 19.15
Other equity 482.61 638.46
Total cquity 501.76 657.61
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings 190.42 183.84
- lease liability 181.65 221.13
- Other financial liabilities 58.81 63.18
Provision 1.97 0.61
Other liabilities 0.44 0.47
Total non-current llabllitles 433.30 469.23
Current liabilities
Financial liabilities
- Borrowings 979.75 985.31
- lease liability 76.43 67.69
- Trade payables
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 131.27 147.36
- Other financial liabilities 267.73 212.30
Provisions 5.62 5.50
Other current liabilities 15.87 15.23
Liabilites associated with assets held for sale 24.77 21.76
Total current liabilities 1,501.43 1.455.16
Total equity and liabilities 2,436.50 2,582.00
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Statement of unaudited condensed consolidated Statement of Cash Flow for the six months ended 30 September 2021
(Rupees in Crores)

Six months ended| Six months ended
S1.No. Particulars 30-Sep-2021 30-Sep-2020
Unaudited Unaudited
(A) |Cash flow from operating activites
Profit before taxes (153.69) (221.25)
Add: Depreciation and amortisation expense 77.49 152.53
Cash flow before working capital changes & Other adjustments (76.20) (68.72)
Less: Working capital changes & Other adjustments 103.16 89.57
Net cash generated from/ (used in) operating activities 26.95 20.86
(B) |Net cash generated from/ (used in) investing activities 4.17 (43.11)
(C) |Net cash generated from/ (used in) financing activities (5.96) 31.74
Net Increase/ (Decrease) in cash and cash equivalents (A) + 25.16 9.49
Cash and cash equivalent at the beginning of the period (456.28) (334.24)
Cash and cash equivalent at the end of the period (431.12) (324.75)

Aungrn




M/s.COFFEE DAY GLOBAL LIMITED

Notes:

1

The above results of Coffee Day Global Limited (“the Company"), it's subsidiaries and joint
ventures (collectively known as "the Group") are prepared in accordance with requirement of
the Indian Accounting Standard 110 "Consolidated Financial Statement" prescribed by
Companies (Indian Accounting Standard) Rules, 2015 and in the format prescribed under
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (hereinafter referred to as "the Listing
Regulations, 2015").

The consolidated figures above include figures of subsidiaries namely AN Coffee day
international Limited, Coffee Lab Limited, Coffee Day C.Z., Coffee Day Gastronomie und
Kaffeehandels GmbH Kaffee, Classic Coffee Curing Works and joint ventures - Coffee Day
Schaerer Technologies Private Limited and Coffee Day Consultancy Services Private Limited
(including its subsidiary Coffee Day Econ Private Limited)

As the Company is an unlisted entity, it is not mandatorily required to prepare the financial
results in accordance with the Listing Regulations, 2015. However, the Company has
voluntarily prepared the financial results using the format prescribed by the Listing Regulation,
2015 pursuant to listing of shares of Coffee Day Enterprises Limited, its holding company, for
submission to Bombay Stock Exchange and National Stock Exchange.

The Statement of unaudited consolidated interim financial results (‘the Statement) of the
Group for the quarter ended dated 30th June 2021 and quarter and six months ended 30th
September 2021, has been reviewed by the Audit Committee and thereafter approved by the
Board of Directors in the meeting held on 12th November 2021.

The figures for the quarter ended 31 March 2021 as reported in these consolidated financial
results are balancing figures between audited figures in respect of full financial year and the
published year to date figures up to the end of third quarter of the that financial year. Also the
figures upto the end of third quarter of the financial year have only been reviewed and not
subjected to audit.

The holding company M/s.Coffeeday Enterprises Ltd had appointed Retired Hon'ble Justice
Sri.K.L.Manjunath former Judge of Hon'ble High Court of Karnataka to suggest and oversee
actions for recovery of dues from Mysore Amalgamated Coffee Estates Ltd. The management
has decided to make a provision, if required, on the outstanding amount receivable from
M/s.Mysore Amalgamated Coffee Estates Ltd of Rs.1,089.68 crores only after the receipt of
report from Hon'ble Justice K L Manjunath. There has been a small recovery during the
quarter, and the report from Hon'ble Justice is awaited.

