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INDEPENDENT AUDITOR’'S REPORT

To

The Members of

M/s. MAGNASOFT CONSULTING INDIA PRIVATE LIMITED
Bangalore

QOpinion

We have audited the accompanying standalone financial statements of M/s.Magnasoft Consulting India
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss (including Other Comprehensive income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Emphasis of matter

We draw attention to Note 33 of the standalone financial statements, which describes the reasons and
effects of impairment of Intangible Asset - Northstar. Our opinion is not modified in respect of this
matter.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’'s information, but does not include the standalone financial statements and our
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Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in
India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

B
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Leaal and Requlatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent

applicable. WA S o
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2. Asrequired by Section 143(3) of the Act, we report that:
(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss Including other comprehensive income,
the cash flow statement and statements of changes in equity deait with by this Report are in
agreement with the books of accounts;

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Indian
Accounting Standards) Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31st March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

() with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B"; and

(9) In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position
inits financial statements — Refer Note 32 to the financial statements;

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

ii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For SUNDARESHA&ASSOCIATES
Chartered Accountants
(Firm Registration No.008012S).

«—f""::_
=~ 8

(CHAITANYA G DESHPANDE) 5
Place: Bangalore Membership No.230802

Date : 22.05.2020 Partner
UDIN: 20230802AAAAAQ2306
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ANNEXURE A"TO THE INDEPENDENT AUDITOR'S REPORT

The “Annexure A" referred to in our Independent Auditor's Report to the members of the
Company on the standalone financial statements for the year ended 31st March 2020, we report that:

i. {a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) According to the information and explanation given to us by the management, the fixed assets
have been physically verified in a phased and periodical manner which in our opinion is
reasonable having regard to the size of the Company and nature of its assets. As explained to
us by the management, no material discrepancies are noticed on such verification.

(¢) The Company does not hold any immovable properties. Thus, paragraph 3(i} (c) of the Order
is not applicable to the Company.

ii. According to the information and explanation provided to us, physical inventory has been verified
at reasonable intervals by the management and no material discrepancies were noticed on such
physical verification.

iii. The Company has granted loans to two bodies corporate covered in the register maintained under
section 189 of the Act.

(a) The terms and conditions of grant of such loans are not prima facie prejudicial to the interest
of the Company.

(b) The repayment terms are not fixed,thus paragraph 3(iii)(b) and 3(iii)(c) of the Order is not
applicable to the Company.

iv. In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, to the extent applicable, with
respect to the loans and investments made except in an instance as detailed below.

v. As explained by the management, the Company has not provided any guarantee or security in
connection with loans taken by others.

vi. The Company has not accepted any deposits from the public. Thus, paragraph 3(v) of the Order is
not applicable to the Company.

vii. As explained by the management, the Central Government has not prescribed the maintenance of
cost records under Section 148(1) of the Act, for any of the services rendered by the Company.
Thus, paragraph 3(vi) of the Order is not applicable to the Company.

viii. (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company is generaily regular in depositing the amounts
deducted/ accrued in the books of account in respect of undisputed statutory dues including
Goods And Service tax, income tax, sales tax, service tax, duty of customs, value added tax, cess
and other statutory dues with the appropriate authorities. As explained to us, the Company did not

e

have any dues on account of duty of excise. ULt
@I 4 '.‘.‘(oﬂ

t]
st 6

e



@\\ CHARTERED ACCOUNTANTS ) ]
Continuation Sheet

-6-

According to the information and explanations given to us, no undisputed statutory dues inciuding
Goods And Service tax, income tax, sales tax, service tax, duty of customs, value added tax, cess
and other statutory dues were in arrears, as at March 31, 2020, for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of duty of
customs, sales tax, duty of excise, service tax and value added tax which have not been deposited
with the appropriate authorities on account of any dispute. However, according to information and
explanations given to us, the following dues of income tax have not been deposited by the
Company on account of disputes:

Name ofthe | Nature of dues Amount | Period to which the Forum where
statute (Rupees in amount relates dispute is
thousands) | B pending
Income tax Act, Income tax ‘ 59 Assessment year CIT (Appeals)
1961 ‘ 2012-2013 |
Income tax Act, ‘ Tax Deducted 758 ‘ Assessment year CIT (Appeals)
1961 at Source | 2013-2014 |

In our opinion and according to the information and explanations given to us, the Company is
generally regular in repayment of dues to the financial institutions or banks. The Company has
not availed any loan from Government and has not issued any debentures during the year.

ix. The term loans raised during the year have been applied for the purposes for which those are
raised. The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments).

x. According to the information and explanations given to us and on the basis of test checks carried
out in accordance with the generally accepted auditing procedures, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported during the
course of our audit.

xi. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to theAct and amendments provided in Companies Amendment Rules, 2015.

xii. In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is notapplicable to the Company.

xiii. According to the information and explanations given to us and based on our examination of the
records of the Company, the provisions of sections 177 and 188 of the Act are not applicable to
the Company. Details of related party transactions have been disclosed in the financiaf-statements
as required by the applicable accounting standards. e

1;5‘;
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xiv. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during theyear.

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not-applicable to the

Company.
xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of india
Act 1934.
For SUNDARESHA & ASSOCIATES
Chartered Accountants
(Firm Registration No.0080123)
.’,—.JF’-H__F
—~
’2 5
(CHAITANYA G DESHPAND'E)
Place: Bangalore Membership No.230802
Date : 22.05.2020 Partner

UDIN: 20230802AAAAAQ02306
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ANNEXURE B” TO THE INDEPENDENT AUDITOR'’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s.Magnasoft Consulting
India Private Limited (“the Company”) as of 31® March 2020, in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (‘ICAlI'). These responsibilities include the design, implementation and
maintenance of adequate internal financiai controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation and presentation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal contro! based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, based on the test checks conducted by us, the Company has, in all material respects,
reasonably adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting, were prima facie operating effectively as at 31st March 2020,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SUNDARESHA & ASSOCIATES
Chartered Accountants -~
(Firm Registration No.0080128)

o
— -

-2 "7
(CHAITANYA G DESHPANDE)

Place: Bangalore Membership No.230802

Date : 22.05.2020 Partner
UDIN: 20230802AAAAAQ2306



Magnasoft Consulting India Private Limited

Standalone Balance sheet
Amount (in Rs. thousands.)

