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To the Members of M/s. WAY2WEALTH ENTERPRISES PRIVATE LIMITED
Report on the Audit of the Ind AS financial Statements

Opinion

We have audited the Ind AS financial statements of M/s.WAY2WEALTH ENTERPRISES PRIVATE
LIMITED {“the Company), which comprise the Balance Sheet as at 31st March 2020, lhe Statement of
Profit and Loss, (including Other Comprehensive Income)the Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to lhe financial statemenls, including a
summary of significant accounting policies and other explanatory information {hereinafter referred to as
“the Ind AS financial statements®).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required angd give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, (‘Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, the loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Stalements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India {ICAI) tagether with the ethical requirements that are relevant to our audit of the Ind AS financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accardance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Emphasis of Matter

a} We draw attention to Note No.27 of the Ind AS financial statements which states untimely demise
of the Group Chairman and consequential invesligation initiated by the board of directors of
Holding company to ascertain the circumstances leading to the statements made in his letter and
assess the impact of such statement on the financial statements.

b) We further draw attention to Note No.28 of the Ind AS financial stalements which describes the
extent to which Covid-19 pandemic will impact the company's financial results will depend on the
future developments, which are highly uncertain.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, but does not include the Ind AS financial stalements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent wilh the Ind
AS financial statements or our knowledge obtained during the course of our audil or otherwise appears to
be materially misstated.

[f, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nathing to report in Lhis regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other imegularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to ¢ease ogperations, or has no realistic alternative but to do so.

These Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS financial Statements

Our objectives are to oblain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence lhat is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal confrol.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our apinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such contrals.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
bhased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's abilily to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
lo the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur cenclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern. :

= Evaluate the overall presenlation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial stalements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind
AS financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and {ii) to evaluate the
effect of any identified misstatements in the Ind AS financial statemenits.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Audilor's Reporf) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(k) In cur opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of changes in Equity and Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

{(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with relevant rules specified there under,
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{e) On the basis of the written representations received from the directors as on 31st March, 2020

Place: Bangalore {PRADEEPA CHANDRA C)

(f

(9)

{h)

taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2020 from being appeinted as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B",

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Aclt, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid remuneration to its directors during the year and accordingly provisions
section 197 of the Act are not applicable,

With respect to the other matters to be included in the Auditor's Report in accordance wilh Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to lhe best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses;

fi. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For SUNDARESHA & ASSOCIATE
Chartered Accountants

L b——-

Membership No.216133

Date : 31.08.2020 Partner

UDIN: - 99316132 AAAARU 3283

.5
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Annexurg A to the Independent Auditor's Report

The Annexure referred to in our Independent Auditor's Repert to the members of the Company on the
Ind AS financial statements for the year ended 31% March 2020, we report that:

i. a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b} According to the information and explanation given to us, the fixed assels have been physically
verified by the management in a phased and periodical manner. In our opinion, this periodicity
of physical verification is reasonable having regard to the size of the Company and the nature
of its assets, As explained to us, no discrepancies are noted on such verification.

¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the company does not hold any immovable property. Thus,
paragraph 3(i)(c) of the Order is not applicable,

ii. The Company is a service oriented company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable.

iii. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, company has not granted loans to any party covered in the register to be
maintained under section 189 of the Companies Act, 2013 {“the Act”).

iv. In our opinion and according lo the information and explznations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, to the extent applicable, with respect
to loans. The company has not made any investments and has not provided security or guarantee
for loan taken by others.

v. The Company has not accepted any deposits from the public.

vi. The Central Government has not prescribed the maintenance of cost records under section 148(1)
of the Act, for any of the services rendered by the Company.

vii. a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including provident fund, income tax and other material statutory
dues have been regularly deposited during the year by the Company with the appropriate
authorities.

As explained to us, the Company did not have any dues on account of employee's state
insurance, service tax, Goods and Service Tax (GST), sales tax, value added tax, duty of
customs and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax and other material statutory dues were in arrears as at 31
March 2020 for a peried of more than six months from the date they becarne payable.

b) According to the information and explanations given to us, there are no material dues of
provident fund, income tax which have not been deposited with the appropriate authorities on
aceount of any dispute,

.6
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viii. The company is regular in repayment of dues to financial institutions. The Company has not availed
any credit facility from bank or Government. The Company has not issued any debenture during the
year,

ix. The Company did not raise any money by way of initial public offer or further public offer {including
debt instruments} during the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

X. According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our
audit.

xi. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided any managerial remuneration. Thus
paragraph 3{xi) of the order is not applicable

xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Thus, paragraph 3(xii} of the Order is not applicable.

xili. According to the information and explanations given to us and based on our examination of the
records of the Company:

a) Provisions of sections 177 are not applicable for the company during the period under audit.
Related party transaclions are in compliance with the provisions of section 188 of the Act.

b) Details of related party transactions have been disclosed in the financial statements as required
by the applicable Indian Accounting Standards in the financial statements

xiv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Thus, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is nol required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

Chartered Accountants
Firm Registration No.008012S

L,

Place: Bangalore (PRADEEPA CHANDRA C)
Membership No.216133
Date : 31.08.2020 Partner 2
UDIN: Q0916 132 AAAATRUL 3283
7
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Annexure B to the Independent Auditors' Report

Report_on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act"

We have audited the internal financial controls over financial reporting of WAY2WEALTH ENTERPRISES
PRIVATE LIMITED (“the Company"} as of 31 March 2020 in conjunction with our audit of the Ind AS
financial statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining inlernal financial controls
based on the internal control over financial reporting ¢riteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Contrals
over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audil in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Adt, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operaling effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recarded
as necessary to permil preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely deteclion of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial staterments.

Inherent Limitations of Internal Financial Controls_over Financial Reporting

Because of the inherent limitations of internal financial contrals over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control aver
financial reporting may become inadequate because of changes in conditions, or lhat the degree of
compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, based on the test checks conducted by us, the Company has, in all material respects,
reasonably adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were prima facie operating effectively as at 31 March 2020, based on the
internal contro! over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Instilute of Chartered Accountants of India.

For SUNDARESHA & ASSOCIATES,
Chartered Accountants
Firm Registration No.0Q80125

z. |\__l_-——-~

Place: Bangalore (PRADEEPA CHANDRA C)
Membership No.216133
Date : 31.08.2020 Partner

UDIN: 96914 133 AAAABULZ2BS



WAY2WEALTH ENTERPRISES PRIVATE LIMITED

CIN : U6599%2AP2017PTCI06315
1st Floor, OM Square plot No.89,Municipal employce colony T

Near Gupta Kalyann Mandapam Vijayaweda Krishna. Andhra Pradesh, India-520010

BALANCE SHEET AS AT 31 MARCH 2020

Amount in Rs, Thousands

Particulars As at As al
Note 31 March 2020 31 March 219
ASSETS
Non-current asscts
Property. plant and equipment 8| 243 522
Deferred tax asscis (net) 5 299 5.196
Total non-current assets 542 5,714
Current assets
Financia] assets
- [nvesimenls 6 924 -
- Loans 7 8.119 -
- Other currcnt finangial assels 8 9,220 42,379
Other current assets 9 1,493 657
Current tax assets (net) 10 - 7R
Total current assels 19,756 43,114
Total assets 20,298 48,832
EQUITY AND LIABILITIES
Equity

Equily share capital 1 100 100

Other cquity 12 7.220 13,011
Total equity 7320 13,111
Non-current liabijlities

Provisions 13 2.756 1,053
Total non-current liabilities 2,756 1,053
Current liabilities

Financial liabilities

- Other financial linbililies 14 9632 30.383

Other current liwbilities 15 313 1,169

P'rovisions 16 277 116
Tutal current liabilities 10,222 34.068
Total equity and liabililics 20,298 418,832
Significant zccounting policics and other notes 1 to 37

The notes referred 1o above form an integral part of the financial statements

For and un behall of the Board of Directors of”
WAY2WLEALTH ENTERPRISES PYT[.TD

AT W

As per aur repart of even date allached

For SUNDARESHA & ASSOCIATES
Chanered Accounlants
Firm Registration No.008012%

IR

CA PRADELEPA CHANDRA C MANJIUNATHA K M ANIL KUMARK G
Partner Dhirector Direcior
Membership No.216133 DIN: 05211379 DIN: 03570341

Hangalore
Date: 31.08.2020



WAYZWEALTH ENTERFRISES PRIVATE LIMITED

STATEMENT OF FROFIT AND LOSS FOR THE YEAR ENDED 31

MARCI 2020

_—_ .., - Amount in Rs. ‘Thousands
Particulars For the Year Ended For the Year Ended
Note 31 March 2020 31 March 2019

Income
Revenue from operations 17 67,135 294,101

Other income 18
Total incone
Expenses
STT, CTT and Siock exchenges Expenses 19
Employee benefis expense 20
Finance cosis - 21
Depreciation and amortization oxpense 22
Otber expenses 23

Total expenses

Proﬁb‘(luss) before tax
Tax expense:
- Current tax 24
~ Deferred tax 249

Trofit/(loss) for the Year
Other tomprehensive income:

Items that will not be reclassificd tp profit or loss:
Remeasurenens of defined bene i plan

Income r1ax relaling 10 items thay will not be reclassified 1o profil or loss

Items that will be reclassified 1o profil or losy

Income rax relating 1o items tha will be reclassified 1o profit or foss

Other ¢omprefiensive income for the year

Total Comprehensive Income for the year

Earnings per £quity share of Rs. 10/ each

- Basic (Rs.) 28
- Diluled (Rs.) 28
Signifteant accounting policics and other notes lw37

432 895
67,567 2.94.996
50,278 246,196

9,046 60,728
1157 1,213
279 278
7,622 6,125
68,382 3,014,540
(815) (19,544)
. {2.267)
4,896 {4,321}
(,71) (12,956)

(80) (2,358}

(80) (2,358)

- (606)

(80) (1,753;
\

(5,791) (14,70%)
(571.16) {1,295 60}
(571.16) (1,295.60)

The notes referred 1o above forn an integral part of the financinl statemens
AS per our report of even dare anached For and on behalf of the Board of Directors of

For SUNDARESHA & ASSOCIATES WAYIWEALTH ENTERPRISES PYTLTD

Chartered Accountanis
Firm Registratjon No.008Q |25

A

—
L, | ek _
CA PRADEEPA ¢ IANDRA C MANJUNATHA K M - - "ANIL KUMAR K a,
Partner Director Director
Membership No.2 16133 DIN: 05211379 DIN: 0357034

Bangalore
Date: 31.08.2020



WAVLWEALTH ENTERPRISES PRIVATE LIMITED

STATEMENT OF CASH FLOYWS FOR THE YEAR ENDED 31 MARCH 2020

Amount in Rs, Thousands

Particualrs For the Yeur Ended
31 March 2020

For the Year Ended
M March 2019

Cash Flows from Operaling Activities

Profil/{ Loss) for the year {815) (19.544)
Adjusiments:
- [nterest income {408) {803}
- Dividend income {1 -

- Interest expense {including [air value change in financial instruments) 1157 1213
- Depreciation and amontization 279 278
Operaling cash ow before working capital changes 202 (18,856)

Changes in
- Cwrent and non-current {inanciol assets 23,981 {34,001)
- Other currem and non-current assets {836) 10,645
- Current and non-current financial liabilities 2,169 {29,853)
- Other current and non-current liabilities (2,071) {18,530)
Cash generaled [rom operations 23,445 (90,595)
Income raxcs paid 78 (8,650}
Cash Generated frem / (used in) Operations 23,523 {99,245)
Cash Flows [rom Investing Activilics
Purchase of property, plant and equipment - {199)
[nterest received 542 265
Dividends received 11 -
Net Cash generated from/(uscd in) Investing Aclivitics 353 66
Cash Flows from Financing Activities
Proceeds from issue of share capital - -
Praceeds rom/ (repayment of) borrowings - (7,553
Interest paid (1,157) (1,212)
Net Cash used in Finuncing Activilies (L157) (8,765)
Increase in Cash and Cash Equivalenis 22,919 (1,07.944)
Cash and cash equivalents at the beginning ol the year (28.869) 79,075
Cash and Cash Equivalents at the End of the Yenr {5,950} {28,869
Componenis of Cash and Cash Eqguivalents
Balences with banks:
- IN CUTEnt accounts - -
Cash on hand - -
Baok Overdrail {5,950} (28,869
Cash and Cash Equivalents at the End of the Year {3,950} (28,86

Reconciliation of liabilities from fnancing activities

Short term borrowings

Short term borrowings

Parttculars us 0l 3Ist Muarch 2020 us ut 31st Murch 2019
A5 at the beginning of the year (A) - 7.553
Proceeds 29000 1.21.790
Repayments {29.000) {1,29,343)
Net proceeds (B) - (7,553)

Non_cesh transactions
- Effects of chanpes in [oreign exchange roles -
- Fair value changes -

‘Total non cash trunsactions (C) - -
As al the ¢nd of the year (AHBIHC) - -
As per our report of even darwe auached For and an behall of the Board of Directors off

For SUNDARESHA & ASSOCIATES . WAY2WEALTH ENTERPRISES PVT LTD
Chantered Accounlants :
Firm Registralion No.0080128

L b——" U

¥,

N

CA PRADEEPA CHANDRA C MANIJUNATHA K M ANIL KUMARK G
Partner Director Director
Membership No.216133 DIN: 05211379 DIN: 03570341

Hangnlore



WAY2WEALTH ENTERPRISES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

a Eguity Share Capital

Amount in Rs. Thousands

For the Ycar
Ended
31 March 2020

For the Year
Ended
31 Marech 2019

Equity shares of Rs. I each issued, subscribed and fully paid

Balance at the beginning of the year 100 100
Add: Changes during the year - -
Balance at the end of the year 100 100

b Other Equity
For the Year Ended 31 March 2020

Amount in Rs, Thousands

Particulars Reserves and  Other Total Gther
Surplus Comprehensive Equity
Income
Retained Remeasurements
Eurnings of defined benelit
plan linbility/asset
Balance as ai 1 April 2019 14,833 (1,822} 13,011
Profit or (loss} during the year (5711) - (5,711
Other comprehensive income during the year - (80) (80)
Balance as at 31 March 2020 9,122 (1,902) 1,220

For the Year Ended 31 March 2019

Amount in Rs. Thousands

Particolars Reserves and  Other Total Other
Surplus Comprchensive Equity
Income
Retnined Remensurements
Earnings of defined benefit
plan linbility/assel
Balance s at 1 Aprit 2018 27,789 {70} 21719
Prafit or (loss) during the Year (12,956) - {12,956)
Other comprehensive income during the Year - {1,752} (1,752)
Balance as at 31 March 2019 14,833 (1,822) 13,011

As per our report of even date artached
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Company background

The cntity is a limited liability company incorporated in India under the Companies Acl, 2013 on 19th July 2017, The
registered ofTice of the compuny is situated at st Floor. OM Square plol No,89,Municipal employce colony, near Gupia
Kalyana Mandapam Vijayawada Krishna, Andhra Pradesh, Tndia-520010. The company is inlo the business of trading
in securities mainly into dealing/trading in all kinds of financial instremnals. including algo 1rading.

Significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of tkese financial stalements,
These policies have been consistenily applied to all the years presented, unless othenwise sialed,

Statement of Compliance
‘The Company has adopted Indian Accounting Standards (referred 10 as “Ind AS™) notified under the Companics
(Indian Accounling Standards) Rules 2015, rcad with section 133 of (he Companies Act 2013.

Basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under (he historical
cost convention on accrual basis except for certain financial instruments which are measured at fair values, the
provisions of the Companies Act, 2013(to the extent notificd). The Ind AS are prescribed under Seclion 133 of the Act
read with Companies (Indian Accounting Siandards) Rules. 2015,

Accounting policies have been consistently applied excepl where the chanpe is required by un Ind AS or change results
in the Gnancial statements providing reliable and more relevani information about the effects of Iransaclions, other
events or condition on the entity's financial pasilion, (inancial performance or cash flow,

Functional and prescatation currency
These financial statements are presented in Indian Rupees, which is the Conpany™s functionat currency.

Current versus non-current classification

The company presents assets and liabilities in the balance shecr based an current/ non-current ¢lassification. An asset is
treated as current when it is:

- Expecled to be realised or intended 10 be sold or consumed in normal operaling cycle,

- Held primarily for (he purpose of trading,

- Expecied to be realised within twelve months afier the reporting period, or

- Cash or cash cquivalent unless restricted from being exchanged or uscd to sellle a liability for at least nvelve months
after the reporting period.

All other assets arc classified as non-current,

A liability is current when;

- It is expecled Lo be settled in normal operating cycle,

- 11 is held primarily for 1he purpose of rading,

- It is due 10 be settled within twelve months afler the repoding period, or

- There is no unconditional right to defer the senlement of the liability for al least twelve months afier the reporting
periad.

All other liabilitics are classified as non-current,

Deferred Lax assets and liabililies arc classificd as non-currenl assels and liabilities,

The operating cycle is the lime belween the acquisition of assets for processing and their realisation in cash and cash
equivalents, The company has identified twelve months as jts operating ¢ycle.

Property, plant and equipment and intangible assets

a} Property, plant and equipment:

The cosi of property, plant and cquipment includes freight, dulics, laxes and other incidental expenses relating 1o the
acquisition and installation of the respeclive assets. Borrowing cosls directly attributable o acquisition or canstruction
of those fixed asscls which necessarily take a substantial period of time 10 get ready for their intended use are
capitalized.

The cost of property. plant and equipment not ready for their intended use, are disclosed as capital wark in progress.
Advance paid towards the acquisition of fixed assels outstanding al euch balance sheet arc shown under capital
advances.

Depreciation merhods, estimated nseful fives and residual vafue
In respect of fixed assels depreciation is charged on a straight line method so us 10 write ofY the depreciable amount of
the assets over the uscful life as mentioned in Schedule 11 of the Companics Act, 2013. Depreciation for mssels
purchased / sold during the year is propurionately charged. Leasehold improvements are depreciated over initial lease
period.
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b) Intangible assets:

Intangible assels acquired scparately are measured on initial recagnition at cost. The cost of intangible assels acquired in
8 business combination is their fair value at the dale of acquisition. Following initial recognition, intangible assels are
carried at cost less any accumulaled amortisation and accumuluted impairment losses.

Amortisation methails aud estimated usefid lives

Intangible assets with finite lives are amortised aver the useful economic Jife on a straight- line basis, commencing from
the date is available to the Company for its use and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The Company estimates the useful lives for inlangible assels as lollows:

Assel category Estimated useful life

Compuler soflware 5.86 years

Impairment of asscts

The company assesses at cach balance sheet date whether (here is any indication that an assel or a group of assels
comprising a cash-generating unit may be impaired. Ifany such indication cxisls, lhe company estimaics the recoverable
amount of the assel. For an asset or group of assets that does not generate Targely independent cash inflows, the
recoverable amouni is determined for the cash-generating unil Lo which the asser belongs. Il such recoverable amount of
the asset or the recoverable amount of the cash-generaring unit 1o which the asset belongs is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recogniscd in Lhe statement of profit and loss. If al the balance sheel date there is an indication that il" a previously
assessed impairment loss no longer exisls, the recoverable amoum is reasscssed and the assel is reflecled al the
rceoverable amount subject to a maximum of depreciable historical cost, An impairment loss is reversed only 1o the
exlent thal the carrying amount of asset does not exceed the nel book value that would have been delermined; if no
impairment loss had been recogmised.

Revenue recognition

Revenue is recognised to the exter shat it is probable 1hal the economic henefits will Naw Lo the company and the
revenue can be reliably measured. regardless of when the payment is being made. Revenue is incasured at the fair value
of the cansideration reccived or receivable, laking into account contractually defired terms of psyment nct of 1axes ar
duties collected on behalf of the government.

The specific recognition criteria deseribed below must also be met before revenue is recognised,

Trading income is recognised when a legally binding contract is exceured.

Interest income from debt instruments s recopnised using the efective interest rate method. The elective interest rale is
the rale that exactly discounts estimaled future cash receipls through the expected life of the financial asset 10 the gross
carrying amount of a inancial asset. When calculating the effective interest rate, the company cslimates the expecled
cash flows by considering all the contractual terms of the financial instrument but does not consider the expecled credit
losses.

Fulures and options trading income comprises of profivf loss on derivative instruments and these are marked 1o marker.

Dividends are recognised in profil or loss only when the right Lo receive payment is established, it is probable thar the
cconomic benefiss associated with the dividend will fow 10 the company, and Lhe amount of the dividend can be
measured reliably.

L.eases

As a lessee

The Compuny’s lease assel classes primarily consist of leases for buitdings, The Company assesses whelher a contracl
contains a kasc. al inception of a contract. A conlracl cantains. a lease il the contract conveys the righl to control the use
ol an identilicd assel lor a period of time in exchange for consideration. To assess whether a contract conveys the right
te control the use of an identilied assel, the Company assesses whether: (i) the contract invelves the use of an identilied
assel (ii) the Company has substantially all of the cconomic benelils from usc of the asset through the period of the leasc
and (iii) the Company has the right lo direcl the use ol the assel.

At lease commencement date, the Company recognizes a right-of-usc asset (“*ROU™) and a corresponding lease liability
for all lease arrangements, excepl for lcases with a term of 12 moaths or less (shori-tcrm leases) and low value leascs.
For short-term and low value leascs, the Company recagnizes the lease paymenis as an operaling expense on a straight-
line basis over the term of the lease. ROU assels and lease linbilities includes. the options to exiend or terminate Lhe lease
before the end of the lease term, when it is reasonably certain thal they will be excreised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease lability adjusted or any
lease payments made at or prior to the commencement date of the lease plus any inilial direct costs less any lease
incentives, They are subsequenily measured &t cost less aceumulated depreciation and tmpairment losses.
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ROU assels arc deprecialed on a straight-line basis over the shorer of the lease term and useful life of the underlying
assel. The estimated wseful fives of righi-ol-use assels are determined on (he same basis as those al property, plant and
cquipment. ROU assets are tested for impainnent and recoverable amount is determined on an individual assel basis, if"it
is a Cash Generating Unil (CGU) in itself, othenvise recoverable amuunt is determined for the CGU to which it belongs.

The lease liability is initially measured al amortized cost ot the present value of the future lease payments. The leasc
payments are discounted using the interest rate implicil in the lease or, if not readily determinable, using the mcremental
borrowing rates. For leascs with reasenably similar characteristics, the Cotnpany may adopt the incremental borrowing
rale for the porifolio as a whole, Lease Habilifies arc remeasured with a corresponding adjusiment 1o the relatcd ROU
assct if the Company chanpes ils assessment if whether i1 will exercise an extension or a termination oplion. The
company recognises the amount of the re-measurement of lease liability duc 10 modification as an adjustment to the
ROU asset. If the ROU assel balance is not sufficient to cover the adjusiment amount, then the remaining balance will
be recognised in Stalcment of profit and loss,

Transition

The company has applied the practical expedicnt 10 grandfather the assessmenl of which transactions are leases,
Accordingly, Ind AS 116 is applicd only to contracts thal were previously identified as leases under ind AS 17.
However lease paymenis are not matertal and accordingly there is no transition adjustmenl reguired.

Investments and other Nnancial asscts

a) Classification

The Company classilies its financial asscts in the following measurcment calegories:

- those o be measured subsequently al fair value (cither through other comnprehensive income, or through profit or loss),
and

- those measured al amorntised cosl.

The classificalion depends on the cnlity's business model lar managing the financial assets and the comractual 1erms of
the cash flows.

FFor assels measurcd a1 fair value, gains and losses will either be recorded in profil or loss or ather comprehensive
income. For investments in debt instruments, this wilt depend on the business model in which the investment is held, For
investmenis in equity instruments, this will depend on whether the group has made an irrevecable election at the time of
inilial recagnition 1o account lor the cquity invesiment a1 fair valuc through other comprehensive income.

b} Initial recognition and measurement

The company recognises financial assets when il becomes a party to the contraciual provisions of the instrument. All
financial assets are recognized at fair value on initial recognition. Trade receivables are measured al their transaction
price, if the trade receivables do not contain a significant financing component in accordance with Ind AS 115.
Transaction costs that are directly atiributable (o the acquisition of financial asscls that are net at air value through
profit or loss, are added 10 the fair value on initial recognition. Transaction costs of financial assels carricd al Fair value
thraugh profi1 or loss are expensed in profil or loss. Regular wiay purchuse and sale of linancial assels are accounted for
al (rade dale,

Financial assets with embedded derivatives are censidered in their entirety when delermining whether their cash Mows
are solcly paymenl of principal and interest.

c) Subsequent measurcment

Financial assets carried at amortised cost

A financial assets is measured at amortised cost if it is held within a business model whose cbjeclive is o hold asscl in
order (o collect contractual cash flows and the conteactual cash lerms of the financial asset Eive risc on specified dates 1o
cash flows thal are solely payments of principal and interest on the principal amount outstanding, [nlerest income from
these financial assels is accounted in profit or loss using the effective intcrest rate method. Impairment losses, forex gain
/ loss and gain / loss on derecognition of financial assct in this calegory is recognised in profit or loss.

Financial assets at fair value through other comprehensive incoms (FVYTOC)
A financial asset is meastured al FVTOCI, if it is held withing a business model whose objective is achieved by bolh
from collection of contractual cash flows and sclling the financial assets. where the assels’ cash Mows represent solely
payments of principal and interest. Further equity instruments where the campany has made an irrevocable eleclion
based on its busincss model. 10 classify as instruments measured at FYTOCI. are measured subsequently al fair vulue
through other comprehensive income.

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCT). except for
the recognition of impaiment gains or losses, inleresl revenue and foreign exchunpe gains and losses which are
recognised in profit and Toss. When the financial ussel is derecopnised. the cumulative gain or loss previously recogniscd
in OCI is reclassified rom ¢quity 10 profit or loss and recogniscd. Interest income from these financial zssets is included
in ather income using the effective inlerest rate method.

Equity instcuments - Movements in the carrying amount are laken to OCI and there is no subscquent relassificazion off
[tar value gains and losses 10 profil or loss. Dividend (ram such investments are recognised 1n profit or loss,
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Financial assets at fair vaine through profit or loss (FVTPL)
A [inancial assel which is not classificd in any of the above categorics arc subsequently fair valued through profil or
loss. All gains and losscss are recognised in profit or loss.

d} Impairment of financial assels
The company asscsses on a forward looking basis the expected credit losses associaled wilh ils assers carried a1
amortised cost and FVTOCT debl instruments.

The impairment methodology applied depends on whether there has been significant increase in credit risk.

For trade reccivables, the company applies the simplilizd approach specificd by Ind AS 109 Financial lnstrumcnts,
which requires expected lifetime losses 10 be recognised [rom initial recognition of 1he receivables.

) Derecognition of Minancial assels

A financial asset (or, where applicable, a part of a financiul assel or parl of & group of similar finoncial asscls) is
primarily derecognised (i.¢. removed [rom the company's separatc balance sheel) when:

- The rights to receive cash flows from the ssser have expired, or

- The company has transferred ils righls 10 receive cash flows rom the asset or has assumed an obligation 1o pay Lhe
received cash flows in full witloul material delay (o a third pany under a *pass-through’ arrangement; and either (a) the
company has transferred substantiatly all the risks and rewards of the asset, or (b} the company has neither transferred
nor relained substantially all the risks and rewards of the asset, but has transierred control of the assel,

When the company has transferred ifs rights 1o receive cash flows from an assel or has entered into a pass-through
arrangement, il evaluates if and to what cxtent it has relained (he risks and rewards of ownership. When it has neither
transferred nor relained substantially all of the risks and rewards of the assel, nor lransferrad centrol of the assct, the
company continues to recognise the transferred asset 1o the extent of the company's continuing involvement. In thar case,
the company also recognises an associated liability. The transferred asset and Lhe associated liability are measured on a
basis that rflects the righls and obligations 1t the company has retained.

Financial liabilities

a} Initiol recognition nod measurement

The company recogniscs financial liabilities when it becomes o party to the contructual provisions of the instrument, All
financial ligbilities arc rccognized al fair value on initial recognition. Transaction cosis that are directly aliributable 10
the issue of financial liabilities, that arc nol al fair value through profil or loss, are reduced [rom the fair value on initial
recognilion, Transaction costs thar are direcily atiributable 10 the issue of financial liabilitics at [air value throuph profit
or loss are expensed in profit or loss,

b) Subsequent meusurement
The measurement of financial liabililics depends on their classification, as described below:

Financiul linbilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabililies
designated upon initial recognilion as at fair value through profil or loss. Financial Liabilitics are classified as held for
trading if they arc incurred for the purpose of repurchasing in the near lerm. This category also includes derivative
financial instruments entered into by the Company that are not designated as hedging instrurmenis in hedge relationships
as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are
designated as ¢fTective hedging instruments.

Gains or losses on liabilities held (or rading are recognised in the profit or loss.

Financial liabilities designaled upon intial recognition at fair value through profil or loss are designated as such al the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FYTPL, fair
value gains/ losses allributable o changes in own credit risk are recognized in OCI. These pains/ loss are not
subsequently transferred 1o Stalement of Profit and Loss. However, the company may transfer the cumulative gain or
loss within equily. All other changes in fair value of such liability are recognised in the stalement of profil or loss. The
company has not designated any linancial liability as at fair value through prafit and loss.

Amortised cost

This is the categary most relevant 10 the company. ARer initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cosl using the Effective interes! rate (EIR) method, Gains and losses are recognised
in profit or loss when the liabililics are derecognised as well as through (he EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance coss in the slalement of profir and loss.
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Financial guarantee contracts

Financial guarantee contracts issucd by the company ore those contracls that require a payment lo be made 10 reimburse
the holder for 2 loss it incurs because the specificd deblor fails 1o make a payment when due in accordance with the
terms of a debt instrument. Financial guarantce contracts arc recognised initially as a liabilily ar fair value arnd
subscquently at the higher of the amount delermined in accerdance with Ind AS 37 and the amount initially recognised
tess cumulative amortisation, where appropriate.

The fair value of financial puarantee is delermined as the present value of the difference in net cash lows between the
contraciual payments under the debi instrument and the payments that would be required without the guaranies or the
amount paid 1o Lhe guarantor for assuming the obligations.

Where guaraniees in relatien 1o leans Lo credit facilities of subsidiaries are provided for no compensatien the fair values
are accounted for as contributions and recognised as part of the cost of invesimen. Similarly puarantec obtained from
holding company for no compensation the lair values are accounted for as capital contribulion.

Derecopnilion
A financial liability is derecognised when the obligation under the ligbility is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially difTerent terms, or the (erms of
an exisling liability are substantielly modifted. such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difTerence in the respective carrying amounts is recognised in
the statement of protit or loss.

Derivatives
Derivalives are inilially recognised at (air value on the dute a derivative contract is entered into and are subsaquently re-
measured to their fair value at the end of cach reporting period.

Ofisetting financizl instruments .
Financial essets and liabititics are ofTsct and the net umount is reported in the balance sheel where there is a lepally
caforceable right 10 offsel (he recognised amounts and ther is an intention 10 scitle on a net basis or realise the asset and
sctie the lisbility simullancously. The Icgally enforceable right must not be contingent on furure events and must be
enforceeble in the normal course of business and in the event of defaull, insolvency or bankrupicy of the Company or
the counterparty.

Borrowings

Borrowings are initially recognised at fair valuc, net of transaction costs incurred. Borrowings are subsequently
measured at amoriised cost. Any difference berween the proceeds (nel of transaction costs) and the redemption amount is
recognised in profit or loss over the period of the borrowings using the cffective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan 1o the exteat that it is prabable that some or
all of the faciliyy will be drawn down. [n this case, the (e is delerred until the draw down oceurs. To the extent there is
no ¢vidence that it is probable that some or all of the facility will be drawn down, the lee is capitalised as a prepayment
far liquidity services and amortised over the period of the facilily 10 which it relates.

Borrowings are removed from the balunce sheet when the obligation specified in the comiract is discharged, cancelled or
expired. The dilference between (he carrying amount of a linancial liability thar has been extinguished or transterred o
unother parly and (he consideration paid, including any non-cash assels transferred or liabililies assumed, is rccognised
in profit or loss,

Where the terms of a financial liability are rencgotiated and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is
mcasured as the difference between the carrying amount of the financial liability and the fair value of the cquity

ingirmimani< ivened
Borrowings are classified us current liabilities unless the company has an unconditional right 10 defer settlement of the

liability for at least 12 months afler the reponing period. Where there is a breach of a materjal provision of a long-1erm
loan arrangement on or before the end of the reporting period with the effeet thit the liability becomes payable on
demand on the reporting date, the enlity docs not elassily the liabilily as current, if the lender upreed, afler the reponing
period end before the approval of the financial statements for issue, nol 10 demund payment as a consequence ol the
breach,

Borrowing costs

General and specific borrowing costs thal are dircctly attributabk: 10 the acquisition, construction or production ol a
qualifying asset are capitalised during the period of lime that is required 1o complete and prepure Lhe assel for ils
intended use or sale, Qualifying ussets are assets that necessarily ke a substantial periad al’ lime 10 get ready for their
intended usg or sale.

Investment income camed on the temporary investment of specific borrowings pending their expenditure on qualilying
assels is deducted [rom the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the periad in which they are incurred.
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i) Short-term benefit plans

Liabilities for wages and salaries, including non-monctary benefils that are expected to be seutled wholly within 12
smonths after the end of the period in which the employees render the related service are recognised and measured ai the
amounls expecled 1o be patd when the liabililics are setited. The liabilities are presented as current employee benefit
obligations in the balance sheer.

b) Defined contribution plan

The company pays pravidem fund contributions 1o publicly administered pravident funds as per local regulations. The
company has no further paymeni obligations once the contributions have been paid. The contribulions are accounied for
as defined contribulion plans and the contributions are recognised as employes benefil expense when (hey are due.
Prepaid contributions, if any, are recognised as an asscl to the exient thal a cash refund or 2 reduction in the future
payments is available.

¢} Delined benefit plans

The Company's gratuity plan is a defined benefit plan. The present value af gratuity obligation under such defined
benefit plans is determined based on acluarial valuations carried oul by an independent acluary using Lhe Projecled Unil
Credit Methad, which recopnises each period of service as giving rise to additionul unit of employee benefit entitlement
and measure each unil separalely to build up the final obligation. The obligntion is measured al the present value of
estimaled future cash [lows. The discount rales used for delermining the present value of obligalion under defined
benefit plans, is based on the marker yiclds on Government securities as at the balance sheet dale, having moturily
periods approximaling to the terms of relaled obligations. Actuarial gains and losscs are recognised immediately in the
balance sheet with a corresponding debit or eredil to re1ained carnings through OCl in the period in which they occur.

d} Other long-term bencefit pluns

The liabiliites for compensaled absencses are nol cxpecled 1o be seltled wholly within 12 months after the end of the
period in which the employee render the relaicd services. The present value ol compensaled absencses obligation is
determined based on aciuarial valuations carricd oul by an independent uctuary using the Projected Unil Credil Method,
as at year end. The cbligation is measured at the present vulue of estimated future cash flows. The discount mies used
for determining the present value ol obligation under delined benefit plans. is based on the market yields on Government
securities as al the balance sheel date, having maturity periods approximating 1o the terms ol related obligations.
Remeasurements as a result ol experience adjusiments and changes in uctuarial assumplions are recognised in prolit and
loss , Gains or losses on the curtailment or settlement ot any defined benef(it plan are recognised when the curtailment or
settlement eccurs.

Forcign currency rransoctions

a) Functional and presentation currency

licms included in the financial statcments are ineasured using the currency of the primary economic environment in
which the ¢ntity operates (*the functional currency’). These financial statements are presenied in Indinn rupee (INR),
which is company's functional and presenlalion currency.

b) Transactions and balances

Foreign curmrency transactions are transtaled into the functional currcncy using the cxchange rales at the dates of the
transactions. Foreign exchange gains and losscs resuliing [rom the settlement of such iransactions and fram Lhe
translation of monelary asscls and liabilitics denominaled in (oreign currencies at year end ¢xchunge rales ore generally
recogmised in profil or loss. They are delerred in equity il they relale 1o qualifying cash low hedges and qualifying net
investment hedges or are atributable (o part of the nel investment jn a loreign operalion. A monelary ilem lor which
setilement is neither planned nor likely to occur in the loresecable fulure is considered as u part of the enlily’s nel
investment in that fareign operation.

Forcign exchange differences regarded as an adjustment 10 borrowing costs are presented in the siatcrent of profit and
loss, within finance cosis. All other foreign exchange gains and losses are presented in the stalement of profit and loss on
a net basis.

Non-monelary items 1hat arc measured a1 fair value in a foreign currency are translated using the exchange rates al the
daic when the fair value was determined. Translation differences on assels and liabilitics carried at fair value are
rcperted as parl of the lair value gain or loss.

Income Taxes

Current income tax
Current income (ax asscls and liabilities are measured at (he amount expected lo be recovered Irom or paid 1o the
laxation authorities. The tax rates and lax laws used 10 compuie the amaunl are those thal are enacted or subsldnllvc]y
enacted, at the reporling date in the countries svhere the company operales and gencrates taxable incame,
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Current income Lax relating 1o ilems recognised outside profit or loss is recognised oulside profit or loss {either in other
comprehcnsive income or in equity}, Current tax ilems are recognised in correlation 1o the undertying trunsaction either
in OCI or directly in equily. Management periodically evaluates positions faken in the 1ax relums with respect Lo
situations in which applicable lax regulations are subject 10 inlerpretation and establishes provisions where appropriate.

Minimum alternate tax (‘MAT") paid in a year is charged Lo the statement of profit and loss as current lax, The company
recognizes MAT credil available as an asset only 1o the extent that there is convincing evidence that the Company will
pay normal income 1ax during the specified period, i.e,, the period for which MAT credil is allowed 1o be caried
forward. In the year in which the company recognises MAT credil as an assel in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Alernative ‘T'ax under the Income lax Act, 1961, the said assel
is created by way of eredit to the statement of profit and loss and shown as ‘MAT Credit Entitlement’. The company
reviews Lhe "MAT credil cntitlement” asset at each reporting dale and writes down the assel to the exient the company
does nor have convincing evidence that it will pay normal tax during the specified period.

