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INDEPENDENT AUDITOR'S REPORT

To the Members of M/s.COFFEE DAY KABINI RESORTS LIMITED
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of M/s. COFFEE DAY KABINI RESORTS LIMITED (‘the
Company"), which comprise the Balance Sheet as at 31st March 2019 and the Statement of Profit and Loss
.(including Other Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows
for the period then ended, and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory Information (hereinafter referred to as “the Ind AS financial
statements”),

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (‘the Acty In the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
(“Ind AS") and other accounting principles generally accepted In india, of the state of affairs of the Company
as at March 31, 2019, the loss and total comprehensive income, changes in equity and its cash flows for the
period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Ind AS financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAf) together
with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information, The other
information comprises the information included in the Board's Report including Annexures to Board’s Report
and Shareholder's Information, but does not include the Ind AS financial statements and our auditor's report
thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Ind AS Financia! Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these ind AS financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant fo the preparation and presentation of the Ind AS financial statement that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the ind AS financial statements, management is responsibie for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management's use of the going concern basis of accounting -and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a geing concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent.the underlying transactions and
events in a manner that achieves fair presentation.

Materlality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in {) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identifled
misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2016 ("the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the “Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

{(c) The Balance Sheet, the Statement of Profit and Loss {(including Other Comprehensive Income),
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Companies (Indian Accounting Standard) Rules, 2015.

(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st Marc 2019 from
being appointed as a director in terms of Section 164 (2) of the Act. : RO
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() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in "Annexure B".

(g) With respect to the other matters to pe included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid managerial remuneration and accordingly provisions of section 197 are not

applicable.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For SUNDARESH& CO.,
Charterad Accountants
Firm Registration No.0042238 /{g&fi-,
o

!J ’”7
P

Place: Bengalury q““"i;
(A S SUNDARESHA) \%&3 8

Date : 20.05.2019 Membership No.019728 w
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Annexure A to the Independent Auditor's Report

The Annexure referred to in our Independent Auditor’s Repott to the members of the Company on the Ind
AS financial statements for the period ended 31% March 2019, we report that:

i.  a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b) According to the information and explanation given fo us, the fixed asset has been physically
verified by the management. In our opinion, the periodicity of physical verification is reascnable
having regard to the size of the Company and the nature of its assets. As explained to us, no
discrepancies are noted on such verification.

¢) According on the information and explanation provided to us and on the basis of our examination
of the records of the company, the title deeds of immovable properties are held in the name of the
company. ‘ .

i, The Company does not hold any physical inventories. Thus, paragraph 3(ii} of the Order is not
applicable.

iii. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, company has not granted loans to any party covered in the register to be
maintained under section 189 of the Companies Act, 2013 ("the Act’).

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of 186 of the Act, to the extent applicable, with respect to the loans. The
company does not have investments and has not provided guarantee or security to others. None of the
loans are covered under the provisions of section 185 of the Act.

v. The Company has not accepted any deposits from the public. Thus, paragraph 3(v) of the Order is not
applicable.

vi. As explained by the management, the Central Government has not specified maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of Company’s services. Thus,
paragraph 3(vi) of the Order is not applicable.

vil. a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues have been regularly deposited during the period by the Company with
the appropriate authorities. As explained to us the company does not have liability in respect of
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess. There are no material outstanding statutory dues as on the
last day of the financial year, for a period of more than six months from the date they become
payable.

b) According to information and explanations given to us, there are no statutory dues whig.hwha\;e not
been deposited on account of any disputes. - -
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viii. 1n our opinion and according to the information and explanations given to us,the company did
not have loan or borrowing from financial institutions, banks or government during the period
and there were no debentures outstanding during the peried.

ix. The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the period.

x. According to the information and explanations given to us, and on the basis of test checks
carried out in accordance with the generally accepted auditing procedure, no material fraud on
or by the Company has been noticed or reported during the course of our audit.

xi. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration
during the period. Thus, paragraph 3 (xi) of the Order is not applicable.

xii. In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Thus, paragraph 3(xii) of the Order is not applicable.

xifi. According to the information and explanations given to us and based on our examination of the
records of the Company, the provisions of sections 177 is not applicable and the provisions of
section 188 has been complied with, to the extent applicable. Details of related party
transactions have been disclosed in the Ind AS financial statements as required by the

applicable accounting standards.

xiv. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the period,

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, we have not come across any Instances of non-cash transactions
with directors or persons connected with him as contemplated in section 192 of the Act. Thus,
paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934

For SUNDARESH & CO.,
Chartered Accountants
Firm Registration No.0042238

(A S SUNDARESHA) -
Date : 20.05.2019 Membership No.019728

Place: Bengaluru
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Annexure B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies

Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.COFFEE DAY KABINI
RESORTS LIMITED ("the Company”) as of 31 March 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the Internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ('ICA!"). These responsibilities
Include the design, implementation and maintenance of adequate internal financial confrols that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Cur audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the Ind AS
financlal statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control aver financial reparting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2} provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Cantrols Over Financial Reporting '

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, based on the test checks conducted by us, the Company has, in all material respects,
reasonably adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting, were prima facie operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For SUNDARESH & CO.,
Chartered Accountants
Firm Registration No.00422358

S ay

(A S SUNDARESHA)
Date ; 20.05.2019 Membership No.018728

Place: Bengaluru




Coffee Day Kabini Resorts Limited
CIN:U55101KA2018PLC117722
Balance Sheet as at 31 March 2019

Amount in Rs, Hundreds

As at
Note 31 March 2019
ASSETS S
Non-current assets
Property, plant and equipment 3 10,66,515
Total non-current assets 10,66,515
Current assets
Financial assets
- Cash and cash equivalents 4 34
- Loans 5 1,00,00,000
Total current assets 1,00,00,034
Total assets 1,10,66,549
EQUITY AND LIABILITIES
Equity
Equity share capital 6 1
Other equity 7 {39,923}
Total equity (39,922
Current liabilities
Financial liabilities
- Borrowings 8 1,11,05,718
- Other financial liabilities 9 753

Total current Habilities

Significant accounting policies and other notes

11022

The notes referred to above form an integral part of the financial statements

1,11,06,471

1,10,66,549

As per our report of even date attached

For SUNDARESH & CO
Chartered Accountants
Firm Registration No.00422385

Lo

(A.S.SUNDARESHA)
Membership No.019728

Place: Bengaluru
Date: 20,05.2019

For and on behalf of the Board of Directors of
Coffee Day Kabini Resorts Limited

oo

V G Siddhartha
Director
DIN : 0063987

Place: Bengaluru
Date: 20.05.2019

Malvika Hedge
Director
DIN : 00136524

Place: Bengaluru
Date: 20.05.2019




Coffee Day Kabini Resorts Limited
CIN:U55101KA2018PLC117722
Statement of Profit and Loss for the period ended 31 March 2019
Amount in Rs, Hundreds

For the period ended
Note 31 March 2019

Income
Other income -

Total income -

Expenses
Finance cost 10 39,104
Qther expenses 11 319

Total expenses 39,923

Profit/(loss) before tax _ {39.923)
Tax expense:
- Cuirent tax 12 -
- Deferred tax 12 -

Profit/(loss) for the period (39,923)

Other comprehensive income: -

Other comprehensive income for the
period

Tot:al Comprehensive Income for the (39.923)
period

Earnings per equity share of Rs. 10/~ each:
- Basic (Rs.) 15 (5,70,328.57)
- Diluted (Rs.) 15 (5,70,328.57)

Significant accounting policies and other notes 1to22

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
For SUNDARESH & CO Jor and on behalf of the Board of Directors of
Chartered Accountants Coffee Day Kabini Resorts Limited
Firm Registration No.0042238 "
e

Lt \ L SR /Y A W A
(A.S.SUNDARESHA)‘-_.:._}-;‘_ o V G Siddhartha " Malvika Hedge
Membership No.019728 Director Director '

DIN : 0063987 DIN : 00136524
Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 20.05.2019 Date: 20.05.2019 Date: 20.05.2019




Coffee Day Kabini Resorts Limited
CIN:US5101 KA2018PL.C117722
Statement of cash flows for the pericd ended 31 March 2019

Amount in Rs. Hundreds
For the period ended
3 March 2019

Cash flows from operating activities

Profit for the period (39,923)
Operating cash flow before working capital changes (39,923)
Changes in

- Current and non-current financial assets -

- Current and non-current financial liabilities 753
Cash generated from operations (39,170}
Income taxes paid
Cash generated from / (used in} operations (39,170)
Cash flows from investing activities
Purchase of Fixed Asset (10,66,513)
Loans provided {1,00,00,000)
Net cash generated from/(used in} investing activities {1,10,66,515)
Cash flows from financing activities
Proceeds from / (repayment of) borrowings 1,11,05,718
Proceeds from issue of equity shares 1
Net cash used in financing activities 1,11,05,71%
Increase in cash and cash equivalents 34
Cash and cash equivalents at the beginning of the Period -
Cash and cash equivalents at the end of the Period 34

Comporents of cash and cash equivalents
Balances with banks:

- in current accounts 34
Cash and cash equivalents at the engd of the year 34

Reconciliation of liabilities from financing activities

Long term
borrowings
(includingg Short term Total
borrowings
current

Particulars maturities)

As as 31 March 2018 (A) - - -
Proceeds 1,11,05,718 1,11,05,718
Repayments -
Net proceeds (B) - 1,11,05,718 1,11,05,718
As as 31 March 2019 (A)YHB)HC) - 1,11,05,718 1,11,05,718

As per our report of even date attached
For SUNDARESH & CO For and on behalf of the Board of Directors of

Chartered Accountants <ESH Coffee Day Kabini Resorts Limited
Firm Registration No.0042235/ o 3

)
=
(A.S.SUNDARESHA} V G Siddhartha " Malvika Hedge
Membership No.019728 Director Director
DIN : 0063987 DIN: 00136524
Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 20.05.2019 Date: 20.05.2019  Date: 20,05.2019




Coffee Day Kabini Resorts Limited

Statement of changes in equity for the period ended 31 March 2019

a Equity share capital
Amount in Rs. Hundreds
As at
31 March 2019

Equity shares of Rs 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period -
On Subscription of MOA 1

Balance at the end of the reporting Period |

b Other Equity
For the period ended 31 March 2019
Amount in Rs. Hundreds

Particulars Reserves and

Surplus .
Retained Earnings Total other equity

Balance as at 1 April 2013 - _ -

Profit or (loss) during the period (39,923) (39,923)
Balance as at 31 March 2019 {39,923) (35,923)




Coffee Day Kabini Resorts Limited
Notes to the financial statements for the period ended 31 March 2019

2.01

Company background

Coffee Dray Kabini Resorts Limited is incorporated under Companies Act, 2013 w.e.f 18th October 2018 which
is engaged in the business to establish, conduct, manage, lease and carry on the business of running holiday.
resorts, boarding and loding houses, hotels, cafes ete. and to carry on the business of importers, exporters,
processors. curers, wholesale traders in coffee and allied products. The company is yet o commence its
operations.

The company is a subsidiary of M/s.Coffee Day Enterprises Limited.

Significant accounting policies
Basis of preparation & Statement of Compliance

(a) Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the
historical cost convention on accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act, 2013(to the extent notified). The Ind AS are prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015.

Accounting policies have been consistently applied except where the change is required by an Ind AS or change
results in the financial statements providing reliable and more relevant information about the effects of
transactions, other events or condition on the entity's financial position, financial performance or cash flow.

(b) Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for
the following material items that have been measured at fair value as required by relevant Ind AS:

i, Certain financial assets and liabilities measured at fair value (refer accounting policy on financial
instruments) and

il. Defined benefit and other long-term employee benefits.

(¢) Use of estimates and judgement _

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any fiture periods affected,

(d) Current versus ron-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification,
An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period. ‘

All other assets are classified as non-current.

A liability is current when:

- Tt is expected to be settled in normal operating cycle,

- Tt is held primarily for the purpose of trading,

- Tt is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and [iabilities are classified as non-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, The group has identified twelve months as its operating cycle. '




Coffee Day Kabini Resorts Limited
Notes to the financial statements for the period ended 31 Mareh 2019

2.2

2403

2.04

2,05

2.06

Property, plant and equipment.

The cost of property, plant and equipment includes freight, duties, taxes and other Incidental expenses relating”
to the acquisition and installation of the respective assets, The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria
for a provision are met, Borrowing costs directly attributable to acquisition or construction of those fixed assets
which necessarily take a substantial period of time to get ready for their intended use are capitalized.

Advance paid towards the acquisition of fixed assets outstanding at each balance sheet are shown under capital
advances, The cost of property, plant and equipment not ready for their intended use before such date, are
disclosed as capital work in progress,

The management has identified useful life of the assets (tangible), which is different from the life as prescribed
in Schedule II to the Companies Act, 2013, based on technical evaluation and estimates obtained by the
management.

Residual value is is estimated to be 5% of cost of asset.

Impairiment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of
assefs comprising a cash-generating unit may be impaired. If any such indication exists, the Company estimates
the recoverable amount of the asset, For an asset or group of assets that does not generate largely independent
cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs. If
such recoverable amount of the asset or the recoverable amount of the cash-generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the statement of profit and loss. If at the balance
sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable
historical cost. An impairment loss is reversed only to the exfent that the carrying amount of asset does not-
exceed the net book value that would have been determined; if no impairment loss had been recognised.

Tniventories
Inventory ate valued at lower of cost or net realisable value.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment, inclusive of excise duty and net of taxes or duties collected on behalf of the government. The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor
in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks,

Leases :
Leases of property, plant and equipment where the company, as lessee, has substantially all the risks an
rewards of ownership are classified as finance leases, Finance leases are capitalised at the lease’s inception at
the fair value of the leased property or, if lower, the present value of the minimum lease payments, The
corresponding rental obligations, net of finance charges, are included in borrowings or other financial liabilities
as appropriate. Bach lease payment is allocated between the liability and finance cost. The finance cost is
charged to the profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as-
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease uniess the
payments are structured to increase in line with expected general inflatfon to compensate for the lessor’s
expected inflationary cost increases. :
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2,07 Financial Instruments
A Financial Assets (Investments and other {inancial assets)

a) Classification
The company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit
or loss), and
- those measured at amortised cost,
The classification depends on the entity's business model for manaping the financial assets and the contractual
terms of the cash flows.
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income, For investments in debt instruments, this will depend on the business model in which
the investment is held. For investments in equity instruments, this will depend on whether the company has
made an irrevocable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income.

The company accounts for investments in subsidiaries, joint ventures and associates at cost,

In case of partial disposal of interest in subsidary, associate or Joint venture , an entity shall account for any
retained Interest in the subsidary, associate or joint venture in accordance with Ind AS 109 unless the retained
inferest continues to be subsidary, associate or a joint venture, in which case the entity shall account for
investments in subsidiaries, joint ventures and associates at cost,

The company classifies its non-current asset as held for sale if its carrying amount will be recovered principally
through a sale transaction within one year.

b) Initial recognition and measurement

The company recognises financial assets when it becomes a party to the contractual provisions of the
instrument. All financial assets are recognized at fair value on initial recognition, Trade receivables are.
measured at their fransaction price, if the trade receivables do not contain a significant financing component in
accordance with Ind AS 113, Transaction costs that are directly atiributable fo the acquisition of financial assets
that are not at fair value through profit or loss, are added to the fair value on initial recognition. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss. Regular way
purchase and sale of financial assels are accounted for at trade date,

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

¢) Subsequent measurement

Financial agsets carried at amortised cost

A financial assets is measured at amortised cost if it is held within a business model whose objective is to hold
asset in ordet to collect contractual cash flows and the contractual cash terms of the financial asset give rise on
specified dates fo cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is accounted in profit or loss using the effective interest
rate method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this

category is recognised in profit or loss.
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Financjal assets at fair value through other comprehensive income (FYTOCD

A financial asset is measured at FVTOCI, if it is held withing a business model whose objective is achieved by
both from collection of contractual cash flows and selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest, Further equity instruments where the company has made an
irrevocable election hased on its business model, to classify as instruments measured at FVTOCI, are measured
subsequently at fair value through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCI),
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in profit and loss. When the financial asset Is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit or loss and recognised. Interest income from
these financiaf assets is included in other income ysing the effective interest rate method, |
Equily instruments - Movements in the carrying amount are faken to OCI and there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividend from such investments are recognised in
profit or loss.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through
profit or loss. All gains and losses are recognised in profit or loss.

d) Impairment of financial assets
The company assesses on a forward leoking basis the expected credit losses associated with its assets carried at
amortised cost and FVTQCI debt instruments.

The impairment methodology applied depends on whether there has been a significant increase in credit risk,
Note (¢) defails how the company determines whether there has been a significant increase in credit risk.

For frade receivables, the company applies the simplified approach specified by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables.

e) Derecognition of financial assets

A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash fows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the
company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what exfent it has retained the risks and rewards of ownership. When
it has neither transforred nor retained substantially all of the risks and rewards of the asset, nor transferred
conitrol of the asset, the company continues to recognise the transferred assef to the extent of the company's
continuing involvement. In that case, the company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the company has
retained.

B Financial lirbilities
a) Classification
The company classifies its financial liabilities in the following measurement categories:
- those to be measured subsequently at fair value through profit or loss, and

- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual

terms of the cash flows.
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b} Initial recognition and measurement

The company recoghises financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial liabilities are recognized at fair value on initial recognition. Transaction costs that are
directly atiributable to the issue of financial liabilities, that are not at fair value through profit or loss, are
reduced from the fair value on initial recognition, Transaction costs that are directly attributable to the issue of
finanecial liabilities at fair value through profit or loss are expensed in profit or loss.

¢) Subscquent measurement
"The measurement of financial liabilities depends on their elassification, as described below:

Amortised cost
Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the

liabilitles are derccognised as well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit

and loss.

Financial liabilities at fair value through profit or loss

Finaneial liabilitics at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.Gains or losses on Habilities held
for trading are recognised in the profit or loss,

Financial labilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 arc satisfied, For liabilities designated as
FVTPL, fair value gains/ losses atiributable to changes in own credit risk are recognized in OCL These gains/
loss are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The company has not designated any financial liability as at fair value through profit
and loss.

Derecognition of financial Liabilities

A finaneial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss. -

C Financial guarantee contracts |
The fair value of financial guarantees is determined as the present value of the difference in net cash flows
between the contractual payments under the debt instrument and the payments that would be required without
the guarantee, or the estimated amount that would be payable to a third party for assuming the obligations.

(i) as Guarantor

Financial guarantec contracts are recognised as a financial liability at the time the guarantee is issued. The
liability is initially measured at fair value and subsequently at the higher of the amount determined in
accordance with Ind AS 109 and the amount initially recognised less cumulative amortisation, where

appropriate,

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair
values are accounted for as contributions and recognised as part of the cost of the investrment.

¥
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2.08

2.09

(ii) as Beneficiary
Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken, The asset is
initially measured at fair value and subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by group companies for no compensation,
the fair values are accounted for as contributions and recognised as part of equity.

Employee benefits

a) Short-term bhenefit plans

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised and
measured at the amounts expected to be paid when the liabilities are settled. The Habilities are presented as
current employee benefit obligations in the balance sheet,

b} Defined contribution plan

The company pays provident fund contributions to publicly administered provident funds as per local
regulations. The company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as employee
benefit expense when they are due. Prepaid contributions, if any, are recognised as an asset to the extent that a
cash refund or a reduction in the fisture payments is available.

#) Defined benefit plans

The Company’s gratuity plan is a defined benefit plan, The present value of gratuity obligation under such
defined benefit plans is determined based on actuarial valuations carried out by an independent actuary using
the Projected Unit Credit Method, which recognises each perlod of service as giving rise fo additional unit of
employee benefit entitlement and measure each unit separately to build up the final obligation. The obligation
is measured at the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation under defined benefit plans, is based on the market yields on Government securities
as at the balance shest date, having maturity perfods approximating to the terms of related obligations.

Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit

to retained earnings through OCI in the period in which they oceur.

The Company's gratuity scheme is administered through a trust with the Life Insurance Corporation of India
and the provision for the same is determined on the basis of actuarial valuation carried out by an independent
actuary, Provision is made for the shortfall, if any, between the amounts required to be contributed to meet the
accrued liability for gratuity as determined by actuarial valuation and the available corpus of the funds.

¢) Other Iong-term benefit plans

Cost of long term benefits by way of accumulating compensated absences arising during the tenure of service is
calculated taking into account the pattern of an ailment of leave. Further, in respect of encashment of leave the
defined benefit is calculatéd taking into account all types of increments and qualifying salary projected up to
assumed date of encashment. The present value of compensated absencses obligation is determined based on
actuarial valuations carried out by an independent actuary using the Projected Unit Credit Methed, as at year
end. The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the balance sheet date, having maturity periods approximating to the terms of
related obligations. Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit and loss statement. Gains or losses on the curtailment or settlement of any
defined benefit plan are recognised when the curtailment or settlement occurs.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a

legally enforceable right to offset the recognised amounts and thete is an intention to settle on a net basis or
realise the asset and settle the liability simuitaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, it}yﬂsﬂoivency or

bankruptey of the group or the counterparty,
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2.10 Borrowings

2.11

2,12

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption-
amount is recognised in profit or loss over the period of the borrowings using the effective interest method, Fees
paid on the establishment of loan facilities are recognised as transaction costs of the loan fo the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down
oceurs. Fo the extent there is no evidence that it is probable fhat some or all of the facility will be drawn down,
the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which
it relates.

The fair value of the liability portion of an optionally convertible or non convertible debentures is determined
using a market interest rate for an equivalent government bond rate, This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of the
proceeds is attributable to the equity portion of the compound instrumend, This is recognised and included in
shareholders® equity, net of income tax effects, and not subsequently remeasured,

Borowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-casl assets
transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount of the financial lability and the fair value of the equity
instruments fssued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting period. Where there is a breach of a material provision
of a long-term loan arrangement on or before the end of the reparting period with the effect that the liability
becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, afler the reporting period and before the approval of the financial statements for issue, not to
demand payment as a consequence of the breach,

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construetion or production
of » qualifying asset are capitalised during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are asseis that necessarily take a substantial period of time to get
ready for their intended use or sale.

Investment income eamed on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs cligible for capitalisation.

Other borrowing costs are expensed in the peried in which they are incurred. In case of term loans borrowing
costs are recoghized in the statement of profit and loss using the effective interest method.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Cutrent tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evalvates positions taken in the fax
teturns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
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Minimum alternate tax (‘MAT?) paid in a year is charged to the statement of profit and loss as current tax. The
company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that
the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is
allowed to be carried forward. In the year in which the company recognises MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax
under the Income tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and
shown as ‘MAT Credit Entitlement’. The company reviews the ‘MAT credit entitlement’ asset at each reporting
date and writes down the asset to the extent the company does not have convincing evidence that it will pay
normal tax during the specified period. Deferred tax asset is defined in Ind AS 12 to include the carry forward
of unused tax credits. MAT Credits are in fhe form of unused tax credits that are carried forward by the
company for a specified petiod of time. Accordingly, MAT Credit Entilement is grouped with Deferred Tax
Asset (net) in the Balance Sheet.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- when the deferred tax liability arises from the initial recognition of goodwill or an asset or ligbility in a
{ransaction that Is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or Hability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; '

- in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which

the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred fax asset to
be utilised, Unrecognised deferred tax assets are re-assessed ‘at each reporting date and are recognised to the
extent that it has become probable that fiture taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss s recognised outside profit or Joss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assots and deferred tax liabilities are offset if a legally enforceable right exists to set off current fax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority,
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2.16

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition

at that date, are recognised subsequently if new information about facts and circumstances change. Acquired
deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if
they result from new information oblained about facts and circumstances existing at the acquisition date: If the
carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCI/ capital reserve
depending on the principle explained for bargain purchase gains, All other acquired tax benefits realiscd are
recognised in profit or loss.

Provisions and contingent liabilities

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be
reliably estimated. Provisions are not recognised for fiuture operating losses,

Provisions for onerous contracts, L.e. contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under i, are recognised when it is
probable that an outflow of resources embodying economic benefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estimate of such obligation.

Where there are a number of similar obligations, the likelihood that an outflow will be required in setflement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelikood
of an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required fo settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is

a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the

liability. The inerease in the provision due to the passage of time is recognised as interest expense.

The disclosure of contingent liability is made when, as a result of obligating events, there is a possible
abligation or a present obligation that may, but probably will not, require an outflow of resources,

Contingent liabilities recognised in a business combination

A contingent liability recognised in a business combination is initially measured at its fair value, Subsequently,
it is measured at the higher of the amount that would be recognised in accordance with the requirements for
provisions above or the amount initially recognised less, when appropriate, cumulative amortisation recognised
in accordance with the requirements for revenue recognition.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly Hquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts.
Bank overdrafts are shown within borrowings in current lisbilities in the balance sheet.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or

. payments. The cash flows from operating, investing and financing activities of the company are segregated.
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Earnings per share

The basie loss per share is computed by dividing the net profii/ (loss) attributable to owner's of the company for
the year by the weighted average number of equity shares cutstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average
shares considered for deriving basic earnings/ (loss) per share and also the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares,

Dilutive potential equity shares ate deemed converted as of the beginning of the reporting date, unless they have
been jssued at a later date, In computing diluted earnings per share, only potential equity shares that are dilutive
and which either reduces earnings per share or increase loss per share are included.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds,

Recent Accounting pronouncements

Ind AS 116 Leases

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the
existing leases Standard, Ind AS17 Leases, and related Interpretations. The Standard sets out the prineiples for
the recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee
and the lessor, Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets
and liabilities for all leases with a term of more than twelve months, unless the underlying asset is of low
value.Currently, operating lease expenses are charged fo the statement of Profit & Loss. The Standard also
contains enhanced disclosure requirements for lessees, Ind AS 116 substantially carries forward the lessor
accounting requirements in Ind AS 17,

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019, The
standard permits two possible methods of transition:

* Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies,
Changes in Accounting Estimates and Errors, ‘

* Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard
recognized at the date of initial application.

Under modified refrospective approach, the lessee records the lease liability as the present value of the
remaining lease payments, discounted at the incremental borrowing rate and the right of use asset either as:

* Tts cartying amount as if the standard had been applied since the commencement date, but discounted at
lessee’s incremental borrowing rate at the date of initial application or

* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments
related to that lease recognized under Ind AS 17 immediately before the date of initial application,

Certain practical expedients are available under both the methods.

The company has no lease agreements in the capacity of lessee, hence there is no financial impact,

1nd AS 12 Appendix C, Uncertainty over Income Tax Treatments : :
On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over
Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss),
tax bases, unused tax losses, unused tax credits and tax rates, when there is uncerfainty over income tax
treatments under Ind AS 12. According to the appendix, companies need to determine the probability of the
relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or
plan to use in their income tax filing which has fo be considered to compute the most likely amount or the-
expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses,
unysed tax credits and tax rafes.
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The standard permits two possible methods of transition - 1) Full retrospective approach — Under this approach,
Appendix C will be applied retrospectively to each prior reporting period presented in accordance with Ind AS
8 — Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and ii)
Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on
initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019,
The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity
on the date of initial application i.e. April 1, 2019 without adjusting comparatives,

The Company doesnot have any material impact on account of this amendment

Amendment to Ind AS 12 - Income taxes :
On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income
Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or
loss, other comprehensive income or equity according to where the entity originally recognised those past
transactions or events,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company does not have history of dividend distribution tax and accordinlgy the Company does not have
any impact on account of this amendment,

C  Amendment to Ind AS 19 — plan amendment, curtailment or seitlement :
On March 30, 2019, Ministry of Corporate Affairs issued amendmgnts to Ind AS 19, ‘Employee Benefits’, ip
connection with accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

*.to use updated assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement; and

* to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a
surplus, even if that surplus was not previously recognised because of the impact of the asset ceiling,

Effective date for application of this amendment is annwal period beginning on or after April 1, 2019. The
Company does not have any impact on account of this amendment,

D  Amendment to Ind AS 23 — Borrowing Costs
On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 23, 'Borrowing Costs', in
connection with borrowing cost capitalization rate.
The amendments clarify that if any specific borrowing remains outstanding after the related assef is ready for its
intended use or sale, that borrowing becomes part of the funds that an entity borrows generaily when calculating

the capitalisation rate on general borrowings.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The
Company does not have any material impact on account of this amendment,

o

o
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Notes to the financial statements for the period ended 31 March 2019

3 Property, plant and equipment Amount in Rs, Hundreds
Owned
Land Total

Particulars

Cost or deemed cost:
Balance as at 1 April 2018 - -
Additions 10,66,515 10,606,515

Balance as at 31 March 2019 10,66,515 10.66,515

Accumulated depreciation

Balance as at 1 April 2018
Charge for the year - -

Balance as at 31 March 2019 - -

Carrying amount:

As at 31 March 2019 10,66,5135 10,66,515




Coffee Day Kabini Resorts Limited

Notes to the financial statements for the period ended 31 March 2019

4 Cash and cash equivalents

Amount in Rs, Hundreds

Particulars As at
31 March 2019
Balances with banks
- in current accounts 34
34
5 Loans
Amount in Rs. Hundreds
Particulars As at
31 March 2019
Unsecured, considered good
Dues from related parties
- SICAL Bangalore Logistics Park Limited 1,00,00,000
1,00,00,000




Coffee Day Kabini Resorts Limited
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6

(@

(b)

(©)

@

(e)

®

Share Capital
Amount in Rs. Hundreds
(cxcept share data)

Particulars As at
31 March 2019

Authorised
1,00,000 equity shares of Rs 10 each 10,600
10,000
Issued, subscribed and fully paid up
7 equity shares of Rs 10 each 1
1

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year is as given
below:

As at 31 March 2019
No of shares Amount
Number of shares at the beginning of the year - -
Add: Shares issued on subscription of MOA 4 1
Number of shares outstanding at the end of the year 7 1

The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends
and the repayment of capital:

The Company has one class of equity shares having a par value of Rs 10 per share. Each sharcholder is eligible for one vote per share
held. The dividend proposed by the Board of Directors is subject to the approval of the Shareholders in the ensuing Annual General
Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amounts if any, in proportion to theit shareholding. '

Particulars of each class of shares held by holding , ultimate holding ,subsidiaries or associates of the holding company or the
ultimate holding company :

Particulars As at
31 March 2019
M/s.Coffee Day Enterprises Limited 7

Equity shareholders holding more than 5% of equity shares along with the number of equity preference shares held at the
beginning and at the ¢nd of the year is as given below:-

Name of the shareholder As at 31 March 2019

%ofholding  No of shaves
M/s.Coffee Day Enterprises Limited 100% 7
(Holding Company)

The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity shares
during the period of five years immediately preceding the balance sheet date nor has issued shares for consideration other than cash.

Other equity Amount in Rs. Hundreds

Particulars As at
31 March 2019

Retained earnings (39,923)

For details of movement during the period refer Statement of Changes in Equity.
Nature and purpose of other reserves:

Retained Earnings:
Retnined Earnings comprise of the company's accumulated undistributed carnings / (losses).

>
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8

10

11

Current borrowings

Amount in Rs, Hundreds

Particulars

As at
31 March 2019

Unsecured:
Loan from related parties

- Tanglin Retail Reality Development Private Limited

1,11,05,718

1,11,05,718

The company has taken unsecured loan from related party which is repayable on demand, The company
is being charged interest based on the cost of funds of the lending company. Cutrenty interest for the

year is charged at 16.94% p.a.

Other current financial liabilities

Amount in Rs. Hundreds

Particulars As at
31 March 2019
Others
- Accrued expenses 703
" -Stattory dues 50
753

Finance Cost

Amount in Rs. Hundreds

Particulars As at
31 March 2019
Interest expense 39,104
39,104

Other expehses

Amount in Rs, Hundreds

Particulars

Asat
31 March 2019

Payment to Auditors
Pre-incorporation Expense
Miscellaneous expenses

590
22
207

819
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Notes to the financial statements for the period ended 31 March 2019

12 Income tax

(a) Major components of income tax expense :
Amount in Rs, Hundreds

Particulars As at
31 March 2019

Current income tax:

Deferred tax:

Income tax expense reported in the statement of profit or loss -

(b) Deferred tax related to items recognised in OCI during in the year: -

(¢) Reconciliation of tax expense and the accounting prefit multiplied by India’s domestic tax rate:

Amount in Rs, Hundreds

Particulars For period ended
31 March 2019
Profit/ (loss) before tax from continuing operations (39,923)
Profit/ (foss) before income tax (39,923)
Indian Tax Rate 26.00%
Tax at the Indian tax rate (10,380)
Effect of:
Current year losses on which deferred tax is unrecognisable 10,380

Income tax expense

The unused tax losses can be carried forward eight years and set off, The earliest year in which unused
tax loss will expire is assessment year 2027-28 relevant to financial year 2026-27.

(d) There are no uncertian tax position during the petiod.

(¢) Income tax directly recognized in equity : Rs. Nil
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13 Contingent liabilities, commitments and contingent assets

Amount in Rs, Hundreds

Particulars

As at
31 March 2019

Contingent liabilities:

14 Auditor's remuneration

Amount in Rs. Hundreds
Particulars For period ended
31 March 2019
As auditor
_ - for statutory audit 500
j - GST on the above 90
590

15 Earnings per share (EI'S)

(i) Reconciliation of earnings used in caleulating earnings per share:

Amount in Rs, Hundreds
{Execept per share data)

Particulars

For period ended

31 March 2019

to Profit/ (loss) after taxation as per statement of profit and loss (39,923)
Net profit/ (foss) for basic earnings per share v (39,923)

(i) Reconciliation of basic and diluted shares used in computing ¢arnings per share ~

For period ended

Particulars
31 March 2019
; Number of equity shares at the beginning of the year 7
‘ Add : Dilutive effect of potential ordinary shares -
Ll Number of weighted avernge equity shares considered
for caleulation of diluted earnings per share 7
(3
(iii) Earnings per share:
- - Basic (Rs.) (5,70,328.57)
- Diluted {Rs.} (5,70,328,57)

16 Dues to Micro and Small Enterprises

t The Company has no dues to Micro and Small Enterprises based on information reccived and available with the

Company.

17 Segment information

L] The company is engaged in the business to establish, conduet, manage, lease and carry on the business of running
holiday resorts, boarding and lodging houses, hotels, cafes ete and is operating only in India. Hence there are no

[ % reportable segments,
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18 Related party transactions

A, Parent entities:
M/s,Coffee Day Enterprises Limited Holding Company

B. Key management personnel & their relatives
Mr. V G Siddhartha

Mrs, Malvika Hegde

Mr. Amarthya Siddbartha

Mrs. Vasanthi Hegde

C. Other related parties with whom transactions have taken place during the year:
M/s. SICAL Bangalore Logistics Park Limited

M/s.Tanglin Retail Reality Developments Private Limited

D. The following is & summary of related party transactions,
Amount in Rs, Hundreds

Particulars For the year ended 31
March 2019

Loan / Advances availed

M/s.Coffee Day Enterprises Limited 1,10,66,614

M/s. Tanglin Retail Reality Developments Private Limited 1,11,05,718

Loan / Advances repaid
M/s.Coffee Day Enterprises Limited 1,10,66,614

Loan / Advances given
M/s. SICAL Bangalore Logistics Park Limited 1,00,00,000

Purchase of Fixed dssel
Mrs. Vasanthi Hegde 10,00,000

Reimbursemetn of expenses are not considered for the above reporting purpose.

D. The following is a summary of balances receivable from and payable to related partics:
Amount in Rs. Hundreds

Particulars ' ) As at
31 March 2019

Balance pavable
My/s. Tanglin Retail Reality Developments Private Limited 1,11,05,718

Balance receivable
M/s. SICAL Bangalore Logistics Park Limited (1,00,00,000)

E, Terms aud conditions

All outstanding balances with these refated parties are to be seftled in cash within the credit period alfowed as per the policy.
None of the balances is secured, No expense has been recognised in the current year for bad ot doubtful debts in respeet of
amounts owed by refated parties. No guarantees have been given or received during the year,

Section 186 (7) of the Companies Act, 2013 {'the Act’) states that no fean shall be given at a rate of interest lower than the
prevailing vield of one year, three year, five year or ten year Government Security closest to the tenor of the loan. However,
section 186 (11) of the Act grants exemption from application of Section 186 of the Act, to loans made by companies
engaged in business of infrastructure facility. Schedule VI of the Act has defined infrastructure facilities to include business
of Industrial, commercial and social development and maintenance, including the following, namely: tourism, inchuding
hotels, cottvention centres and entertainment centres. Since, the Company is engaged in the business to establish, conduct,
manage, lease and carry on the business of running holiday resorts, boarding and loding houses, hotels, cafes etc.,
management is of the opinion that it is exempt from the provisions of Section 186 of the Act. Accordingly,the Company has
not charged interest in relation to loan provided to group companies.
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19  Financial instruments - fair value measurement
{a) Accounting classifieation and fair value
Amount in Rs, Hundreds
Particulars ’ T | ' As at 31 March 2019
Carrying value Fair value

Financial assets;
Measured af amortised cost:

Cash and cash equivalents 34 *
Loan 1,00,00,000 *
Total 1,00,00,034 : -

Financial liabilities:
Measured at amortised cost:

Borrowings 1,11,05,718 ) *
Other financial liabilitics 753 *
Total 1,11,06,471

* The management assessed that that the fair value of cash and cash equivalents, short term borrowings and other current financial assets/
liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments,

20 Financial instruments - risk management
The company's activities expose it to market risk, liquidity risk and credit risk.

(a) Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the company's risk management

framework. The company’s risk management policies are established to identify and analyse the risks faced by the company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the company’s activities, The management, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their
roles and obligations.

Board oversces how management monitors compliance with the company’s risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the company. ’

(b) Creditrisk
Credit risk is the risk of financial [oss to the company if a customer or counterparty fo a financial instrument fails to meet its contractual

obligations, eredit risk arising pricipally from dues from related parties and credit risk is insignificant,
The carrying amount of financial assets represents the maximum credit exposure. The dues are only from related carties and credit risk on
the same is not material

(¢) Liguidity risk
Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset, The management's approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liguidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the company's reputation.
Management monitors rolling forecasts of the company's liquidity position (comprising the undrawn borrowing facilities below) and cash
and cash equivalents on the basis of expected cash flows. This is generally carried out in accordance with practice and limits set by the

company.
i) Financing arrangement
The company does not have any undrawn borrowing facilities as at the end of the reporting period .

iiy Maturitics of financial liabilities
The following are the remaining contractual maturities of financial liabilitics at the reporting date. The amounts are gross and
undiscounted contractual cash flow, and include confractual interest payments and exclude the impact of netting agreements.

Amount in Rs, Hundreds

Repayable on 2
Carrying gefn and months  2-12
As at 31 March 2019 amoiint Total or less  months 1-2 years More than 2 years
- Borrowings [,11,05,718  1,11,05,718  1,11,05,718 - - - -
- Other financial liabilities 753 753 -

753 - - -
1,11,06471 1,11,06471 1,11,05,718 753 - - -
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(d) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices, which will affect the
company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and

control matket risk exposures within acceptable parameters, while optimising the return,

i) Currency risk
The Company is not exposed to currency risk as there is no transactions other than reporting currency.
ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The company is exposed off to interest risk as of follows

The exposure of the comapny borrowing to interest rate changes at the end of the reporting period are as follows - .
Amount in Rs. Hundreds

Particulars As at 31 March
2019

Variable rate borrowings 1,11,05,718

Fixed rate borrowings -

Total Borrowings 1,11,05,718

The Company has not hedged the exposure to changes in interest rates.

The interest rate profile of the Compary's interest - bearing financial instruments as reported to the management of the Company is as
p )\ Y

follows:
As at 31 March 2019
Particulars : . Weighted
average interest Balance
rate
Borrowings 16.94% 1,11,05,718

Cash flow sensitivity analysis for variable-rate iustruments

A reasonably possible change of 50 basis points in inferest rates at the reporting date would have increased/ (decreased) equity and profit
or loss by the amounts shown below, This analysis assumes that all other variables, in particular foreign currency exchange rates remain

constant.
Particulars As at 31 March 2019
Impact on profit  Impact on other
or loss comporents of
equity
Interest rates - increases by 50 bps (55,529} -
Interest rates - decreases by 50 bps 55,529 : -