As at As at
Note 31 March 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 31 16,815 47,597
Right-of-use assets 32 28,845 -
Other intangible assets 4 12,782 87,777
Intangible assets under development 4 - 34,552
Financial Assets
- Investments 5 87 87
- Other non-current financial assets 6 9,106 9,464
Deferred tax assets (net) 7 1,34,599 1,21,900
Other non-current assets 8 1,110 1,861
Total non-current assets 2,03,344 3,03,238
Current assets
Inventories 9 443 -
Financial assets
- Trade receivables 10 47,767 36,557
- Cash and cash equivalents 11 17,537 35,943
- Bank balances other than note 11 12 51,056 2,744
- Other current financial assets 13 31,943 35,424
Current tax assets (net) 14 3,032 1,865
Other current assets 15 5,647 7,063
Total current assets 1,57,425 1,19,596
Total assets 3,60,769 4,22,834
EQUITY AND LIABILITIES
Equity
Equity share capital 16 33,623 33,623
Other equity 17 1,20,060 1,51,236
Total equity 1,53,683 1,84,859
Non-current liabilities
Financial liabilities
- Borrowings 18 92,474 43,956
Provisions 19 15,953 10,037
Total non-current liabilities 1,08,428 53,993
Current liabilities
Financial liabilities
- Borrowings 20 - 69,813
- Other financial Habilities (other than 21 83,972 95,555
those specified above)
Provisions 22 4,018 2,705
Other current liabilities 23 10,668 15,909
Total current liabilities 98,658 1,83,982
Total equity and liabilities 3,60,769 4,22,834
Significant accounting policies 1&2

The notes from 1 to 46 form an integral part of the Standalone Financial Statements

As per our report of even date attached

Jfor Sundaresha & Associates

Jfor and on behalf of the Board of Directors of

Chartered Accountants Magnasoft Consulting India Private Limited
Firm registration number : 0080128
/_ / ' / /
—_~
A ,
| b
Chaitanya G Deshpan}'\- "\\ ’_," oY, Bobbie H Kalra Abraham Mathews
Partner \\ o5 Director Director
Membership no.: 230802 At DIN: 00324575 DIN: 01814618
Place: Bangalore Bangalore Bangalore

Date: 22 May 2020 Date: 22 May 2020

Date: 22 May 2020
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Magnasoft Consulting India Private Limited
Standalone Statement of Profit and Loss

Note
Income
Revenue from operations 24
Other income 25
Total income
Expenses
Purchases of stock-in-trade
Changes in inventories of traded goods 26
Employee benefits expense 27
Finance costs 28
Depreciation and amortization expense 29
Other expenses 30
Total expenses
Profit before exceptional items and tax
Exceptional Items 33
Profit before tax
Tax expense:
- Current tax 31
- Deferred tax 31
Profit for the Period

Other comprehensive income:

Items that will not be reclassified to profit or loss:
Remeasurements of defined benefit plan actuarial
gains/ (losses)

Less: Income tax relating to items that will not be
reclassified to profit or loss

Other comprehensive income for the year
Total Comprehensive Income for the year

Earnings per equity share:
- Basic
-Diluted

Significant accounting policies 1&2

Amount (in Rs. thousands.)

For the year ended For the year ended
31 March 2020 31 March 2019
4,48.361 4.76.736
1,65.157 1,03,034
6,13,518 5,79,769
1,132 -
(443) 1,858
2.97.929 3,14,.310
19,380 25,192
55,570 55,416
1,69,699 4,31.386
5,43,267 8,28,162
70,251 (2,48,393)
1,04,493 -
(34,242) (2,48,393)
- 3.949
9,217) (58.551)
(25,024) (1,93,790)
(4,213) 107
(1,172) 30
(3,041) 78
(28,065) (1,93,713)
(0.83) (5.76)
(0.83) (5.76)

The notes from 1 to 46 form an integral part of the Standalone Financial Statements

As per our report of even date attached

Jor Sundaresha & Associates
Chartered Accountants
Firm registration numbey - 0080125

/ .'I- f

NS [E

s 3]

\ &\
Chaitanya G Deshpahde .

Partner :

Membership no.: 230802

- s

Place: Bangalore
Date: 22 May 2020

%Wwo!»’/

Jfor and on behalf of the Board of Directors of
Magnasoft Consulting India Private Limited

Bobbie H Kalra
Director
DIN: 00324575

Bangalore
Date: 22 May 2020

/
Abraham Mathews

Director
DIN: 01814618

Bangalore
Date: 22 May 2020
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Magnasoft Consulting India Private Limited

Standalone Statement of Cash Flows for the year ended 31 March 2020

Amount (in Rs. thousands.)

For the period ended For the period ended
31 March 2020 31 March 2019
Cash flows from operating activities
Profit before tax (34,242) (2,48,393)
Adjustments:
- Interest income (including fair value change in financial instruments) (2,725) (1,923)
- Gain/ (loss) on sale of property, plant and equipment 128 1,023
- Interest expense (including fair value change in financial instruments) 10,218 25,192
- Interest expense (Ind AS 116) 8,989 -
- Share based payments 2,709 (454)
- Depreciation and ameortization 55,570 55,416
- Contract Assets written off - 22,069
- Bad debts written off’ 71,421 84,567
- Provision for doubtful debts 8,019 1,72,306
- Provision no longer required written back (1,15,705) (6,846)
- Impairement of Intangibel Assets 1,04,493 -
- Loss on Asset Discarded 529 1,831
- Gurantee cost 174 263
- Net foreign exchange (gain)/ loss (22,920) (8,407)
- (Gain)/ loss on Lease Termination (7,816) -
Operating cash flow before working capital changes {A] 78,842 96,645
Changes in
- Trade receivables 6,813 (34,000}
- Current and non-current financial assets 5,462 6,227
- Other current and non-current assets 1,011 (2,936)
- [nventories (443) 1,858
- Current and non-current financial liabilities 19,676 (22,105)
- Other current and non-current liabilities (3,106) 485
Cash generated from operations 1,08,255 46,173
Income taxes paid (1,167) (17,445)
Cash generated from / (used in) operations 1,07,088 28,728
Cash flows from investing activities
Purchase of property, plant and equipment (7,042) (40,497)
Proceeds from sale of property, plant and equipment 47 1811
(Investment in) of fixed deposits (48,312) 197)
Interest received 1,294 1,923
Net cash generated from/(used in) investing activities [B] (54,013) (36,960)
Cash flows from financing activities
Proceeds from short term borrowings (19,813) 7,031
Interest paid (10,218) (23,289)
Proceeds from/(Repayment of) lease Liabilities (38,620) 33,086
Repayment of long tern loans (2,830) 4,474
Net cash used in financing activities [C] (71,482) 21,302
Increase in cash and cash equivalents [A + B + C] (18,406) 13,070
Cash and cash equivalents at the beginning of the year 35,943 22,873
Effect of movements in exchange rates on cash held - 0
Cash and cash equivalents at the end of the year 17,537 35,943
Components of cash and cash equivalents (refer note 11)
Balances with banks:
- in current accounts 17,223 35,678
- in fixed deposits 248 229
Cash on hand 1 11
Foreign currency cash 65 26
Cash and cash equivalents at the end of the year 17,537 35,943
Reconciliation of liabilities from financing activities
As at Proceeds Repayment As at

31 March 2019

31 March 2020

5,457 383 (3,213) 2,627
Long-term Joans (including current portion)
Long-term borrowings (including current 26, 2,237 (14,284) 14,279
portion)
Short Term Borrowings 69.813 4,24,615 (4.94,429) -
1,01,596 4,27,236 (5,11,926) 16,906

The notes from 1 to 46 form an integral part of the Standalone Financial Statements

As per our report of even date attached

for Sundaresha & Associates
Chartered Accountants .
Firm registration numbgt 0150128

/ r I_" : -
7 AN l,‘ li\ ,I LLQJW

Chaitanya G Deshpan}ie\"_"/ T %/ " Bobbie H Kalra
Partner NET ACCOL~ Director
Membership no.: 230802 = DIN: 00324575
Place: Bangalore Bangalore

Date: 22 May 2020 Date: 22 May 2020

Jfor and on behalf of the Board of Directors of
Magnasoft Consulting India Private Limited

e

Abraham Mathews
Director
DIN: 01814618

Bangalore
Date: 22 May 2020



Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

21

2.2

23

Company background

Magnasoft Consulting India Private Limited (Company) is incorporated w.e.f. 24.03.2000. The Company is engaged in the business of providing
Information Technology Enabled Services (ITES) such as Geospatial and Engineering services. The Company is carrying on its business through
Software Technology Park and Special Economic Zones.