The company has considered the possible effects that may result from, still unfolding COVID-
19 pandamic, in preparation of these financial results, including the recoverability of the
carrying amounts of financial and non financial assets. In developing the assumptions relating
to the possible future uncertainities in the global economic conditions because of COVID-19,
the company has used internal and external sources of information upto the date of approval
of these consolidated financial results, and management does not expect any significant
impact on such carrying amounts. The impact of COVID-19 on financial results may differ
from that estimated as at the date of approval of the consolidated financial results, and the
extent to which the COVID-19 will impact the financial statement, is dependent upon future
events, which are highly uncertain, including among other things any new information
concerning the severity of the COVID-19 pandemic and any action to contain its spread and
mitigate its impact whether government mandated or elected by the company.
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Since March '21,due to the outbreak of the second wave of pandemic COVID-19 in India and
the resultant lockdowns in various geographies across the country, the business of the
company had an impact during the first quarter of FY’' 22. However, the company has been
able to continue to operate its business and has witnessed quick improvement as the
lockdown restrictions have eased. The company has been able to scale up its operations to
March 21 level and the company does not foresee any problem in continuing as a going
concern.

Few of the lenders have taken initiative to undertake a debt resolution process for the
company under RBIs 7th June 2019, circular (Prudential Framework for Resolution of
Stressed Assets) and have signed an Inter Creditor Agreement (ICA). Remaining lenders are
in the process of signing the ICA. As per ICA, the lenders are taking various initiatives so as to
help best possible recovery for all the lenders while preserving the value of the company.
Accordingly, services of SBI CAPS were drafted in, for preparing a restructuring plan and the
plan is being presented to all the bankers for approval by the lenders.

There is no material changes in Assets held for sale during the period. The company has
received further advance to the extent of Rs. 2.32 crores from customers during the quarter.
The agreement for sale of asset entered into with Sri. KR Lakshmikantha has been cancelled
as mutually agreed upon vide termination agreement dated 22/10/2021. The Advances
received against from Mr. K R Lakshmikantha has to be refunded to the party. And fresh
agreement is proposed to be entered by the company with the buyers. The foreign operating
subsidiaries went into liquidation and accordingly the discontinued operations for the period is
nil.

The company has an outstanding amount of Rs.47.52 Crores due from M/s. SICAL Logistics
Limited (SICAL). The National Company Law Tribunal has initiated Corporate Insolvency
Resolution Process against SICAL. The management of the company is of the view that the
recoverability of above amount from SICAL can be ascertained only after the receipt of initial
report from the Resolution Professional and accordingly no provision is made against the
same for the quarter under review. There is no major progress in this regard in the current
quarter.

Consequent to Karnataka Bank, one of the lenders of the company Red Flagging the credit
facility provided to the Company, a Chartered Accountant firm had been appointed to do a
forensic audit as per the RBI guidelines. The auditor has submitted the report to the bankers
and there are no adverse remarks by the Forensic Auditor.

Company has obtained information that the company has been categorised as fraud by M/s.
Lakshmi Vilas Bank (LVB) presently DBS Bank India Limited (DBIL). The Company has
requested LVB / DBIL (vide its letter dated 04.03.2021) to clear the fraud tag, as there is no
basis, or else, to provide the basis on which they have classified the company as fraud.
Company is awaiting the reply from LVB / DBIL. However the above matter has not impacted
the regular banking operations of the company. There is no change in the matter for the
current quarter.
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12 One of the lenders has made an application as financial creditor before National Company
Law Tribunal (NCLT) for recovery of the dues. However the application is yet to be admitted
by the NCLT. Another lender has initiated legal action for recovery of the dues. Under these
circumstances, the company has not provided for interest of Rs. 8.28 crores for six months
ended 30th September 2021, (Rs. 16.13 crores in FY 20-21) in respect of these lenders, as
the management is in the process of negotiating with them in respect of settlement of their
dues. If the application of financial creditor is admitted by NCLT and acted upon, the future
impact on financial statement is not ascertainable at present. The management has not
provided for penal interest from certain banks and is in the process of negotiation with them
for waiver of the same. Pending the negotiation process the impact on financial resuits is not
ascertainable at present.

For and on behalf of Board of Directors of
Coffee Day Global Limited

W

S V Ranganath
Interim Chairman

Place: Bangalore
Date:



