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iINDEPENDENT AUDITOR'S REPORT

To the Members of COFFEE DAY TRADING LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the Ind AS financial statements of M/s.COFFEE DAY TRADING LIMITED (‘the
Company"), which comprise the Balance Sheet as at 31st March 2019 and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to thefinancial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the Ind AS

financial statements™).

In our opinion and to the best of our information and according to the explanations given fo us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (‘the Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the profit and total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAl) together with the ethical requirements that are relevant to our audit of thelnd AS financial
statements under the provisions of the Act and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on thelnd AS financial statements.

[nformation Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included Board’s Report including Annexures to Board’s Report, but
does not include the Ind AS financial statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other informaticn and we do not express
any form of assurance conclusion thereon.

In connection with our audit ofthe Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged With Governance for the Ind AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of theselnd AS financlal statements that give a true and fair
view of the financial position, financialperformance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of theind AS financial statement that give a frue and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing theind AS financial statements, management is responsible for assessing the Company's
abllity to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of thelnd ASFinancial Statements

Our objectives are to obtain reasonable assurance about whether theind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arigse from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coliusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management. ;\ssoc;‘%
S\3
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. :

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind
AS financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the
effect of any identified misstatements in the Ind AS financial statements.

We communicate with thase charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”), issued by the Ceniral
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, fo the extent
applicable.

As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
' as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including the Other Comprehensive
Income), Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Companies (Indian
Accounting Standard} Rules, 2015.
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{e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

(H With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B".

{g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position,;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,;

i There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SUNDARESHA & ASSOCIATES
Chartered Accountants
Firm Registration No.0080125

Place: Bengaluru

Date : 20.05.2019 (C RAMESH)

Membership No.022268
Partner
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Annexure A to the Independent Auditor's Report

The Annexure referred to in our Independent Auditor's Report to the members of the Company on the
Ind AS financial statements for the year ended 31 March 2019, we report that:

i. a) The Company has maintained proper records showing full particulars, including quantitative'
details and situation of fixed assets.

b) According to the information and explanation given to us, the fixed assets have been physically
verified by the management in a phased and periodical manner. In our opinion, this periodicity
of physical verification is reasonable having regard to the size of the Company and the nature
of its assets. As explained to us, no discrepancies are noted on such verification.

¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the company does not hold any immovable property.

ii. According to information and explanation provided to us, physical inventory has been verified at
reasonable intervals by the management and no material discrepancies were noticed on such
physical verification.

iii. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, company has not granted loans to any party covered in the register to be
maintained under section 189 of the Companies Act, 2013 {“the Act”).

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, to the extent applicable, with respect
to the loans, investments, guarantee and security.

v. The Company has not accepted any deposits from the public. Thus, paragraph 3(v) of the Order is.
not applicable.

vi. As explained by the management, the Central Government has not specified maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of Company’s operations. Thus,
paragraph 3(vi) of the Order is not applicable.

vii. a) According to the information and explanations given to us and on the basis of aur examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including income tax have been regularly deposited during the
year by the Company with the appropriate authorities, except delayed payment of tax deducted
at sources. As explained to us the company does not have liability in respect of provident fund,
employees' state insurance, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess. There are no material outstanding statutory dues as on the last day of the
financial year, for a period of more than six months from the date they become payable.

not been deposited on account of any disputes.
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vii. The Company does not have any loans or borrowings from any financial institutions, banks,
government or outstanding debentures during the year. Thus paragraph 3(vili) of the order is
hot applicable.

ix. The company has not raised any money by way of initial public offer or further public offer
{including debt instruments) andterm loans during the year.

x. According to the information and explanations given to us, and on the basis of test checks
carried out in accordance with the generally accepted auditing procedure, no material fraud on
or by the Company has been noticed or reported during the course of our audit.

xi. According to the information and explanatians give to us and based on our examination of the
records of the Company, managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Companies Act.

Xii. In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Thus, paragraph 3(xii) of the Order is not applicable. ’

xiii. According to the information and explanations given to us and based on our examination of the
records of the Company, the provisions of section 177 is complied with to the extent
applicableand provisions of section 188 is not applicable to the Company. Details of related
party transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

xiv. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
ptacement of shares or fully or partly convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, we have not come across any instances of non-cash transactions
with directors or persons connected with him as contemplated in section 192 of the Act. Thus,
paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act 1934

For SUNDARESHA & ASSOCIATES,

Chartered Accountants 5
Firm Registration No.008012S ?5#55 5’4?@&
/s
g

{C RAMESH)
Date :20.05.2019 Membership No.022268
Partner

Place: Bengaluru
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Annexure B to the Independent Auditors” Report

Report on the Internal Financial Controls under Clause () of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.COFFEE DAY TRADING
LIMITED (‘the Company”) as of 31 March 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
pased on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAF). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note"} and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit Involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controlg over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of Internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
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Meaning of Internal Financial Controls over Financial Reporting

A company's intemnal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

inherent Limitations of Internal Financial Controls over Financia] Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of confrols, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, based on the test checks conducted by us, the Company has, in all material respects,
reasonably adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting, were prima facie operating effectively as at 31 March 2018, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For SUNDARESHA & ASSOCIATES,
Chartered Accountanis
Firm Registration No.008012

QD

Place; Bengaluru /
(C RAMESH)

k—» < Q,QJ
Date : 20.05.2019 Membership No.022268 W

Partner

<

o
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COFFEE DAY TRADING LIMITED
CIN: U74140KA2000PLC026366

Balance Sheet as at 31 March 2019
Anmgunt in Rs.lakhs

As at T T Asat
Note 31 March 2019 31 March 2018
ASSETS ' T o
Non-current assets
Property, plant and equipment 3 4 3
Financial Assets

- Investments 4 861 2,113

-Loans 5 322 -

- Other financial assets 6 - 91
Deferred tax assets (net) 7 1,577 ‘ 629
Qther non-current assets 8 11 -

Total non-current assets 2,775 2,836
Current assefs
Financial Assets
- Cash and cash equivalents 9 12,528 9,831
- Bank balances other than above 10 - 177
-Loans 11 20,029 16,418
Other current assets 12 21 20
Assets classified as held for sale 13 11,207 389
Total current assets 43,785 26,835
Total assets 46,561 29,671
EQUITY AND LIABILITIES
Equity

Equity share capital 14 3,483 3,483

Other equity 15 38,093 24,623
Total equity 41,576 28,106
Non-curyent liabilities

Provisions 16 - 8

Other nen - current liabilities 17 - 23
Total non-current liabilitics - 31
Current Habilitics

Financial liabilities

- Other financial liabilities 18 45 23
Current tax liabilities (net) 4,936 1,477
Other current liabilities 19 3 34

Total current Labilities 4,984 1,534
Total equity and liabilities 46,560 29,671
Significant accounting policies and other notes 1to 38

The notes referred fo above form an integral part of the financial statements

As per our repott of even date attached

For SUNDARESHA & ASSOCIATES For and on behalf of the Board of Directors of
«Chartered Accountanis Coffee Day Trading Limited

Firm Fegistration No.0080128

%
SN N
C Ramesh Shaunkar Venkataraman Deekshith KM
Partner Managing Director irector
Membership No.022268 100113231 DIN: 03505388

W\

Place: Bangalore #ip Plomas Athyal Venkatesh Ranganath.P .

Date: 20.05.2019 Chief financial officer Company Secretary
. Membership no. 37567
Place: Bangalore Place; Bangalore

Date: 20.05.2019 Date: 20.05.2019




COFIFEE DAY TRAPING LIMITED
CIN: U74140KA2000PLC026366

Statement of profit and loss for the year ended 31 March 2619
Amount in Rs.lakhs

For the year ended " For the year ended
Nofe 31 March 2019 31 March 2018
Income ‘
Revenue from operations 20 32,292 16,740
Other income 21 433 16
Total income 32,725 16,756
Expenses
Purchases of stock-in-trade 22 16,029 8,291
Employee benefits expense 23 99 145
Finance costs 24 341 9
Depreciation and amortization expense 25 2 2
Other expenses 26 32 157
Total expenses 16,503 8,604
Profit/(loss) before tax 16,222 8,152
Tax expense;
- Current tax 27 3,321 (1,483)
- Deferred tax 27 (949) 575
Profit/(loss) for the year 13,850 7,244

Other comprehensive income:

Items that will not be reclassified to profit or loss:
Changes in fair value of FVQCI equity instruments - -
Re measurements of defined benefit plan actuarial gains/ (losses) 1 -
Income tax relating to items that will not be reclassified to profit or loss - ' -

Other comprehensive income for the period 1 -

Total Comprehensive Income for the peried 13,851 7,244

Earnings per equity share:
Equity share of par value of Rs.10 each

- Basic (Rs.) 30 39.76 20.80
- Diluted (Rs.) 30 39.76 20.80
Significant accounting policies and other notes 1t038

The notes referred to above form an integral part of the financial statements

As per our report of even dafe attached

For SUNDARESHA & ASSOCIATES For and on behalf of the Board of Directors of
Chartered Accountants Coffee Day Trading Limited

Firm Pegistration No.0080128

4 . .D —t
/@ . : 4 /w‘_,{’\fw(/\*ﬁj"
C Ramesh ;\% Shankar Venkataraman Detkshith KM
Partner L Managing Director Director
Membership No.022268 GRS DIN: 00113231 DIN: 03505388
’ &KW S\
Place: Bangalore mas Athyal Venkatesh Ranganath. P
Date: 20.05.2019 hief financial officer Company Secretary

Membership no. 37567

Place: Bangalore Place: Bangalore
Date: 20.05.2019 Date; 20.05.2019



COFFEE DAY TRADING LIMITED
Statement of cash flows for the year ended 31 March 2019

Amount in Rs.lakhs
For the year ended For the year ended
31 Marxch 2019 31 March 2018
Cash flows from operating activities T T
Profit for the period 16,222 8,152
Adjustments:
- Mensurement of defined benefit plan 1 -
- Mensurement of defined benefit plan -
instruments) (16) 20y
- Interest on income tax refund - -
- Dividend income (1,165) {1,211}
- Profit on sale of shares (5,265) (6,869)
- Guarantee Income (433) -
- Gain on fair value changs in Equity shares (9,810)
- Inferest expense (including fair value change in financial instruments) 341 9
- Depreciation and amortization 2 2
Operating cash flow before working capital changes (123) 63
Changes in
- Current and non-current financial assefs {3,842) {19)
- Other current and non-current assefs (20) 3
- Cutrent and non-current financial liabilities 22 (4)
- Other current and non-current liabilities (5) 58
Cash generated from operations (3,968) 101
Income faxes paid {202) (1)
Cash generated from / (used in) operations (4,170) 100
Cash flows from investing activities : )
Purchase of property, plant and equipment (3) [¢))]
Advances given - ’ 1,514
(Investment in) / sale of subsidiaries, associates and joint ventures 5,512 7,024
Purchase of financial instruments -
Interest Income 16 20
Interest on income tax refund - -
Dividends received 1,165 1,211
Net cash generated from/(used in) investing activities 6,690 9,768
Cash flows from financing activities
Interest paid : (%)
Guarantee equity (63)
Net cash used in financing activities - (72)
Increase in cash and cash cquivalents 2,520 9,786
Cash and cash equivalents at the beginning of the year 10,008 35
Cash and cash equivalents at the end of the year 12,528 9,831
Components of cash and cash equivalents
Balances with banks:

- in current accounts 12,527 9,830
Cash ot hand 1 1
Less: Book overdraft
Cash and cash equivalents at the end of the year 12,528 9,831

As per aur report of even date attached
for SUNDARESHA & ASSOCIATES

For and on behalf of the Board of Directors of
Coffee Day Trading Limited

Ty

o
< s aw«"g*j}’

C Ramesh Shankar Venkataraman Déekshith K M
Partner Managing Director Director
Membership No.022268 DIN: 00113231 1 03505388

) d (ﬂv\. W
Place: Bangalore Venkatesh Ranganath. P
Date: 20.05,2019 ~Chief finkricial officer Company Secrefary

Membership no. 37567
Place: Bangalore
Date: 20.05.2019

Place: Bangalore
Date: 20.05.2019




COFFEE DAY TRADING LIMITED

Statement of changes in equity for the year ended 31 March 2019

a Equity share capital .
Amount in Rs.Iakhs

As at As at

31 Mareh 2019 31 March 2018

Equity shares of Rs 10 each Issued, subscribed and fully paid
Balance at the beginning of the reporting year 3,483 3,483

Changes in equity share capital during the year - -

Balance at the end of the reporting year 3,483 3.483

b Other Equity

For the year ended 31 March 2019
Amount in Rs.lakhs

Reserves and Surples Other
comprchensive
income
Particulars Total equity
Securities Retained Guarantee  Measurement of
Premium Earnings Equity defined benefit
plan reserve
Balance as at 1 April 2018 13,614 11,071 (63) | 24,623
Profit or (foss) during the year - 13,850 i i 13,850
Other comprehensive income - - - I 1
Guarantee charges during the year (38 . (381
Balance as at 31 March 2019 13,614 24,921 (444) 2 38,093
For the year ended 31 March 2018
Amount in Rs.fakhs
Particulars Reserves and Surplus Other
comprehensive
income .
Securities Retained Guarantee  Measurement of Total equity
Premium Earnings Equity defined benefit
plan reserve
Balance as at 1 April 2017 13,614 3,827 1 17,442
Profit or (loss) during the year - 7,244 7,244
Other comprehensive income - - -
Guarantee charges during the year (63) (63)
Balance as at 31 March 2018 13,614 15,071 (63) 1 24,623




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2018

1 Company background '
Cotfee Day Trading Limited (formerly known as Global Technology Ventures Limited) (“the Company”), Is engaged in
the business promoting joint veneures with companies and technocrats for setting up information technology and related
business, developing infrastructure for Information Technology companies, manufacture or deal in computer and related
producis, importers, exporters, processors, curers, wholesale traders in coffee and allied products, :

The company was incorporated under the Companies Act 1956 on 9th February 2000.
The company is subsidiary of Coffee Day Enterprises Limited.

2 Significant accounting policies

2.1 Basis of preparation and presentation
{a) Statement of compliance
These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the historical
cost convention on acerual basis except for certain financial instruments which are measured at fair values, the provisions
of the Companies Act, 2013(to the extent notified), The Ind AS are preseribed under Section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015,
Accounting policies have been consistently appiied except where the change is required by an Ind AS or change results in
the financial statements providing reliable and more relevant information about the effects of transactions, other events or
condition on the entity's financial position, financial performance or cash flow.

(b) Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the
following material items that have been measured at fair value as required by relevant Ind AS:

i. Certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments) and
ii. Defined benefit and other long-term employee benefits.

(¢) Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates. :
Estimates and underlying assumptions ate reviewed on a periodic basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

(d) Current versus non-current classification

The Compatty presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months afier the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

-1t is due to be settled within twelve months afier the reporting period, or

“There is no unconditional right to defer the seftlement of the liability for at lenst twelve months after the reporting
period,

The Company classifies all other liabilities as non-current.

Deferred tax assets and Habilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
ivalents. The group has identified twelve months as its operating cycle.

=, :
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\E?-znfﬁﬁfg‘




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2013

202

2,03

2,04

2.05

Property, plant and equipment,

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at their
carrying value being the cost of acquisition or construction less accumulated depreciation,

The cost of property, plant and equipment includes freight, duties, taxes and other incidental expenses relating to the
acquisition and installation of the respective assets. The present value of the expected cost for the decommissioning of an
asset after its use is included in the cost of (he respective asset if the recognition criteria for a provision are met.
Botrowing costs directly attributable to acquisition or construction of those fixed assets which necessarily take a
substantial period of time to get ready for their intended use are capitalized.

Advance paid towards the acquisition of fixed assets outstanding at each balance sheet are shown under capital advances.
The cost of property, plant and equipment not ready for their intended use before such date, are disclosed as capital work
in progress.

Depreciation methods, estimated useful lives and residual value

The method of depreciation adopted and estimated useful life of fixed assets is enumerated below:

Asset Description Method  Useful Life  Useful Life as per Schedule I of
as adopted The Companies Act 2013

Computer equipment SLM 2 Years 3 Years

Office equipment SLM 3 Years 5 Years

Furniture and fixfures SLM 3 Years 10 Years

Plant and Machinery SLM 3 Years 15 Years

The management has identified useful life of the assets (tangible), which is different fiom the life as prescribed in
Schedule I to the Companies Act, 2013, based on fechnical evaluation and estimates obtained by the management,

Residual value is is estimated to be 5% of cost of asset.

Impairment of assets

The Company assesses at each balance sheet dafe whether there is any indication that an asset or a group of assets
comprising a cash-generating unit may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. For an asset or group of assets that does not gencrate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs. If such recoverable amount of
the asset or the recoverable amount of the cash-generating unit to which the asset belongs is less than ifs carrying amount,
the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognised in the statement of profit and loss. If at the balance sheet date there is an indication that if & previously
assessed impairment loss no longer exisis, the recoverable amount is reassessed and the asset is reflected at the
recaverable amount subject to a maximum of depreciable historical cost. An impairment loss is reversed only to the
extent that the carrying amount of asset does not exceed the net book value that would have been determined; if no
impairment loss had been recognised.

Inventories
Inventory are valued at lower of cost or net realisable value,

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured, regardiess of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account coniractuslly defined terms of payment, net of taxes or duties
collected on behalf of the government.

Sale of products
Sale of goods js recognised when the property in the goods are transferred to thie buyer for a price. In respect of forward
sale where the price is fixed, revenue is recognised at the time of raising of the invoice itself,

Sale of Services ]

__Revgnue fiom consultancy services is recognised on rendering of related services and where reliable estimates can be

<=0/ 5T amount recoverable and there is certainty of collection of the revenue.
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Other income
Interest income from term deposits is recognised using using the time-proportion method, based on the rates implicit in

the transaction.

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the
economic benefits associated with the dividend will flow to the company, and the amount of the dividend can be
measured reliably,

Leases

a) As a lessee

Leases of property, plant and equipment where the company, as lessce, has substantially alf the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of the
leased property o, if lower, the present value of the minimum lease payments. The corresponding rental obligations, net
of finance charges, are included in borrowings or other financiai liabilities as appropriate. Each lease payment is allocated
between the labifity and finance cost. The finance cost is charged to the profit or loss over the lease period se as fo
produce a constant periodic rate of interest on the remaining balance of the lability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as lessee are
classified as operating leases, Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line basis over the period of the lease unless the payments are structured to increase
in line with expected general inflation to compensate for the lessor’s expected inflaticenary cost ingreases.

Financial Instruments

A Financial Assets (Investments and other financial assets)

a) Classification

The company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss),
and :

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at Tair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held. For
investments in equity instruments, this will depend on whether the company has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair value through other comprehensive income,

The company accounts for investments in subsidiaries, joint ventures and associates at cost.

In case of partial disposal of interest in subsidary, associate or Joint venture, an entity shall account for any sctained
interest in the subsidary, associate or joint venture in accordance with Ind AS 109 unless the retained interest continues to
be subsidary, associate or a joint venture, in which case the entity shall account for investments in subsidiaries, joint
ventures and associates at cost.

The company classifies its non-current assct as held for sale if'its carrying amount will be recovered principally through a
sale transaction within one year.

b) Initial recognition and measurement

The company recognises financial assets when it becomes a party to the contractual provisions of the instrument, All
financial assets are recognized at fair valve on initial recognition. Trade receivables are measured at their transaction
price, if the trade receivables do not contain a significant financing component in accordance with Ind AS 115,
Transaction costs that are directly attributable to the acquisition of financial assets that are not at fair value through profit
or loss, are added to the fair value on initial recognition. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss. Regular way purchase and sale of financial assefs are accounted for af trade

date.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
olgly payment of principal and interest.

R -
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¢) Subsequent measurement
Financial assets carried at amortised cost

A financial assets is measured at amortised cost if it is held within a business model whose objective is to hold asset in
order to collect contractual cash flows and the contractual cash terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal smount outstanding, Interest income from
these financial assets is accounted in profit or loss using the effective interest rate method. Impairment losses, forex gain /
loss and gain / loss on derecogaition of financial asset in this category is recognised in profit or loss.

Financial assets at fair value through other comprehensive ingome (FVTOCI)

A financial asset is measured at FVTOCL if it is held withing a business model whose objective is achieved by both from
collection of contractual cash flows and selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest. Further equity instruments where the company has made an irrevocable election based
on its business model, o classify as instruments measured at FVTOCI, are measured subsequently at fair value through
other comprehensive income,

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCI), except for
the recognition of impairment gains or losses, interest reverme and foreign exchange gains and losses which are
recognised in profit and Joss, When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to profit or loss and recognised. Interest income from these financial assets is included
in other income using the effective interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCI and there is no subsequent reclassification of
fair value gains and losses to profit or loss. Dividend from such investments are recognised in profit or loss.

Financial assets at fair valug through profit or loss (FYTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.
All gains and losses are recognised in profit or loss.

d) Impairment of financial assets
The company assesses on a forward looking basis the expected credit losses associated with its assets carricd at amortised
cost and FVFOCI debt instruments,

The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 37(b}
details how the company determines whether there has been a significant increase in credit risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial Instruments, which
requires expected Jifetime losses to be recognised from initial recognition of the receivables.

¢) Derecoguition of firancial assets

A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a “pass-through’ arrangement; and either (a} the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither {ransferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
company continues to recognise the transferred asset to the extent of the company's continuing involvement. In that case,
the company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the company has retained,

B Financiai liabilities

a) Classification

The company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit or loss, and

- those measured at amortised cost,
/,,.v:%%"'&i&gﬁlgssiﬁcation depends on the entity's business model for managing the financial assets and the confractual terms of
Pl "theZQa.;_”sg;QO\vs.
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b} Initial recognition and measurement .

The company recognises financial labilities when it becomes a party to the contractual provisions of the instrument, All
financial liabilities are recognized af fair value on initial recognition. Transaction costs that are directly attributable to the
issue of financial liabilifics, that are not at fair value through profit or loss, are reduced from the fair value on initial
recognition. Transaction costs that are directly attributable to the issue of financial liabilities at fair value through profit
or loss are expensed in profit or loss,

¢} Subsequent measurement
The measurement of financia] fiabilities depends on their classification, as described below:

Amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.

Amortised cost is caleulated by faking inte account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The BIR amortisation is included as finance costs in the staterment of profit and loss.

Financial liabilities at fair value through profit or loss

Financial fiabilities at fair value through profit or loss include financial Habilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the group that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109, Separated embedded derivatives are also classified as held for trading uniess they are designated
as effective hedging instruments.Gains or losses on liabilities held for trading are recognised in the profit or loss,

Financial liabilitics designated upon initial recognition at fair value through profif or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ loss are not
subsequently transferred to Statement of Profit and Loss. However, the company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
company has not designated any financial liability as at fair value through profit and loss.

Derecognition of financial Liabilities

A financial liability is derccognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recoguition of a new liability. The difference in the respective carrying amounts is recognised in
the statement of profit or loss,

C Financial guarantee contracis

2.08

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the
contractual payments under the debt instrument and the payments that would be required without the guarantes, or the
estimated amount that would be payable to a third party for assuning the obligations.

(i) as Guarantor .
Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is
initially measured at fair valuc and subsequently at the higher of the amount determined in accordance with Ind AS 109
and the amount initially recognised less cutnulative amortisation, where appropriate.

Where guaraniees in relation to loans or other payables of associates are provided for no compensation, the fair values are
accounted for as contributions and recognised as part of the cost of the investment.

(i) as Beneficiary
Financial guarantee condracts are recognised as a financial asset at the time the guarantee is taken, The asset is initially
measured at fair value and subsequently amortised over the guarantee period,

Where guarantees in relation to loans or other payables ate provided by group companies for no compensation, the fair
values are accounted for as contributions and recognised as part of equity.

Employee benefits

a) Short-term benefit plans
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised and measured at the
ams) ected to be paid when the Habilities are settled, The liabilities are presented as current employee benefit
: ¢ batance sheet,
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b) Defined contribution plan

The company pays provident fund contributions to publicly administered provident funds as per local regulations, The
company has no further payment obligations once the contributions have been paid. The contributions are accounted for
as defined contribution plans and the contributions are recognised as employee benefit expense when they are due,
Prepaid contributions, if any, are recognised as an asset to the extent that a cash refund or a reduction in the future
payments is available.

a) Defined benefit plans

The Company’s gratuity plan is a defined benefit plan, The present value of gratuity obligation under such defined
benefit plans is determined based on actuarial valuations carried out by an independent actuary using the Projected Unit
Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement
and measure each unit separately to build up the final obligation. The obligation is measured at the present value of
estimated future cash flows, The discount rates used for determining the present value of obligation under defined
benefit plans, is based on the market yields on Government gecurities as at the balance sheet date, having maturity
periods approximating to the terms of related obligations. Actuarial gains and losses are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCT in the period in which they occur.,

The Company's gratuity scheme is administered through a frust with the Life Insurance Corporation of India and the
provision for the same is determined on the basis of actuarial valvation carried out by an independent actuary. Provision
is made for the shortfall, if any, between the amounts required to be confributed to meet the accrued liability for gratuity
as determined by actuarial valuation and the available corpus of the funds,

¢) Other jong-term benefit plans

Cost of long term henefits by way of accumulating compensated sbsences arising during the tenure of service is
calculated taking into account the pattern of an ailment of leave. Further, in respect of encashment of leave the defined
benefit is calculated taking into account all types of increments and qualifying salary projected up to assumed date of
encashment. The present value of compensated absencses obligation is defermined based on actuarial valuations carried
out by an independent actuary using the Projected Unit Credit Method, as at year end, The obligation is measured at the
present value of estimated future cash flows. The discount rates used for determining the present value of obligation
under defined benefit plans, is based on the market yiclds on Government securities as at the balance sheet date, having
maturity periods approximating fo the terms of related obligations. Remeasurcments as a result of experience
adjustments and changes in actuarial assumptions are recognised in profit and loss statement. Gains or losses on the
curtailment or settlement of any defined benefit plan are recognised when the curtaitment or seitlement occurs.

Foreign currency transactions

a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entify operates (‘the functional currency’). These financial statements are presented in Indian rupee (INR),
which is company's functional and presentation currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions, Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilitics denominated in foreign currencies at year end exchange rates are penerally
recognised in profit or loss. They are doferred in equity if they relate to qualifying cash flow hedges and qualifying net
investment hedges ot are attributable to part of the net investment in a foreign operation, A monetary item for which
settlement is neither planned nor likely to ocour in the foreseeable future is considered as a part of the entity’s net
investment in that foreign operation. .
Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and
loss, within finance costs, All other foreign exchange gains and losses are presented in the statement of profit and loss on
a net basis.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fuir value was determined. Translation differences on assets and liabilities carried at fair value are reported
as part of the fair value gain or loss.

The company has availed the option under paragraph 46A of Accounting Standard 11 "The Effecis of Changes in Foreign
Exchange Rates". Accordingly exchange differences on long term foreign currency monetary items, on account of
depreciable capital asset is adjusted in the cost of the depreciable asset and would be depreciated over the balance life of
the asset, The Company has elected to avail the exemption contained in IND AS 101 AppendicsD Para D13AA where the
first time adopter may continue the policy adopted for accounting for exchange differences arising from translation of
long-term foreign currency monetary items recognised in the financial statements for the peried ending immediately

2 eginning of the first Ind AS financial reporting period as per the previous GAAP,
&)
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Offsetting financial instraments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the lability simultaneously, The legally enforceable right must not be contingent on future evenis and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the group or the
counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of tramsaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or
all of the facility will be drawn dowit, In this case, the fee is deferred until $he draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.

The fair value of the Hability portion of an optionally convertible or non convertible debentures is determined using a
market interest rate for an equivalent government bond rate. This amount is recorded as a liability on an amortised cost
basis until extinguished on conversion or redemption of the bonds. The remainder of the proceeds is attributable 1o the
equity pottion of the compound instrument. This is recognised and included in shareholders” equity, net of income tax
effects, and not subsequently remeasured.

Borrowings ate removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of @ financial liability that has been extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish
all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the
difference between the carrying amount of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and hefore the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Borrowing costs

General and specific borrowing costs that are dircctly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required fo complete and prepare the asset for its intended
use or sale. Qualifying assets are assets that necessarily take & substantial period of time to get ready for their intended

use or sale,

Tnvestment income eamed on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation,

Other horrowing costs are expensed in the period in which they are incurred. In case of term loans borrowing costs are
recognized in the statement of profit and loss using the effective interest method. :

Taxes

Current income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the company operates and generates taxable income,

Current income tax relating to items reeognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCT or directly in equity. Management perjodically evaluates positions taken in the tax retuins with respeot to situations
j licable tax regulations are subject to interpretation and establishes provisions where appropriate.
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Minimum alternate tax (‘MAT?) paid in a year is charged to the statement of profit and loss as current tax, The company
recognizes MAT credit available as an asset only o the extent that there is convincing evidence that the Company will
pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed {o be carried forward.
In the vear in which the company recognises MAT credit as an asset in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Alternative Tax under the Income tax Act, 1961, the said asset is
created by way of credit fo the statement of profit and loss and shown as ‘MAT Credit Entitlement’. The company
reviews the “MAT credit entitlement’ asset at each reporting date and writes down the asset to the extent the company
does not have convincing evidence that it will pay normal tax during the specified period. Deferred tax asset is defined in
Ind AS 12 to include the carry forward of unused tax credits. MAT Credits are in the form of unused tax credits that are
carried forward by the company for a specified period of time. Accordingly, MAT Credit Entitlement is grouped with
Deferred Tax Asset (net) in the Balance Sheet.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities

and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not & business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for afl deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses, Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised, except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is nof a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilised

The carrying amount of deferred tax assets is reviewed af each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to aliow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and arc recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date,

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either
in OCT or directly in equity. ’ .

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes refate to the same taxable entity and the same taxation authority,

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that
date, are recognised subsequently if new information about facts and circumstances change. Acquired deferred tax
benefits recognised within the measurement period reduce goodwill related to that acquisition if they result from new
information obtained about facts and circumstances existing at the acquisition date, If the carrying amount of goodwill is
zero, any remaining deferred tax benefits are recognised in OCV capital reserve depending on the principle explained for
bargain purchase gains. All other acquired tax benefits realised are recognised in profit or loss.

Provisions and contingent liabilities
Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, it is
e that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
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Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the obligations under the
confract exceed the ecenomic benefits expected to be received under it, are recognised when it is probable that an outflow
of resources embodying economic benefits will be required to seffle a present obligation as a result of an obligating event
based on a reliable estimate of such obligation.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole, A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be smail.

Provisions are measured at the present value of management’s best estimate of the expenditure required to seitle the
present obligation at the end of the reporting period. The discount rate used fo determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

The disclosure of contingent lability is made when, as a result of obligating events, there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources.

Contingent liabilities recognised in a business combination

A contingent fisbility recognised in a business combination is initially measured at its fair value. Subsequently, it is
measured at the higher of the amount that would be recognised in accordance with the requirements for provisions above
or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the
requirements for revenue recognition.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other shori-ferm, highly
liquid investiments with original maturities of three months or less that are readily convettible to known amounts of cash
and which are subject to an insignificant risk of changes in value, and bank overdrafis. Bank overdrafts are shown within
borrowings in current liabilities in the balance sheet. '

Cash flow statement

Cash flows are reported using the indireot method, whereby net profit/ (loss) before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the company are segregated.

Earnings per share
The basic loss per share is computed by dividing the net profit/ (loss) attributable to owner's of the company for the year
by the weighted average nuniber of equity shares outstanding during reporting period.

The number of shares used in computing diluted eamings/ (loss) per share comprises the weighted average shares
considered for deriving basic earnings/ (loss) per share and also the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been
issired at a later date. In computing difuted earnings per share, only potential equity shares that are dilutive and which
either reduces earnings per share or increase loss per share are included.

Segment reporting
Based on the "management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision
Maker evaluates the company performance and allocates resources based on an analysis of various performance

indicators by business segments.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds.

These financial statements are Separate Financial Statements of the company. The company has used exemption from
preparation of consolidated fianancial statements, in accordance with para 4{a) of IND AS 110. M/s.Coffee day
Enterprises Limited, the immediate parent company, has prepared consolidated financial statements that comply with
INDASs and which are produced for public use. M/s.Coffee Day Enterprises Limited is incorporated in and conducting
business in India. The said consolidated financial statements are obtainable at the registered office of the parent company,
Coffeeday Square, Vittal Mallya Road, Bangalore 560001.




COFFEE DAY TRADING LIMITED
WNotes to the financial statements for the year ended 31 March 2018

2,21

List of subsidiaries with percentage hoiding —

Principal place of business Percentage of Method used to
Namec of the entity (and Country of incorporation, holdin %,,/) account for the
if different) B investment

DIRECT SUBSIDIARIES
Magnasoft Consulting India (P) Ltd India 71.88% Cost
STEPDOWN SUBSIDIARIES
M/s, Magnasoft Europe Limited United Kingdom 100% NA
M/s.Magnasoft Spatial Services, Inc United States of America 100% NA
ASSOCIATES
M/s, Mindtree Limited * India 6.09% NA

*Refer Note ne, 13

Recent Accounting pronouncements

Ind AS 116 Leases

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing
leases Standard, Ind AS17 Leases, and related Interpretations, The Standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116
introduces a single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with a
term of more than twelve months, unless the underlying asset is of low value.Currently, operating lease expenses are
charged fo the statement of Profit & Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind
AS 116 substantially carries forward the lessor aeeounting requirements in Ind AS 17,

The effective date for adoption of Ind AS 116 is annual perieds beginning on or after April 1, 2019, The standard permits
two possible methods of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in
Accounting Estimates and Errors,

* Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized af the
date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease
payments, discounted at the incremental borrowing rate and the right of use asset either as:

* Ifs carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s
incremental borrowing rate at the date of initial application or

* An amount equal to the lease lability, adjusted by the amount of any prepaid or accrued ease payments refated to that
lease recognized under Ind AS 17 immediately before the date of initial application.

Certain practical expedients are available under both the methods.

The company has no lease agrecments in the capacity of lessee, herce there is no financial impact.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments :

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax
Treatments which is to be applied while performing the determination of taxable profit {or loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12, According
to the appendix, companies need to determine the probability of the relevant tax authority accepting cach tax freatment,
or group of tax treatments, that the companies have used or plan to use in their income tax filing which has to be
considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit
{tax loss), tax bases, unused tax losses, unused tax credits and tax rafes.

The standard permits two possible methads of iransition - i) Full retrospective approach — Under this approach, Appendix
C will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 - Accounting
Policies, Changes in Accounting Estimates and Errors, without using hindsight and i) Retrospectively with cumulative
effect of initially applying Appendix C recognized by adjusting equity on initial application, without adjusting
comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019

any does not have any material impact on account of this amendment.
gﬁﬁ 4]‘ f 5
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COFFEL DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2018

Amendment to Ind AS 12 — Income taxes !
On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 2, ‘Income Taxes’, in
connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past fransactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company does not have history of dividend distribution tax and accordinlgy the Company does not have any impact
on account of this amendment.

C  Amendment to Ind AS 19 — plan amendment, curtailment or settlement :
On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in contection
with accounting for plan amendments, curtailments and seitlements.

The amendments require an entity:
% (o use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan

amendment, curtailment or settlement; and
* {o recognise in profit or loss as part of past service cost, or a gain or loss on settiement, any reduction in a surplus, even
if that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does
not have any impact on account of this amendment.

D  Amendment to Ind AS 23 — Borrowing Costs
On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 23, 'Borrowing Costs', in connection

with borrowing cost capitalization rate.
The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended
use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation

rate on general borrowings.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019, The Company does
any material impact on account of this amendment.

e




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

3 Property, plant and equipment Amount In Rs,lakhs

Owned

Particulars Plant and |Furniture and|  Office
equipment fixtures equipment | Computers Total

Cost or deemed cost:

Balance as at 1 April 2017 15 44 19 43 126
Additions - 1 1
Balance as at 31 March 2018 . 15 . 44 19 49 127
Balance as at 1 April 2018 15 44 19 49 127
Additions 2 1 3
Balance as at 31 March 2019 15 44 21 50 130
Accumulated depreciation -
Balance as at 1 April 2017 13 44 19 46 122
Charge for the year 1 - . 1 2
Balance as at 31 March 2018 14 44 19 47 124
Balance as at 1 Aprif 2018 14 44 19 47 124
Charge for the year 1 1 2
Balance as at 31 March 2019 14 44 20 48 126
Carrying amount:

As at 31 March 2018 1 - - 2 3
As at 31 March 2019 1 - 1 2 4




COFFEE DAY TRADING LIMITED

Notes to the financial statements for the year ended 31 March 2019

4 Non-current investments
Anwount tn Rs,lakhs

(Except for share data)
Particulars As at Asat
31 March 2019 31 March 2018
Quoted
(i) Investment in equity instrument at cost (fully paid-up)
- Associates:
M/s. Mindiree Limited * - 1,254
Nil (31 March 2018: 10,594,244) equity shares of Rs, 10/~ each
Unquoted
(i) Investment in equity instrument at cost (fully paid-up)
- Subsidiaries:
Magnasaft Consulting India (P) Lid 861 859
26,185,728 (31 March 2018: 26,185,728) equily shares of Re, 1 each
861 2,113
Apggregate amount of quoted investments - 1,254
Market value thereof - 81,782
Aggregate amount of unquoted investments 851 859

* The company had investment in Associate M/s.Mindtree Limited, and was acounted at cost.During the year company
decided to sell stake in Mindtree Limited,vide resolution passed in board meeting dated 21.01.19 Accordingly the
investment is classified as "Asset held for sale and valued at lower of “carrying cost” and “fair market value (less cost to
dispose)”. Refer note nol3

5 Non-current loans
Amount inn Rs.lakis

Particulars As at As at
31 March 2019 31 March 2018

Unsecured, considered good

Security deposit - -

Loans to related parties:
- M/s, Magnasoft Consulting India Pvt Ltd 322 -
322 -

The company has provided interest frec unsecured loan to its subsidiary company which is repayable after 5 years. However
the same can be repaid before 5 years on mutual consent,

6 Other non current financial asset
Amount in Rs.Iakhs

Particulars As at As at
31 Mareh 2019 31 March 2018

Fixed deposit accounts with banks - 9N

- 91

Balances with banks held as margin money deposits against
- 91

= . - ‘
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COFFEE DAY TRADING LIMITED

Notes to the financial statements for the year ended 31 March 2019

7

10

11

Deferred tax assets, net

Amount in Rs.Jakhs

Particulars Asat As at
31 March 2019 31 March 2018
Depreciation on Fixed assets 4 1
Investment in Equity instruments valued at FVTPL (2,370) (104)
Defined benefit obligations 2 Co-
Minimum Alternate Tax credit entitlement 3,941 732
1,577 629

Other non-current asset

Amount in Rs.lakhs

Particulars As at As at
31 March 2019 31 March 2018
Gratuity asset 11 -
11 -
Gratuity:

The Company provides for gratuity for employees in India as pet the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years are eligible for gratuity, The amount of gratuity payable on retirement/termination
is the employees [ast drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of
years of service. The gratuity plan is a funded plan and the group makes contributions to recognised funds to Life Insurance

Corporation of India.

Cash and cash equivalents

Amount in Rs.fakhs
Particulars As at As at
31 March 2019 31 March 2018
Balances with banks :
- in current accounts 12,527 9,830
Cash on hand 1 1
12,528 9,831

Bank balances other than above

Amount in Rs.lakhs

As at As at

Particulars
31 March 2019 31 March 20138
Balances with banks -
- in fixed deposit accounts with banks - 177

- 177
Deposit with more than 12 months maturity - -
Balances with banks held as margin money deposits against

- 75

guarantecs

Current loans

Amount in Rs lakhs

Particulars

As at As at
31 March 2019 31 March 2018

Unsecured, considered good
Loans to related parties:

- M/s. Tanglin Development Limited 20,029 16,374
- M/s. Magnasoft Consulting India Pvt Ltd - 44
20,029 16,418




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

12 Other current assets

Amount in Rs.lakls

Particulars As at As at
" Advances other than capital advances:
staff advances 21 20
prepaid expenses - -
balances with Government Authorities - -
21 20

13 Assets classified as held for sale

Amount in Rs.lakhs

{Except for share data)
Particulars Asat  Asat3l March
31 March 2019 2018
Investment in equity shares
Quoted .
M/s.Mindtree Limited * 1,008 -
9,994,244 (31 March 2018: Nil) equity shares of Rs. 10/~ each
Unquoted
M/5.Global Edge Software Pvt Lid ** 10,199 389
3,26,017 (31 March 2018 3,26,017) equity shares of Re.1 each
11,207 389

* The company had investment in Associate M/s,Mindtree Limited, and the same was acounted at cost. During the year
company decided to sell stake in Mindtree Limited,vide resolution passed in board meeting dated 21.01.19 Accordingly the
investment is classified as "Asset held for sale and valued at fower of “carrying cost” and “fair market value (less cost to
dispose)”. Later during the year 6,00,000 shares have been sold and in respect of balance shares a sale purchase agreement
dated 18.03.2019, has been entered info. As at the reporting date the balance shares were kept in escrow account and later

was sold duirng May 2019. The movements during the year are detailed below,

Particulars No. of shares | Carrying amount
Investments
Opening balance as on (1.04.2018 1,05,94,244 1,254
Less: Investment classified as “Asset held for sale” 1,05,94,244 1,254
Closing balance as on 31,03.2019 - -
Asset held for sale
Opening balance as on (1.04.2018 - “
Add: Investment classified as “Asset held for sale” 1,05,94,244 1,254
Less : Sold during the year 6,00,000 247
Closing balance as on 31,03.2019 99,94,244 1,008

**During previous year the company has sold 61,94,326 shares out of the total 65,20,346 shares held in the Associate,
M/s.Global Edge Software Private Limited. On sale of the stake, the copany has lost significant influcene in the invstee

company and is ceased to be an Associate,

The balance retained investment is accounted under FVTPL methed in accordance with Ind AS 109,

Prass
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COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

14 Share capital Amount in Rs.lakhs
{except share data)
(a) Particulars As at 31 March As at
2019 31 March 2018
Authorised
3,50,00,000 (31 March 2018: 3,50,00,000) equity shares of Re 10 each 3,500 : 3,500
3,500 3,500
Issued, subseribed and fully paid up
3,48,32,339 (31 March 2018: 3,48,32,339) equity shares of Re 10 each 3,483 3,483
3,483 3,483

{b) Reconciliation of the number of equity shares outséanding at the beginning and at the end of the reporting year is as given

below:
As at 31 March 2019 As at 31 March 2018
No of shares Amouit No of shares Amount
Number of shares at the beginning of the year 3,48,32,339 3,483 3,48,32,339 3,483
Add: Shares issued/converted during the year - - - -
Number of shares outstanding at the end of the year 3,48,32,339 3,483 3,48,32,339 3,483

(¢) The rights, preferences and restrictions attaching fo each class of shares including restrictions on the distribufion of
dividends and the repayment of capital:
The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote per
share held. The dividend proposed by the Board of Direcfors is subject to the approval of the Shareholders in the ensuing Annual
QGeneral Meeting, except in case of inferim dividend. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts if any, in proportion to their shareholding.

(d) Particulars of each class of shares held by holding , ultimate holding ,subsidiaries or associates of the holding company or
the ultimate holding company

Particulars As at 31 March Asat

2019 31 March 2018
My/s, Coffee Day Enterprises Ltd 3,002 3,092
(Holding Company)

(e} Equity sharehoiders holding more thar 5% of cquity shares alorg with the number of equity preference shares held af the
beginning and at the end of the year is as given below:-

Name of the shareholder As at 31 March 2019 As at 31 March 2018
% of holding Noof % of helding No of
shares shares
M/s. Coffee Day Enterprises Lid 88.77% 3,09,22,186 88.77% 3,09,22.186
(Holding Company)

{f) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity
harce 4 h period of five years immediately preceding the balance sheet date nor has issued shares for consideration other
ol ,

. /cash o .
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15

Other equity
Amount in Rslakhs
Particulars As at 31 March Asat
2019 31 March 2018
Securities premium 13,614 13,614
Guarantee Equity (444} (63)
Retained eamnings 24,921 11,071
Remesurement of defined benefit through other comprehensive income, 2 . 1
38,093 24,623

TFor the details of movement during the peried refer Statement of Changes in Equity

Nature and purpose of other reserves:

Securities premium reserve:

Securities premium reserve is used to record thee premium received on issue of shares by the Company, The reserve can be utilised
in accordance with the provision of sec 52(2) of Companies Act, 2013.

Gurantee Equity :
Represents guarantes premium charged or incurred to holding company or group companies where the company has granted or
received financial guarantee,

Retained Earnings:
Retained Earnings comprise of the comtpany's accumulated undistributed earnings / (fosses),

Remeasurements of defined benefit plan liability/asset
Remeasurements of defined benefit plan liability/asset comprises actuarial gains or losses and returns on plan asset, if any,
excludes interest income.,

% e




COFFEE DAY TRADING LIMITED

Notes to the financial statements for the year ended 31 March 2019

16 Non-current provisions
Amount in Rs.lakhs

Particulars As at As at
31 March 2019 31 March 2018

Provision for employee benefits
- gratuity - 8

17 Other non - Current liabilities
Amount in Rs.lakhs

Particulars As at As at
31 March 2019 31 March 2018

- Prepaid Guarantee income - 23
- 23

18 Other current financial liabilities
Amount in Rs.lakhs
Particulars As at As at
31 March 2019 31 March 2018

Others
- accrued expenses 24 16
- employee dues 21 7

45 23

19 Other current liabilities
Amount in Rs.laklhs

Particulars As at As at
31 March 2019 31 March 2018
Statutory dues 3 6
Prepaid Guarantee income - 28
3 : 34




COFFEE DAY TRADING LIMITED

Notes to the financial statements for the year ended 31 March 2019

20 Revenue from operations

Amount in Rs.lakhs

Particulars For the year ended  For the year ended
31 March 2019 31 March 2018
Sale of products
- Sale of coffee beans, including traded goods 16,036 8,278
Other Operating revenue
~ Interest income 16 20
- Dividend income 1,165 1,211
- Profit on sale of shares 5,265 6,849
- Income on fair valuation of shares 9,810 362
32,292 16,740
21 QOther income
Amonnt in Rs.lakis
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
- interest on income tax refund - -
- Guarantee Income 433 16
433 16

22 Purchasc of stock -in ~trade

Amount in Rs.lakhs

Particulars Tar the year ended For the year ended
31 Mareh 2019 31 March 2018
Purchase of traded goods
- coffee beans 16,029 8,291
16,029 8,291
23 Employee benefits expense
Amount in Rs.lakls
Particulars For the year ended For the year ended
31 Mareh 2019 31 March 2018
Salaries and wages 98 134
Gratuity - 10
Staff welfare expenses 1 1
95 145
24 Finance costs
Amount in Rs.lakhs
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Interest on Statutory remittances - 9
Interet on income tax 341 -
341 9
. @/
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COTFEE DAY TRADING LIMITED

Notes to the financial statements for the year ended 31 March 2019

25 Depreciation and amortization expense

Amount in Rs.lakhs

Particulars For the year ended For the year ended
31 March 2019 31 Mareh 2018
Depreciation of property, plant and equipment (refer note3) 2 2
2 2
26 Other expenses
Amount in Rs.lakhs
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Travelling and conveyance 3 2
Legal, professional and consultancy charges 13 136
Payment to Auditor's 11 11
Rates and taxes - 2
Office maintenance and utilities - -
Demat charges 4 5
Miscellaneous expenses 1 1
32 157
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COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

27 Income tax

(a) Major compenents of income tax expense for the years ended 31 March 2019 and 31 March 2018:
Amount in Rs.lakhs

Particulars For the year ended  For the year ended
31 March 2019 31 March 2018

Current income tax:

Current income tax charge 3,320 (1,483)

Adjustments in respect of current income tax of previous year 1 -
3,321 (1,483)

Deferred tax:

Relating to origination and reversal of temporary differences 2,260 (108)

Minimum Alternate Tax credit entitlement (3,230) . 683

Minimum Alternate Tax credit entitlement earlier years 21 -
(949) 575

Income fax expense reported in the statement of profit or loss 2,372 {908)

(b) Deferred tax related to items recognised in OCI during in the year: 31 Mareh 2019 and 31 March 2018

Amount in Rs.lakhs

Particulars For the year ended  For the year ended
31 March 2019 31 March 2018
Re measurements of defined benefit plan actuarial gains/ (losses) - -
Income tax expense reported in the statement of profit or loss ‘ - ' -
(¢) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
Amount in Rs.lakhs
Particulars For the year ended  For the year ended
31 March 2019 31 Mareh 2018
Profit/ (loss) before income tax 16,222 8,152
Indian tax rate 20.12 28.84
Tax at the Indian fax rate 4,724 2,351
Effect of:
Non-deductible expenses and non taxable income for tax purposes (Net) : (618) (908)
Adjustments in respect of current income tax of previous years 22 . -
Income subject to lower tax Rate (1,417) -
Tax exempt income (339) (349)
Tax impact on income tax losses - (2,002)
Income tax expense 2,372 (908)

{d) Amounts of current and deferred tax directly recognised in equity is Re.Nil (FY: Rs,Nil)

unts
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COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

(e) Amount for which no deffered tax asset is recognised
Amount in Rs.Jakhs

Particulars As at Asat
31 March 2019 31 March 2018
Unused tax losses 1,219 1,358
Unused tax losses expired during the period (175) (139
1,044 1,219
Tax rate 29.12 28.84
Potential tax benefit 304 352

Deffered tax asset in respect of unused tax losses is not recognised in the absence of probability that taxable profit will be
available against which the same can be utilised & setoff,

Major portion of these unused tax losses were available for offsetting for eight years from the year in which the losses arose
against future taxable profits. The earliest date of expiry of portion of these losses is 31.03.2020.

{f) Uncertain tax position
There are no uncertain tax positions during the year,

-
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COITEL DAY TRADING LIMITED

Notes fo the financial statements for the year ended 31 Maxch 2019

28 Contingent liabilities, commitments and contingent assets

Amount in Rs.lakhs

Particulars

As at As at

31 March 2019 31 Mareh 2018

Contingent liabilities:
Claims against the company not acknowledged as debt

Company has provided its bank deposits as security for loan taken by the subsidiary

company M/s,Magnasoft Consulting India Private Limited to the tune of . 153
Shares pledged in connection with finance raised by Group Companies is 94,396 53,752
29 Auditor's remuneration
Amaount in Rs.lakhs
Particulars As at As at
31 March 2019 31 March 2018
As auditor
- for statutory audit 6
- Interim audit 3
- GST on the above 2 2
11 11

30 Earnings per share (EPS)

(i} Reconciliation of earnings used in calculating earnings per share:

Amount in Rs.Iakhs
(except share data)

Particulars For the year ended For the year ended
31 March 2019 31 Mareh 2018

Profit/ {loss) after taxation as per statement of profit and loss (for basic EPS) 13,850 7,244

Net profit/ (Ioss) for basic earnings per share 13,850 7,244

(i) Reconciliation of basic and diluted shares used in computing earnings per share -

Particulars For the year ended For the year ended
31 March 2019 ‘31 March 2018
Number of equity shares at the beginning of the year 3,48,32,339 3,48,32,339
Add : Dilutive effect of potential equity shares - -
Number of weighted average equity shares considered
for calculation of diluted earnings per share 3,48,32,339 3,48,32,339
(ili) Earnings per share:
- Basic (Rs.) 39.76 20.80
- Diluted (Rs.) 39.76 20.80

31 Dues to Micro and Small Enterprises

The Company has no dues to Micro and Small Enterprises based on information received and available with the Company.

32 Holding company and its subsidaries, its directors and certain related parties of the company were subjected to search/survey by the
Tncome Tax Departmentu/s 132/133A during September 2017, The company dones not foresee any impact of the search/ survey on the

rapiel sfAements of the company.
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COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

33 Segment information
The company has identified business segments as primary reporting format. The company has identified two reportable segments Coflee
Trading & Venture Promotion. Segments have been identified and reported taking into account nature of products and services, the
different risks and returns, The accounting policies for the segment reporting are in line with the accounting policy of the company with
following additional policies for segment reporting,

Reportable segments
a) Revenue and expenses have been identified fo a segment on the basis of relationship to operating activities of the segment, Revenue and
expenses which relate to enterprise as a whole and are not allocable to a segment on a reasonable basis have been disclosed as

"Unallocated".

b) All segment assets and liabilitics which arise as a result of operating activities of the segment are recognized in that segment.

Unallocated assets and liabilities are those which are not attributable to any of the segments,

¢) Information about major customers

Revenue of Rs.1,5985 lakhs (31 March 2018 Rs.7,601 lakhs) is derived from one (31 March 2018: two) major customers which amount to

more than 10% of the entity's revenue from operations.

Amount in Rs.lakls

March 2019 Coffee Trading " " re Unallocated Total
Promotion
Segment Revenue

External sales 16,036 16,256 433 32,728
16,036 16,256 433 32,725
Segment expenses 16,029 4 470 16,503
Segment result 7 16,252 - 16,259
Less: Unallocated Expense Net of unallocated income 37
Net Profit before tax of the company 16,222
Segment assets - 20,890 25,670 © 46,5600
Segment liabilities - - 4,984 4,984
Amount in Rs.lakhs

March 2018 Coffee Trading Ventur.'e Unallocated Total

Promotion
Segment Revenue

External sales 8278 8,462 16 16,756
8,278 8,462 16 16,756
Segment expenses 8,201 110 203 8,604
Segment result (13) 8,352 - 8,339
Less: Unallocated Expense Net of unallocated income 187
Net Profit before tax of the company 8,152
Segment assets - 18,487 11,184 29,671
Segment liabilities - - 1,565 1,565




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

34 Related party transactions

A, Parent entities:
M/s.Coffee Day Enterprises Limited

B. Subsidiaries:
M/s. Magnaseft Consulting India Private Limited
M/s. Magnasoft Europe Limited
M/s. Magnasoft Spatial Services, Inc

C. Associates:

M/s. Magnasoft Bim Engineering Pvt.Ltd (From 06.04.2018 to 28.12.2018)
D. Companies under common control with whom transactions have taken place:

M/s. Tanglin Developments Limited

M/s. Tanglin Retail Reality Developments

M/s. Mysore Amalgamated Coffee Estates Limited

M/s.Coffee Day Hotels and Resorts Private Limited

Mi/s.Coffee Day Consolidated Private Limited

M/s.Kathlelkhan Estates Private Limited

M/s.Sampigehutty Estates Pvt Ltd

M/s.Sivan Securities Pvt.Ltd

E. Key management personnel
Mr, Shankar Venkataraman
Mrs.Poornima Jairaj
Mr. K. M Deekshith
M, Hedna Vishnumurthy Santhrupth
Mr. Sreedhar Basavegowda
Mr. Philip Thomas Athyal - CFO

F. The following is a summary of related party transactions.

Amonnt in Rs.laklis
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
CAPITAL TRANSACTION: '
Loan [ Advance provided
Tanglin Developments Limited 16,684 24,221
Magnasoft Consulting India Pvt Ltd 279 44
Mysore Amalgamated Coffee Estates Limited 25,002 -
Loan / Advance recovered
Tanglin Developments Limited 13,029 25,719
Magnasoft Consulting India Pvt Ltd i -
Mysore Amalgamated Coffee Estates Limited 25,002 -
Subscription for shares
Magnasoft Bim Engineering Pvt.Ltd 1 -
REVENUE TRANSACTION:
Coffee bean purchases
Kathlekhan Estates Private Limited 16,029 -
Coffee begn sales
M/s.Sampigehutty Estates Pvt Ltd 15,985 -
M/s.Sivan Securities Pvt.Led 51 -
M/s.Coffee Day Enterprises Limited - 3,510
Managerial Remuneration
Mr. Shankar Venkataraman 58 95
Guaraniee income
Tanglin Developments Limited 230 13
Magnasoft Consulting India Pvt Ltd 3 .
Tanglin Retail Reality Developments 113 -
Coffes Day Hotels and Resorts Private Limited 13 R
Coffee Day Consolidated Private Limited 25 .
Coffee Day Enterprises Ltd, 50 -
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E. The following is a summary of balances receivable from and payable to related parties:

Amount in Rs.lakhs
Particulars As at As at
31 March 2019 31 March 2018
Balance recgivable:
Tangiin Developments Limited 20,029 16,374
Magnasoft Consulting India Pvt Ltd 322 44
Salary advance- Mr. Shankar Venkataraman 20 20
F. Compensation of Key managerial personnel
Amonnt in Rs.lakhs
Particulars As at ‘Asat
‘ 31 March 2019 31 March 2018
Short-term employee benefits 58 95
Total Compansation paid to Key managerial personnel 58 95
Gratuity plan

Defined contribution plan

The following table sets out the status of the funded gratuity plan as required under revised INDAS 19 ‘Employee

benefits’.

Reconciliation of the defined henefit obligations

Amount in Rs.lakhs

As at
31 March 2019

Particulars

As at
31 March 2018

Change in projected benefi¢ obligation:
Obligations at the beginning of the year 23
Included in profit and loss:

- Current Service cost 1

- Past Service cost -

- Interest cost 1
Included in other comprehensive income:

- Remeasurement (gains)/ losses in other comprehensive income:

- Actuarial {gains)/ [osses arising from changes in financial -

assumptions

- Actuarial (gains)/ losses arising from experience adjustments
Acquisition / Divestiture
Others (specify nature)

)]
(19)

12

Obligations at year end 5

23

Change in fair value of Plan Assets:
Plans assets at the beginning of the year, at fair value 15
Plan assets acquired on acquisition during the year
Included in profit and loss:

- Expected return on plan assets 1
Included in other comprehensive income:

- Expected return on plan assets

- Actuarial (loss)/gain -
Benefits settled -

Plans assets af year end, at fair value 16

15

Reconciliation of present value of obligation and fair value of plan assets:

Amonnt in Rs.lakhs

Particulars Asat As at
31 March 2019 31 March 2018
Defined benefit obligation 5 23
Fair value of plan assefs 16 15
Net Liability/ (Asset) recognised in the balance sheet (11) 8
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Total expense recognised in Statement of Profit & Loss account

Amount in Rs.

Particulars

As at

As at
31 March 2018

31 March 2019

Gratuity cost for the year
Included in profit and loss:

- Current Service cost 1 1

- Past Service cost - 9

- Interest cost 1 H
- Return on plan assets excluding interest income (1) 1)
Benefits scttled - -
Net gratuit.y cost 1 16
Amounts Recognized in Other Comprehensive Income (OC1) Awmount in Re.lokhs
Particulars As at - As at

31 March 2019 31 March 2018

Included in other comprehensive income:
- Remeasurement (gains)/ losses in other comprehensive income:
- Actuarial (gains)/ losses arising from changes in demographic assumptions -
- Actuarial (gains) losses arising from changes in financial - -
assumptions
- Actuarial (gains) losses arising from experience adjustments (0 -

- Return on plan assets excluding interest income - -

Obligations at year end (1) -
Assumptions ) ) o
Interest rate 7.40% 7.45%
Salary increase 4.00% 4.00%
Aftrition rate 10.00% 10.00%
Retirement age 58 years 58 years
. TALM (2006-08) TALM (2006-08)
Mortality table Ultimate Ultimate

The estimates of future salary increases, considered in actuarial valuation, takes info account inflation, seniority,
promotion and other relevant factors such as supply and demand factors in the employment market. '

Assumptions regarding future mortality have been based on published statistics and mortality tables.

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

Amount in Rs.lakhs
Particulars For the year ended For the year ended
31 March 2019 31 March 2018
Amocunt Amount
Discount rate ' T
Discount Rate - 100 basis points 5 24
- Impact
Discount Rate + 100 basis points 4 23
- Impact
Salary increase rate :
Rate - 100 basis points 4 23
- Impact
Rate -+ 100 basis points 5 23
- Impact

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide
an approximation of the sensitivity of the assumptions shown.

%)
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36 TFinancial instruments - fair value measurement

(a) Accounting classification and fair value

Amonnt in Rs.Inkhs

Particulars As at 31 March 2019 As at 31 March 2018
Carrying value Fair value Carrying value Fair value

Financial assefs: ' )
Measured at Fair value through Profit and loss
Investment in Equity instruments 10,199 10,199 389 389
Measured at mmorfised cost:
Cash and cash equivalents 12,528 ¥ 9,831 ¥
Bank balances other than above - * 177 *
Non-current loans 322 * - ¥
Cuzrent-Loans 20,029 ¥ 16,418 *
Security deposits - * - *
Tota} 32,879 - 26,426 -
Financia! liabilities
Measured at amortised cost: .
Other financiat liabilities 45 * 23 *
Total 45 - 23 -

* The management assessed that that the fair value of cash and cash equivalents, trade receivables, trade payabies, short tesn loans, short term
borrowings, other current financial assets and liabilities approximate their carrying amounts targely due to the short-term maturities of these

instruments.

(b) Fair value hierarchy

The section explains the judgement and estimates made in determining the fair values of the financial instruments that are

a) recognised and measured at fair value

b) measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the management has classified its financial instruments
into the three levels prescribed under the accounting standard. An expianation of each lovel follows underneath the table. :

Financial assefs and liabilities measured at fair value - Level 1 Level 2 Level 3 Total
recurring fair value measurements
As at 31 March 2019
Measured at Fair value through Profit and loss
Invesiment in Equity instruments - - 10,199 10,199
Financial assets and liabilities measured at fair value - Level 1 Level 2 Level 3 Total
As at 31 March 2018
Measured at Fair valne through Profit and loss

- - 389 389

Investment in Equity instruments

Level 1t Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and
mutual funds that have quoted price. The fair value of alt equity instruments {including bonds) which are traded in the stock exchanges is valued
using the clesing price as at the reperting period. The mutual finds are valued using the closing NAV.

i D@/




COFFEE DAY TRADING LIMITED
Notes to the financial statements for the year ended 31 March 2019

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates.
If all significant inputs requéred to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for
unlisted equity securities included in fevel 3

{¢} Valuation technique used to determine fair value

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values

- The fair values of the unquoted equity shares have been estimated using the price at which the equity shares were sold in the recent past.

(8) Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the periods ended 31 March 2019 and 31 March 2018

Unlisted equity

securities
As at 31 March 2017 27
Acquisitions
Gains/(losses) recognised in profit or loss 362
Gains/(losses) recognised in other comprehensive income -
As at 31 March 2018 389
Acquisitions -
Gains/(losses) recognised in profit or loss 9,810
Gains/(losses) recognised in other comprehensive income -
As at 31 March 2019 10,199
Unrealised gains/(losses) recognised in profit and loss related fo assets and
liabilities
held at the end of the reporting period
Line itern in which unrealised Revenue from
gain / (foss) is recognised " operations
31 March 2019 9,810

363

31 March 2018

{e) Valuation inputs and relationships to fair value
The following tables show the valuation technigues used in measuring Level 2 and Level 3 fair values, as well as the significant uncbservable

inputs used:
Particulars . Level of Fair Valae as at
hierarchy Signiﬁmr.lt unobscrvable Sensitivity
31-Mar-19  31-Mar-18 Inputs

i) Financisl instruments measured at fair value For 31.03.18 For 31.03.18

Non-current investments 10,199 389 Estimated value Change in estimates by 10% of the
per share as per estimated value per share results in
the agreed sale increase/ decrease of Rs.389 lakhs
price in the
recent past
For 31.03.19 For 31.03.19
Value per share Change in estimates by 10% of the
considered as per estimated value per share results in
share valuation increase/decrease of Rs,10,199 lakhs

Inputs used fo:_w’l-l 8- Price at which the investment is sold in the recent past
i -Tal
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Financial instruments - risk management

The company's activities expose it to market risk.

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the company’s risk managemeat framework,
The company’s risk management policies are established to identify and analyse the risks faced by the company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are seviewed regularly to reflect changes in market
conditions and the company’s activities. The management, through ifs training and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and obligations,

Board oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of
the risk management framework in relation to the risks faced by the company. '

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the company’s receivables from customers and investments in debt securities.

The carrying amount of financial assets represents the maximum credit exposure.

Impairment losses on financial

Tor the year For the year ended
ended 31 march 31 march 2018
2019

Impairment foss on trade and other receivables
mpairment foss on debt securities at amortised cost -
Total - -

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its financiat liabilities that are settled
by delivering cash or another financial asset. The management's approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or

risking damage to the company's reputation.

Management monitors rolling forecasts of the company's liquidity position (comprising the undrawn borrowing facilities below) and cash and cash
equivalents on the basis of expecied cash flows. This is generally carried out in accordance with practice and limits set by the company.

i) Financing arrangement
The company does not have any undrawn borrowing facilities as at the end of the reporting period ( 31 March 2018 - Nil)

Awmount in Rs.lakhs
As at 31 March 2019 Carrying Total Repayable 1-12 manths -2 years 2-5 years More than 5 years
- amount on demand
Other financial liabilities 45 45 - 45 - - -
45 45 - 45 - B _
Amount in Rs.lakhs
Carrying Repayable
As at 31 March 2018 amount Total andemand 1-12 months  1-2 years 2-5 years More than § years
Other financial liabilities 23 23 - 23 - ' - i -
23 23 - 23 - - -

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices, which will affect the

company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimising the return,

i) Currency risk
The C i

-
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38 Capital management

The Company’s policy {s to maintain a optimum capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business, The Company monitors the returst on capital as well as the level of dividends on its equity shares, The Company’s

objective when managing capital is to maintain an optimal structure so as o maximize shareholder value.

Amount in Rs.lakhs
Particulars As at Asat
31 March 2019 31 March 2018
Borrowings - .
Other payables 45 23
Debt 45 23
As percentage of total capital 0.11% 0.08%
Equity 41,576 28,106
As percentage of fotal capital 99.89% 99.92%
41,621 28,129

Taotal capital (debt and equity)
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