Basis of preparation of financial statements

The Standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant rules issued thereunder.

The Standalone financial statements have been prepared on a historical cost basis, except for the following which have been measured at fair value or
revalued amount:

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),
- liabilities for cash-settled share-based payment arrangements,
- the defined benefit asset is recognised as the net total of the plan assets, plus unrecognised past service cost and unrecognised actuarial losses, less

unrecognised actuarial gains and the present value of the defined benefit obligation,
- Contingent consideration

The statement of cash flows have been prepared under indirect method.

Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures of contingent liabilities as at the date
of the financial statements and the reported amounts of income and expense for the periods presented. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and future periods are
affected. Key sources of estimation of uncertainty in respect of revenue recognition, employee benefits, useful lives of property, plant and equipment,
valuation of deferred tax assets, fair value measurement of financial instruments, provisions and contingent liabilities have been discussed in their

respective policies.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables and
unbilled revenues and Investment in subsidiaries. . In developing the assumptions relating to the possible future uncertainties in the global economic
conditions because of this pandemic, the company, as at the date of approval of these financial statements has used internal and external sources of
related information. Due to COVID — 19 pandemic situations, The policy of recognizing of Allowance for expected credit loss has been broaden from
180 days to 120 days. The impact of COVID-19 on the Company's financial statements may differ from that estimated as at the date of approval of
these financial statements.

Functional and presentation currency

These Company financial statements are presented in Indian Rupees, which is the Company’s functional currency. All financial information presented
in Indian rupee.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other asSefs. are classilied as non-current.
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A liability is current when:

- It is expected to be settled in normal operating cycle,

- It is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
Company has identified twelve months as its operating cycle.

Property, plant and equipment and other intangible assets
Property, plant and equipment:

Fixed assets are stated at the cost of acquisition inclusive of freight, duties, levies, up to the date of ready to use and any directly attributable cost of
bringing the asset to their working condition for intended use at site after adjusting transit insurance claim, if any, but excluding refundable taxes from

tax authorities.

The borrowing costs incurred in respect of a qualifying asset is capitalised to the respective asset upto the date of substantial completion of the asset.

Advance paid towards the acquisition of fixed assets outstanding at each balance sheet are shown under capital advances. The cost of property, plant
and equipment not ready for their intended use before such date, are disclosed as capital work in progress.

Intangible assets:

Intangible assets acquired separately are measured on initial recognition at cost. Expenses incurred for software product development are recognised as
intangible asset on satisfaction of technical and commercial feasibility of the project is demonstrated, Intention and ability to complete and use or sell
the software and future economic benefits are probable and the cost can be measured reliably.

Development costs or acquisition costs, of new software to be developed and sold to many customers, clearly associated with an identifiable and unique
product, which will be controlled by the company and has probable benefit exceeding its cost beyond one year, are recognised as an intangible asset and
amortised over the software’s expected useful life. Associated costs include staff costs of the development team and an appropriate portion of
overheads, but exclude the cost of maintaining the software, which is expensed off as and when it is incurred. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation.

Expenses incurred after completion of software will be recognised as intangible asset, if it is probable that the expenditure will enable the asset to
generate future economic benefits in excess of its originally assessed standards of performance and the expenditure can be measured and attributed to
the asset reliably.

Intangible assets with finite lives are amortised over the useful economic life on a straight- line basis, commencing from the date is available to the
Company for its use and assessed for impairment whenever there is an indication that the intangible asset may be impaired. Presently for internally
developed software useful life is estimated at 3 to 5 years.

Capital Work in progress/ Intangible asset under development:

Cost of fixed assets.not ‘ready to use’ before the year-end are classified and disclosed as Capital Work in progress/ Intangible asset under development.

[N



Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

2.5

2.6

Depreciation methods, estimated useful lives and residual value

Depreciation is charged on a straight line basis so as to write off the depreciable amount of the assets over the useful life of the assets as mentioned in
the following table, w.e.f 01.04.2014, in line with Schedule II of the Companies Act, 2013. In respect of assets acquired prior to 01.04.2014, the
carrying amount as on 01.04.2014 is depreciated over the remaining useful life. In respect of assets where the remaining useful life of an asset is nil as
on 01.04.2014, the same (after retaining the residual value) is recognized in the opening balance of retained earnings.

Depreciation / amortization is charged on proportionate basis for all assets put to use during the reporting period or decapitalized during the period.

In respect of intangible assets amortization is charged on straight line basis so as to write off the cost of the asset over its useful life as mentioned in the
following table :

Asset category Useful Life (years)

Tangible Assets

Computers and data processing units

i) Servers and networks 6

ii) End user devices. such as laptops.

computers, etc. 3

(ffice Equipment 5

Electrical Fittings and equipment 10
Furniture & Fixtures 10
Intangible Assets

Computer Software 5

North Star Software 3

Freehold land is not depreciated. The building built on leasehold land is classified as building and is amortised over the lease term or the useful life of
the building, whichever is lower.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a Group of assets comprising a cash-generating unit
may be impaired. If any such indication exists, the Group estimates the recoverable amount of the asset. For an asset or Group of assets that does not
generate largely independent cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs. If such
recoverable amount of the asset or the recoverable amount of the cash-generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the statement of profit and
loss. If at the balance sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical cost. An impairment loss is reversed only
to the extent that the carrying amount of asset does not exceed the net book value that would have been determined; if no impairment loss had been
recognised.

Inventories
Inventories are valued at the lower of cost and net realizable value. ‘Cost” comprises purchase cost and all expenses incurred in bringing the inventory
to its present location and condition. Cost has been determined as follows:

Nature of inventory Methaod of valuation

Stock-in-trade At cost on a FIFO basis

The comparison of cost and net realizable value is made on an item by item basis. The Company periodically assesses the inventory for obsolescence
and slow moving stocks. The net realizable value of work in progress is determined with reference to the net realizable value of the related finished

goods.
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2.9

Revenue recognition

The revenues from ITES are recognized based on the percentage completion method of accounting as per IND AS 115.

Effective April 1, 2018 the company adopted Ind AS 115 "Revenue from Contract with Customers” using the cumulative catch-up transition method,
applied to contracts that were not completed as of April 1, 2018.

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the consideration we expect to
receive in exchange for those products or services.

Arrangements with customers for software related services are either on a fixed-price, fixed-time frame or on a time-and-material basis. The revenues
from other software services are recognized to the extent that it is probable that the economic benefits will flow to the company and the revenue can be
reliably measured.

Revenue from the services are recognized upon delivery and installation, as and when the title and risk passes on to the customer.

Revenue from traded goods are recognized upon delivery, as and when the title and control passes on to the customer.

Revenues in excess of invoicing are classified as Unbilled Revenue while invoicing in excess of revenues are classified as Unearned Revenues at the
end of the reporting period

Expenditure

Project related costs such as salaries, travel and other expenses incurred where the conditions for revenue recognition is not met and there is alternative
use, such costs would be carried in the books as Work-in-progress as on Balance Sheet date. Provisions are made for all known losses / liabilities based
on the actual and any estimated cost to come on achievement of specific milestone.

Leases

Effective April 1, 2019, the Company adopted Ind AS 116 "Leases", applied to all lease contracts existing on April 1, 2019-using the modified
retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Accordingly, comparatives for the
year ended March 31, 2019 have not been retrospectively adjusted. On transition, the adoption of the new standard resulted in recognition of Right-of-
Use asset (ROU) of Rs.1,30,236 thousands, and a lease liability of Rs.1,37,375 thousands. The cumulative effect of applying the standard of Rs.5,994
thousands net of taxes was adjusted to opening balance of retained earnings.

Under modified retrospective approach, the company records the lease liability as the present value of the remaining lease payments, discounted at the
incremental borrowing rate and the right of use asset either as:

» [ts carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate at the date
of initial application or

* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under Ind AS
17 immediately before the date of initial application.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable.

The company account for a lease modification as a separate lease if :
(a) the modification increases the scope of the lease by adding the right to use one or more underlying assets; and
(b) the consideration for the lease increases by an amount commensurate with the stand-alone price for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the circumstances of the particular contract.
T —
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For a lease modification that is not accounted for as a separate lease, the company accounts for the remeasurement of the lease liability by:

(a) decreasing the carrying amount of the right-of-use asset to reflect the partial or full termination of the lease for lease modifications that decrease the
scope of the lease. The company recognised in profit or loss any gain or loss relating to the partial or full termination of the lease.

{b) making a corresponding adjustment to the right-of-use asset for all other lease modifications.

The company has not applied the requirements in paragraph 22-49 of Ind As 116 to short term leases and the the leases for which the underlying asset is
of low value.

Investments and other financial assets

a) Classification
The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in equity
instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

b) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Equity instruments

Where the Company’s management has elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or loss as other
income when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit and loss.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair
value.

¢) Impairment of financial assets
For trade receivables and other advances only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which

requires expected lifetime losses to be recognised from initial recognition of the receivables.

d) Derecognition of financial assets

A financial asset is derecognised only when

- The Company has transferred the rights to receive cash flows from the financial asset or

- Tetains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more

recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial
asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset
is continuedt0 be recognised to the extent of continuing involvement in the financial asset.

ot
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2.12

Financial liabilities

a) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and amortised cost.

At initial recognition, the Company measures a financial liability at its fair value plus, in the case of a financial liability not at fair value through profit
or loss, transaction costs that are directly attributable to the financial liability. Transaction costs of financial liability carried at fair value through profit
or loss are expensed in profit or loss.

b) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial Habilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risks
are recognized in OCI. These gains/ loss are not subsequently transferred to Statement of Profit and Loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has
not designated any financial liability as at fair value through profit and loss.

Amortised cost
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual payments under the
debt instrument and the payments that would be required without the guarantee or the estimated amount that would be payable to a third party for
assuming the obligations.

Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is initially measured at fair value and
subsequently amortised over the guarantee period.

Where guarantees in relation to loans or other payables are provided by Company companies for no compensation, the fair values are accounted for as
contributions. and.tgsognised as part of equity.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Employee benefits

a) Defined benefit plans

The Company’s gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined benefit plans is determined based on
actuarial valuations carried out by an independent actuary using the Projected Unit Credit Method, which recognises each period of service as giving
rise to additional unit of employee benefit entitlement and measure each unit separately to build up the final obligation. The obligation is measured at
the present value of estimated future cash flows. The discount rates used for determining the present value of obligation under defined benefit plans, is
based on the market yields on Government securities as at the balance sheet date, having maturity periods approximating to the terms of related
obligations. Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OCI in the period in which they occur.

b) Short-term benefit plans

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised and measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

¢) Other long-term benefit plans

Cost of long term benefits by way of accumulating compensated absences arising during the tenure of service is calculated taking into account the
pattern of an ailment of leave. Further, in respect of encashment of leave the defined benefit is calculated taking into account all types of increments and
qualifying salary projected up to assumed date of encashment. The present value of obligations towards an ailment and encashment under such long
term benefit is determined based on actuarial valuation carried out by an independent actuary using Projected Unit Credit Method as at the year end.
The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the present value of obligation
under defined benefit plans, is based on the market yields on Government securities as at the balance sheet date, having maturity periods approximating
to the terms of related obligations. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in
statement of profit and loss. Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs.

d) Defined contribution plan

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further
payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

¢) Share based payments to Employees

The Company accounts for share-based payments based on fair value method. The compensation cost relating to employee is recognised as an
employee benefits expense with a corresponding increase in equity, over the period in which the performance and/or service conditions are fulfilled i.e
vesting period in employee benefits expense. At the end of each period, the entity revises its estimates of the number of options that are expected to vest
based on the non-market vesting and service conditions. It recognises the impact of the revision to original estimates, if any, in profit or loss, with a
corresponding adjustment to equity.
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The company has adopted Amendment to Ind AS 19 — “Employee Benefits’, in connection with accounting for plan amendments, curtailments and
settlements effective from 01 April, 2019

As per the amendments, the company:
* Uses updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment or

settlement; and
* Recognises in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not
previously recognised because of the impact of the asset ceiling.

The Company remeasured the defined benefit obligation during the year ended 31 March, 2020, and effect of past service cost on adoption of this
amendment is insignificant in financial statements.

Foreign currency transactions
Revenue items:

In the case of transactions in foreign currency, rate of exchange prevailing on the dates of respective transactions shall be adopted for accounting,

Monetary items:

Foreign currency monetary items shall be reported using the closing rate. However, in certain circumstances, where the closing rate may not reflect with
reasonable accuracy the amount in reporting currency that is likely to be realized from, or required to disburse, a foreign currency monetary item at the
balance sheet date, e.g., where there are restrictions on remittances or where the closing rate is unrealistic and it is not possible to effect an exchange of
currencies at that rate at the balance sheet date. In such circumstances, the relevant monetary items shall be reported in the reporting currency at the
amount which is likely to be realised from, or required to disburse, such item at the balance sheet date.

Non-Monetary items:
Non-monetary items which are carried in terms of historical cost denominated in a foreign currency shall be reported using the exchange rate that
existed on the date of such transaction

Exchange Fluctuation:

Exchange differences arising on the settlement of monetary items or on reporting an enterprise's monetary items at rates different from those at which
they were initially recorded during the period, or reported in previous financial statements are recognised as income or as expenses in the period in
which they arise.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish all or part of the liability
(debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the difference between the carrying amount of the financial
liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months
after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the lender
agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.

L I
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2.18

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised
during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countrics where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Minimum alternate tax (‘MAT") paid in a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period, i.e.,
the period for which MAT credit is allowed to be carried forward. In the year in which the Company recognises MAT credit as an asset in accordance
with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income tax Act, 1961, the said asset is
created by way of credit to the statement of profit and loss and shown as ‘MAT Credit Entitlement’. The Company reviews the ‘MAT credit
entitlement’ asset at each reporting date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal
tax during the specified period. Accordingly, MAT Credit Entitlement is grouped with Deferred Tax Asset (net) in the Balance Sheet.

Deferred tax
The deferred tax asset is recognised and carried forward only to the extent that there is a reasonable certainty that the asset will be realised in future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

The company has adopted Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments effective form April 1, 2019.
According to the appendix, the company determines the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the company have used or plan to use in their income tax filing which has to be considered to compute the most likely amount or the

expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

The company has adopted Amendment to Ind AS 12 — Income taxes, in connection with accounting for dividend distribution taxes effective from April
1,2019.

The Company recognises the income tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events.

The effect on adgption-of amendment to Ind AS 12 would be insignificant in standalone financial statements

v
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2.24

Provisions and contingent liabilities
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic benefits will be required
to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the end of the
reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

The disclosure of contingent liability is made when, as a result of obligating events, there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Cash flow statement
Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for the effects of transactions of a non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the

Company are segregated.

Earnings per share

The basic earning per share is computed by dividing the net profit/ (loss) attributable to owner's of the Company for the year by the weighted average
number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earnings/ (loss) per share comprises the weighted average shares considered for deriving basic
carnings/ (loss) per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive

potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they have been issued at a later date. In
computing diluted earnings per share, only potential equity shares that are dilutive and which either reduces earnings per share or increase loss per share
are included.

Share-based payments

The Company accounts for share-based payments based on fair value method. The compensation cost relating to employee is recognised as an
employee benefits expense and non-executive directors recognised as other expenses with a corresponding increase in equity, over the period in which
the performance and/or service conditions are fulfilled in employee benefits expense. At the end of each period, the entity revises its estimates of the
number of options that are expected to vest based on the non-market vesting and service conditions. It recognises the impact of the revision to original
estimates, if any, in profit or loss, with a corresponding adjustment to equity.

Segment reporting
The COO and MD of the company is identified as a chief operating decision maker (CODM) as defined in Ind AS 108 - Operating Segments. The
CODM evaluates the Company performance based on an analysis of various performance indicators by geographical segments.

The company is structured into six geographical segments, namely Africa, Americas, Asia pacific, Europe, Middle East, and Oceania. The reportable
geographical-segments are in line with the segment-wise information that is provided to the CODM.
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3.1 Property, plant and equipment
Amount (in Rs. thousands.)

Owned Leased Total
Plant and Office Furniture and | Plant and
Equipment equipment fixtures equipment

Gross carrying amount (deemed cost)
Balance as at 1 April 2018 70,727 7,009 13,704 60,028 1,51,468
Additions 12,342 2,777 1,697 18,429 35,246
Deletions

- Sold 46 - - 2,942 2,988

- Discarded 26,473 482 31| - 26,986
Balance as at 31 March 2019 56,550 9,304 15,371 75,515 1,56,740
Balance as at 1 April 2019 56,550 9,304 15,371 75,515 1,56,740
Additions 486 606 - - 1,092
Deletions

- Sold 220 220

- Discarded 399 196 594

- Reclassified on account of adoption of Ind AS 116 - - - 75,515 75,515
Balance as at 31 March 2020 57,036 9,292 15,175 - 81,503
Accumulated depreciation
Balance as at 1 April 2018 54,048 4,414 10,440 41,294 1,10,196
Charge for the year 9,399 1,026 1,567 12,262 24,255
Disposals
Disposals 43 110 153
- Discarded 24 816 323 16 - 25,155
Balance as at 31 March 2019 38,588 5,118 11,992 53,446 1,09,144
Balance as at 1 April 2019 38,588 5,118 11,992 53,446 1,09,144
Charge for the year 7,022 1,136 944 9,103
Disposals

- Sold 46 46

- Discarded 50 16 65

- Reclassified on account of adoption of Ind AS 116 53,446 53,446
Balance as at 31 March 2020 45,610 6,158 12,920 0 64,688
Carrying amount:
As at 31 March 2019 17,963 4,187 3,379 22,069 47,597
As at 31 March 2020 11,426 3,134 2,255 -0 16,815

Notes:

Finance leases
a) Leased plant and machinery represents assets acquired under finance leases contracts as per the erstwhile Ind As 17: leases. Leased assets are
pledged as security for the related finance lease liabilities.

b) Net carrying value of assets procured under the finance lease of Rs. 22,069 thousands as on 01 April, 2019 (gross carrying and accumulated
depreciation value Rs. 75,515 thousands and Rs.53,446 thousands respectively) have been reclassified from Property Plant and Equipment to right-
of-use assets on adoption of Ind As 116 Leases w.e.f 01 April, 2019.
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Notes to the Standalone Financial Statements for the year ended 31 March 2020

3.2 Right-of-Use of Assets

a)

b)

¢)

Amount (in Rs. thousands.)

Leased

Building

Plant and
equipment

Total

Gross carrying amount (deemed cost)
Balance as at 1 April 2018

Additions

Deletions

Balance as at 31 March 2019

Balance as at 1 April 2019
Reclassfied on account of adoption of Ind AS 116 (Refer to note No 3.1)
Additions on account of adoption of Ind AS 116 (Refer to note No 38)
Deletions

- LeaseTermination

1,59,996

1,15,287

75,515

75,515
1,59,996

1,15,287

44,709

75,515

1,20,224

Balance as at 31 March 2020

Accumulated Amortisation
Balance as at 1 April 2018
Charge for the year
Disposals

Balance as at 31 March 2019

Balance as at 1 April 2019

Reclassified on account of adoption of Ind AS 116 (Refer to note No 3.1)
Adjustment to retained earnings on account of adoption of Ind AS 116
Charge for the year '

Deletions

29,760
24,047
27,291

53,446

11,416

53,446
29,760
35,463
27,291

Balance as at 31 March 2020

26,516

64,863

91,379

Carrying amount:

As at 31 March 2019

As at 31 March 2020

18,192

10,652

28,845

Notes:

Leased plant and machinery represents assets acquired under finance leases contracts as per the earstwhile Ind As 17: leases. Leased assets are

pledged as security for the related finance lease liabilities.

Net carrying value of assets procured under the finance lease of Rs. 22,069 thousands as on 01 April, 2019 (gross carrying and accumulated
depreciation value Rs. 75,515 thousands and Rs.53,446 thousands respectively) have been reclassified from Property Plant and Equipment to

right- of-use assets on adoption of Ind As 116 Leases w.e.f 01 April, 2019.

Prepaid rent on Buildings, which were earlier classified under Other current assets and Other non current assets have been adjusted to right-of-

use assets by Rs.1,156 thousands



Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

4 Intangible assets
Amount (in Rs. thousands.)

Computer software Total Intangible assets under
development

Gross carrying amount (deemed cost)
Balance as at 1 April 2018 2,56,037 2,56,037 28,431
Additions - - 6,121
Deletions - - -
Balance as at 31 March 2019 2,56,037 2,56,037 34,552
Balance as at 1 April 2019 2,56,037 2,56,037 34,552
Additions 5,950 5,950 -
Deletions - - -
Balance as at 31 March 2020 2,61,987 2,61,987 34,552
Accumulated amortisation & Impairment
Balance as at 1 April 2018 1,37,099 1,37,099
Charge for the year 31,161 31,161 -
Disposals - - -
Balance as at 31 March 2019 1,68,260 1,68,260 -
Balance as at 1 April 2019 1,68,260 1,68,260
Charge for the year 11,004 11,004 -
Impairment (Refer Note 33) 69,942 69,942 34,552
Disposals - - -
Balance as at 31 March 2020 2,49,206 2,49,206 34,552
Carrying amount:
As at 31 March 2019 87,777 87,777 34,552
As at 31 March 2020 12,782 12,782 -

= st
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5

Non-current investments

Amount (in Rs. thousands.)

Particulars

As at As at
31 March 2020 31 March 2019

Un-quoted at cost
(i) Investment in equity instrument (fully paid-up)
- Subsidiaries:

M/s. Magnasoft Europe Limited 82 82

M/s.Magnasoft Spatial Services, Inc 0 0

(1i) Other investments

National Saving Certificate 5 5
87 87

Aggregate amount of unquoted investments 87 87

Other non-current financial assets

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Security Deposits 9,106 9,464
9,106 9,464

Deferred tax assets, net

Amount (in Rs, thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Excess of depreciation provided in the books over depreciation 29,321 1,323
allowable under income tax laws
Defined benefit obligations 5,556 3,545
Provision for Doubtful Trade receivables 27,828 45,385
Other disallowances 36,996 36,750
Minimum Alternate Tax credit entitlement 34,897 34,897
1,34,599 1,21,900

Other non-current assets

Amount (in Rs. thousands.)

Particulars

As at As at
31 March 2020 31 March 2019

Advances other than capital advances:

- Employee Welfare Trust 1,110 1,110
- Prepaid Rent - 751
1,110 1,861

Note:

Prepaid rent on Buildings Rs. 751 thousands , which were earlier classified under Other non current assets have been
adjusted with right-of-use assets, following the company's adoption of Ind AS 116 that became effective from st April,

2019
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9  Inventories
Amount (in Rs. thousands.)
Particulars As at As at
31 March 2020 31 March 2019

Traded goods 443 -

443 -

10 Trade receivables
Amount (in Rs. thousands.)
Particulars As at As at
31 March 2020 31 March 2019

Current

Trade Receivables considered good - Unsecured

Trade receivables 37,202 31,693

Receivables from related parties 10,565 4.864

Trade Receivables - Credit impaired 1,00,029 1,63,137

Receivables from related parties - -
1,47,797 1,99,694

Less: Allowances for credit losses (1,00,029) (1,63,137)

47,767 36,557

For terms and conditions relating to related party receivables, refer note 41,
Impact of COVID-19:

Trade receivables of Rs. 47,767 thousands as at March 31, 2020 forms a significant part of the financial assets, which is
valued considering provision for allowance using expected credit loss method. The Company closely monitors its customers
who are going through financial stress and assesses actions such as change in payment terms, implementation of new
payment policy for new clients depending on severity of each case. Due to COVID — 19 pandemic situations, The policy of
recognizing of Allowance for credit loss has been broaden from 180 days to 120 days. Basis this assessment, the allowance
for doubtful trade receivables of Rs.1,00,029 thousands as at March 31, 2020 is considered adequate.

11 Cash and cash equivalents
Amount (in Rs. thousands.)
Particulars As at As at
31 March 2020 31 March 2019

Balances with banks

- In current accounts 17,223 35,678

- in fixed deposits 248 229
Cash on hand 66 37
17,537 35,943

12 Bank balances other than note 11
Amount (in Rs. thousands.)
Particulars As at As at
31 March 2020 31 March 2019

Balances with banks
- in fixed deposit accounts with banks 51,056 2,744

51,056 2,744
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13 Other current financial assets

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Others
Advances to related parties 31,862 34,620
Staff advance 81 804
31,943 35,424
Note:

During the year ended 31st March, 2020, interest at the rate of 6.5% (current yeild rate of government securities is 6.22%)
has been charged on advance to related parties. These advancese are repayable on demand by the related parties.

14 Current tax Assets

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Opening balance 1,865 (9,728)
Less: Current tax payable for the year - 3,949
Add: Tax paid during the year 1,167 15,541
Closing balance 3,032 1,865

15 Other current assets

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Security Deposits - 200
Advances other than capital advances:
- for supply of goods and rendering of services 574 423
- deposit with government authoritics 3,429 2,518
- other receivable 45 40
- Prepaid Rent - 405
Prepayments 1,599 3.476
5,647 7,063
Note:

a) Prepaid rent on Buildings, which were earlier classified under Other current assets have been adjusted with right-of-use
assets by Rs.405 thousands following the company's adoption of Ind AS 116 that became effective from 1st April, 2019
b) Advance lo related parties reclassified from other current asset to other current financial assets.
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Non-current borrowings

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Term loans
- From other parties
- Hewlett Packard Financial Services India Pvt Ltd (refer Note A) 435 3,223
Long-term maturities of finance lease obligations
-Hewlett Packard Financial Services India Pvt Ltd (refer Note B) 2,982 12,978
Long-term Loans from related parties
- Coffee Day Trading Limited 27,755 27,755
- Tanglin Development Limited 50,000
Lease Liability (Ind AS 116) 11,302
92,474 43,956

Information about Company's exposure to interest rate, foreign currency and liquidity risks is included in note 40.

Institution Nature Type Amount Terms and conditions

A. Hewlett Packard Secured Term Loan 2,627 [Secured by

Financial Services India Pvt Charge on movable fixed assets of the Magnasoft Consulting India

Ltd Private Limited with WDV of Rs 2,818 thousands as on 31 March
2020;
These loans carries a interest rate of 12% to 16% p.a. and each loan are
repayable in 36 equal monthly instalments with effect from the date of|
disbursement of such loan.

B. Hewlett Packard Secured Finance lease 14,279 |Secured by

Financial Services India Pvt obligations Charge on movable fixed assets of the Magnasoft Consulting India

Ltd Private Limited with WDV of Rs 10,665 thousands as on 31 March
2020;
These loans carries a interest rate of 12% to 16% p.a. and each loan are
repayable in 36 equal monthly instalments with effect from the date of’
disbursement of such loan.

C. Tanglin Development Unsecured 50,000 |Loan Provided by entity under common control carries NIL rate of

Limited interest and repayble after 5 years

D. Coffee Day Trading Unsecured 27,755 |Loan Provided by Holding Company carries NIL rate of interest and

Limited repayble after 5 years

E. Lease liability Secured 21,307 |Lease Liability has been recognised on adoption of Ind As 116.
The weighted average incremental borrowing rate applied to lease
liabilities is 12% and Non Cancellable lease tenure ranges from 1.5-5
years,

Non-current provisions

Ameount (in Rs, thousands.)

Particulars

As at As at
31 March 2020 31 March 2019

Provision for employee benefits
- gratuity

15,953 10,037

15,953 10,037

Current borrowings

Amount (in Rs. thousands. )

Particulars As at As at
31 March 2020 31 March 2019
Secured:
Loan repayable on demand
- from banks
-Cash Credit
- RBL Bank Limited - 69,813
<t » - 69,813




Magnasoft Consulting India Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020

21

22

23

Note:

During the year ended 3 1st March 2020, The Company repaid and closed the loan facility with RBL Bank Limited cash credit account.

Institution Nature Type Amount Terms and conditions
RBL Bank Limited Secured | Loan repayable Primary Security: First charge on the entire current assets of the
on demand company including of Stock and Book Debts, both present & future.

First Charge on entire movable Fixed Assets of the company (excluding
specifically financed by Term Load/Financial Lease).

The same has been discharged on full satisfaction of charge during the
vear ended 31 March, 2020.

Lien in favour of RBL on fixed deposit of INR 2,70,000 thousands by
the Magnasoft Consulting India Private Limited. The same has been
discharged on full satisfaction of charge during the year ended 31
March, 2020.

Personal Guarantee: Mr. V.G.Siddhartha and Mr. Bobbie H Kalra,
Corporate guarantee by the holding company Coffee Day Trading
Limited (formerly known as Global Technology Ventures Limited). The
same has been discharged on full satisfaction of charge during the
vear ended 31 March, 2020..

Rate of Interest: For cash credit 12M MCLR plus 1%

Other current financial liabilities

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Current maturity of long term loans (refer note 18) 2,192 2,235
Current maturity of finance lease obligation (refer note 18) 11,297 13,347
Lease Liability (Ind AS 116) 10,005 -
Others
- Creditors for expenses( refer note 40) 46,436 69,047
- employee dues 11,245 10,086
- creditors for capital goods 2,797 840
83,972 95,555

Current provisions

Amount (in Rs. thousands.)

Particulars

As at As at
31 March 2020 31 March 2019

Provision for employee benefits

- Leave obligation 3,104 1,946
- Gratuity 914 759
4,018 2,705

Other current liabilities

Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Statutory dues 5,057 15,157
Advance from customers 1,529 446
Unearned Revenue 4,082 306
~ T2 A 10,668 15,909




Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

24 Revenue from operations
Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Sale of products
- Sale of traded goods 564 -
Sale of services
- Income from software development and related services 4,47,797 4,76,736
4,48,361 4,76,736

Impact of COVID-19

While the Company believes strongly that it has a rich portfolio of services to partner with customers, the impact on future revenue streams
could come from

a) the inability of our customers to continue their businesses due to financial resource constraints or their services no-longer being availed
by their customers

b) prolonged lock-down situation resulting in its inability to deploy resources at different locations due to restrictions in mobility

¢) customers postponing their discretionary spend due to change in priorities

The Company has considered such impact to the extent known and available currently. However, the impact assessment of COVID-19 is a
continuing process given the uncertainties associated with its nature and duration.

The Company has taken steps to assess the budgets required to complete its performance obligations in respect of fixed price contracts and
incorporated the impact of likely delays / increased cost in meetings its obligations.

25 Other income
Amount (in Rs, thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Interest income 2,343 1,634
Sale of export Licence 15,380 -
Interest on security deposits 381 289
Other non-operating income
- Liability no longer required written back 3,351 1,375
- Provision for expenses written back 4,682 5471
- Provision for doubtful debts no longer required written back 69,684 84,567
- Net gain/loss on foreign currency transactions and translation 22,920 8,407
-Share based payments to employees written back - 454
-Gain/Loss on Lease Termination 7.816 -
-Provision for Service Tax no longer required written back* 3,978 -
- Liability no longer Payable ( refer note 42) 34,010 -
- miscellaneous income 611 838
1,65,157 1,03,034
Note:

* The company has reversed Rs. 3,978 thousands against liability towards service tax. The company has opted SVLDRS Scheme,
announced by Central Government, during the year 2019-20 and settled the liability by paying Rs.265 thousands.

26 Changes in inventories of finished goods and work-in-progress
Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
(a) Opening stock - 1,858
(b) Closing stock 443
(443) 1,858
Note

Closjk'lig—jshtx’g‘"c]; for the period ended 31 March, 2020 includes the stock-in-transit of amounting Rs. 433 thousands.

()3 sk
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Notes to the Standalone Financial Statements for the year ended 31 March 2020

27 Employee benefits expense

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Salaries and wages 2,71,053 2,94,813
Contribution to provident and other funds 19,215 11,830
Share based payments to employees 1,580 -
Staff welfare expenses 6,080 7,667
2,97,929 3,14,310

28 Finance costs

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Interest expense 15,948 19,142
Other borrowing costs -
- Loan processing fees 1,132 1,628
- guarantee cost 174 263
- Interest on defined benefit obligation 955 1,702
-Interest on MSME Creditors (refer note 40) 7 -
- Interest on statutory dues 1,164 2,458
19,380 25,192

29 Depreciation and amortization expense

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Depreciation of property, plant and equipment (refer note 3.1) 9,103 24,255
Amortization of intangible assets (note 4) 11,004 31,161
Amortization of Right of Use of Asset (Ind AS 116) 35,463 -
55,570 55,416

30 Other expenses

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Rent 10,614 29,936
CSR Expenses (Refer Note 36) 1,400 -
Cost of purchased services 5,469 8,825
Power and fuel 12,099 12,941
Travelling and conveyance 13,046 24,159
Legal, professional and consultancy charges** 9,641 18,788
Audit fees (Refer Note 34) 510 510
Rates and taxes 448 10,179
Repairs and maintenance 9,454 3612
Subscription and Membership 4,685 3,739
Communication expenses 5,162 7.509
Subcontracting charges 1,203 1,214
Equipment hire charges 4,308 7,600
Office maintenance and utilities 2,426 7,256
Insurance 1,454 790
Security charges 2,387 3,143
Loss on sale of Fixed Assets 128 1,061
Bad debts written off 71,421 84,567
Advance written off - 7,592
Provision for doubtful debts 8,019 1,72,306
Bank Charges 1,727 1,328
Recruitment charges 983 204
Contract Assets written off - 22,069
Loss on Asset Discarded 529 1,831
Miscellaneous expenses 2,587 226
1,69,699 4,31,386

**Share 'has’edwpay‘rﬁen'ts"to non-executive directors included in Legal, professional and consultancy charges amounting Rs. 1,129 thousands

(Refur e 35).
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Magnasoft Consulting India Private Limited

Notes to the Standalone Financial Statements for the year ended 31 March 2020

31 Income tax

(a) Major components of income tax expense for the years ended 31 March 2020 and 31 March 2019;

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Current income tax:
Current income tax charge - -
Adjustments in respect of current income tax of previous year - 3,949
- 3,949
Deferred tax:
Relating to origination and reversal of temporary differences 9,217) (60,565)
Recognition of previously unrecognised/ (derecognition of previously (2,310) -
recognised) deductible temporary differences
Minimum Alternate Tax
-Current years - -
-Adjustments in respect of current income tax of previous year - 2,044
(11,528) (58,521)
Income tax expense reported in the statement of profit or loss (11,528) (54,572)

(b) Deferred tax related to items recognised in OCI during in the year:

()

d)

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019

Remeasurement of defined benefit liability/ (assets) (1,172) 30

Income tax charged to OCI (1,172) 30

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019

Profit before tax from continuing operations (34,242) (2,48,393)
Profit/ (loss) before tax from discontinuing operations
Profit before income tax (34,242) (2,48,393)
Tax at the Indian tax rate of 27.82% (PY 27.82%) (9,526) (69,103)
Non-deductible expenses for tax purposes:

- Depreciation as per books 15,460 15,417

- Other non-deductible items 36,673 49,529
Deductible expenses for tax purposes:

- Depreciation as per Income Tax Act (10,890) (9,028)

- Other deductible items (BL717) (23,526)

Temporary difference during the period (12,700) (60,565)

Tax on Remeasurement of defined benefit liability/ (assets) - -
Expenscs that are not deductible in determining taxable profit - -
Adjustment with brought forward Loss of previous year - -
Tax exempt income - -
Income taxed at special rates - 36,750
Adjustments in respect of current income tax of previous years - 5,993
Income tax expense (12,700) (54,534)

Uncertain tax-pesition
Refer Note 32 [or stitiitdry dues under dispute.
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Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

42 Related party transactions

A. Parent entities:

Ultimate Holding Company
Mys. Coffee Day Enterprises Limited

Holding Company
Mys. Coffee Day Trading Limited.

B. Subsidiaries:
Magnasoft Spatial Services Inc
Magnasoft Europe Limited
BIM Engineering US LLC From 01st April 2018 to 31st August 2018

C. Entities under common control and with whom transactions have taken place:
M/s.Tanglin Developments Limited
M/s. SICAL Logistics Limited
M/s Magnasoft BIM Engineering Pvt. Ltd. From 01st April 2018 to 31st August 2018

D. Key management personnel

Sri Bobbie H Kalra Director
Sri Kush Siddharth Desai Upto 28th June 2019  Director
Sri Ganesh V Pai Upto 28th June 2019  Director
Sri Shankar Venkataraman Additional Director
Sri Amartya Siddharth Additional Director

E. Relatives of key management personnel with whom transaction have taken place:
Mrs. Kiran Kalra

F. The following is a summary of related party transactions.
Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019

Sale of Software Services

Magnasoft Spatial Services 17,507 39,619
Interest on Inter-Company Loans

Magnasoft Spatial Services 1,049 1,468
Interest on securitv deposits

Tanglin Developments Limited 259 241
Rent & Maintenance Paid

Tanglin Developments Limited 25,988 27,890

Mrs. Kiran Kalra - 1,200
Electricity Charges

Tanglin Developments Limited 7,940 5,646
Leual, professional and consultancy charves

Coffee Day Enterprises Limited - 9,000

Balances Written Off

Magnasoft Spatial Services - 14,500

SICAL Logistics Limited - 4,361

Coffee Day Enterprises Limited ** 34,010 -

Magnasoft Europe Limited 135 -
Advances Provided

Magnasoft Spatial Services 16,689 27,195

Coffee Day Trading Limited
Advances Received

Tanglin Developments Limited 50,000 -

Coffee Day Trading Limited 27,755 27,755
Guarantee cost

Coffee Day Trading Limited 174 263
Advances Recovered

Maznasoft Spatial Services 10.480 18.306

** Coffee day Enterprise Limited (CDEL) has charged the management consultancy fee of amounting Rs.36,000 thousands and Rs.9,000 thousands for
the year ended 2017-18 and 2018-19 respectively to the company. Out of gross amount, the company has deducted TDS of Rs. 90 thousands and 900
thousands in year 2017-18 and 2018-19 respectively. The same has been credited to the tax department in the respective years.

During the year ended 2019-20, the company considered the current condition of COVID-19 pandemic and requested CDEL to waive off the
management consultancy fee charged during 2017-18 and 2018-19. As on 31st March 2020, CDEL has agreed to waive off Rs.34,010 thousands which
has been considered and accounted during the year. For balance Rs. 10,090 thousands the discussion is still under progress. The same will be treated
accox:i,igg}ﬁiﬁé‘ﬂ‘ﬁn'\ﬂ‘decision.

-~ ~
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Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

43

G. The following is a summary of balances receivable from and payable to related parties:
Amount (in Rs. thousands.)

Particulars As at As at
31 March 2020 31 March 2019
Trade Receivables
Magnasoft Spatial Services 10,565 4,952
Magnasoft Europe Limited - 135
Loans and advances recoverable -
Magnasoft Spatial Services 27,392 30,390
Magnasoft Europe Limited 4,470 4,230
Sri Harmit Kalra - 809
Coffee Day Trading Limited 27,755 27,755
Rent & Electricity Deposits Paid -
Tanglin Developments Limited 7.873 6,590
Creditors for expenses N
Coffee Day Enterprises Limited - 34,010
Coffee Day Trading Limited 4370 4,370
Tanglin Developments Limited 29,838 15,512

H. Compensation of key management personnel of the Company:

The following is a summary of transactions Amount (in Rs. thousands.)
Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Short-term employee benefits 15,000 8,778
Guarantee given by Bobbie H Kalra - 2,70,000

Personal Guarantee given by Mr. V.G.Siddhartha and Mr. Bobbie H Kalra, Corporate guarantee by the holding company Coffee Day Trading Limited
(formerly known as Global Technology Ventures Limited) for RBL cash credit facility has been discharged during the year ended 31 March, 2020, on
full satisfaction of charge.

J. Terms and conditions )
All outstanding balances with these related parties are priced on an arm’s length basis and are to be settled in cash within the credit period allowed as per
the policy. None of the balances is secured. No guarantees have been given or received during the year.

Gratuity plan
The following table sets out the status of the gratuity plan as required under IND AS 19 ‘Employee benefits’.

Reconciliation of the projected benefit obligations
Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Change in projected benefit obligation:
Obligations at the beginning of the year 10,796 12,406
Included in profit and loss:
- Service cost 3,849 2,149
- Interest cost 955 1,492

Included in other comprehensive income: -
- Remeasurement (gains)/ losses in other comprehensive income: -

- Actuarial (gains)/ losses arising from changes in demographic assumptions (4,063) 221
- Actuarial (gains)/ losses arising from changes in financial assumptions 2,022 472
- Actuarial (gains)/ losses arising from experience adjustments 6,254 (801)
Benefits settled (2,945) (5,143)
Past service cost - -
Obligzations at vear end 16,868 10,796
Change in plan assets:
Contributions 2,945 5,143
Benefits settled (2,945) (5,143)
Plans assets al.-vear end, at fair value - -
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Magnasoft Consulting India Private Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2020

Liability recognised in the balance sheet
Recenciliation of present value of obligation and fair value of plan assets:

Amount (in Rs. thousands.)

Particulars For the year ended
31 March 2020

For the year ended
31 March 2019

Fair value of plan assets -
Present value of defined benefit oblization at the end of the vear 16,868

10,796

Liability recognised in the balance sheet 16,368 10,796
Amount (in Rs. thousands.)

Particul For the year ended For the year ended
AFHELIS 31 March 2020 31 March 2019

Gratuity cost for the year
Included in profit and loss:

- Service cost 3,849 2,149
- Interest cost 955 1,492
Included in other comprehensive income:
- Remeasurement (gains)/ losses in other comprehensive income:
- Actuarial (gains) losses arising from changes in demographic assumptions (4,063) 221
- Actuarial (gains)/ losses arising from changes in financial assumptions 2022 472
- Actuarial (vains)/ losses arising from experience adjustments 6,254 (801)
Net gratuity cost 9,017 3,533
Assumptions
Interest rate 6.89% 7.75%
Expected rate of return on plan assets NA NA
Salary increase 8.00% 8.00%
Attrition rate 12.00% 12.00%
Mortality table Indian Assured Lives (2012-2014) Ultimate Mortality Table

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors

such as supply and demand factors in the employment market.

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected

the defined benefit obligation by the amounts shown below.

Amount (in Rs. thousands.)

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Increase Decrease Increase Decrease
Discount Rate(1% movement) 1,831 2,212 9,662 12,165
Salary growth(1% movement) 1,853 1,582 11,904 9,836
Attrition Rate(1% movement) 350 397 10,722 10,881
Mortality Rate(10% movement) 3 NA 10,798 NA

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the

sensitivity of flie asiimptions shown. N
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