Deferred tax
Deferred tax is provided wsing 1he liability method on 1emporary differences belween the tax bases of assels and
liabilitics and their carrying amounts for financial reporting pumoses at the reporting date,

Deferred tax liabilities are recogmiscd for all taxablc temporary dilerences. excepl;

- when the deferred 1ax liability arises Irom the initial recognition of goodwill ar an asset or liability in a transaction that
is not a business combinalion and, at the time of (he transaclion, affects neither the accaunling profit nor taxable prafil
or loss;

- in respeet of laxable lemperary differences associatled wilh investments in subsidiarics, pssociates and inlerests in joim
ventures, when the timing of the reversal of the lemporary differences can be controlled and il is probable 1hat (he
temporary differences will not reverse in the foreseeable future

Deferred tax assets ar¢ recognised for all deductible lemporary difTerences, the carry lonwvard of unused tax credits and
any unused lax losscs. Deferred 1ax assels are recognised to the extent thal il is probable that 1axable profit will be +
uvailable against which the deductible temporary difTerences, end the carry forward of unused tax eredits and unused 1ax
losses can be utilised, excepl:

- wien the deferred tax assel relating Lo the deduclible temporary difference arises from the initial recognition of an asset
or liability in a transactien that is not a business combination and, a1 the 1ime al the transaction, affects neither the
accounting profit nor taxable profir or lass;

- in respect of deduclible temperary diffcrences associated wilh investments in subsidiaries, associates and inferests in
Joint ventures, defermed Lax assets arc recognised only [o the extent that it is probable that the iemporary dilTerences will
réverse in the foresceable future and 1axable profit will be available against which the tcmporary differences can be
utilised

The carrying amount of deferred tax assets is reviewed at <ach reporting date and reduced 1o the extent that it is no
longer probable (hat sufficient taxable profir will be available to allow all or pan of the deferred 1ax assct to be utilised,
Unrecognised deferred tax assels arc re-assessed ar cach reporting date and are recogniscd to Lthe exlent that il has
become probable that future taxable profits will allow the deferred tax asset lo be recovered.

Deferred Lax asseis and liabilitics are measured at the lax mics that are expected Lo apply in the year when the assel is
realised or the liability is senled, based on (ax rates (and (ax laws) that have been enacled or substantively enacled at the
reporting dale.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss either in other
comprehensive income or in cquity). Deferred tax items are recognised in corrclation to the underlying transaction cither
in OCI or directly in equity.

Deferred lax assets and deferred (ax liabilities are offsel if a legally enforceable right exists (o set off current tax assets
agains! current 1ax liabililies and the deferred taxes relate Lo the same laxable entity and the same taxation authority.

Tax benefils acquired as part of a business combination, but not satislying the criteria for separale recogmition al that
date, are recognised subscquenily if new information abour facts and circumslances change. Acquired deferred 1ax
benefits recognised within the measurement period reduce goodwill related to thal ucquisition it they resull from new
informaticn abtained abowt facts and circumstances exisling al the acquisition date. If the carrying ameunt of goodwill is
zero, uny rematning deferred tax benefils are recognised in OCV capital reserve depending on the principle explained for
bargain purchuse gains. All other acquired ox benefits realised are recognised in profit or loss.
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2.18

2.19

2.20

2.21

2.22

2.23

Provisions and contingent liabilitics

Provisiens are recognised when the company has a present legal or constructive obligation as o result of past events, i is
probable that an outflow of resources will be required 1o settle the oblipation and the amount can be rcliably estimated.
Provisions are not recognised lor future opcrating losses.

Provisions for onerous coniracts, i.e. contracts where the expecled unavoidable costs of meeting the obligations under
the contract exceed the economic benefits expecled to be received under it. are recognised when it is probable that an
outfllow of resources embadying cconomic benefits will be required 1o sclike a present obligation as a resull of an
obligating ¢vent bascd on a reliable cstimate of such ablipation.

Where there are 8 number of similar obligalions, the likelihood thal an outllow will be requircd in seltlement s
deienmined by considering the class of obligations as a whole. A provision is recogniscd even if the likelihood of an
outflow with respect to any enc item included in the same cluss of obligations may be small.

Pravisions arc measured at the preseal value of managemenl’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used te determine the present value is a pre-lay
rate that reflects current market assessments of the time value of money and the risks specilic to the liability. The
increase in the provision due 1o the passage of rime is recogniscd as interest expense,

The disclosure of contingent liability is made when, as a result of obligating events, there is a possible obligation or a
present ebligation that may, but probably will not, require an cuiflow of resources.

Contingent liabilitics recognised in a business combination

A contingent liability rccognised in a business combination s initially mepsured at ifs fair value. Subsequently, il is
measured al the higher of the amount that would be r¢cognised in accordance with the requirements for provisions above
or the amount initially recognised less, when appropriate, cumulative amartisatien recognised in aceordance with the
requirements for revenue recognilion.

Cash and cash equivalents

Cash and cash equivalems includes cash on hand, deposits held at call with financial institutions. other short-werm,
highly liquid investments with original maturities of three months or less thal are readily convertible 10 known amounts
of cash and which are subjeel Lo an insignificant risk of changes in value, and bank overdrafis. Bank overdraits are
shown within borrowings in current liabilities in the balunce shewl,

Cash Mow statement

Cash Nows are reported using the indirect methed. wherceby net profil/ (Joss} before 1ax is adjusted for the effects of
transaclions of a non-cash nalure and any deferrals or accruals of past or future cash receipls or payments. The cash
flows from operating, investing and financing activitics of the company are segregated.

Earnings per share
The basic earnings / (loss) per share is computed by dividing the net profit / (loss) altributable to owner's of the company
for the year by the weighied average number of equity shares oulslanding during reporling period.

The number of sharcs used in computing diluted camings/ (loss) per share comprises the weighted uverage shares
considered for deriving basic earnings/ (loss) per share and also the weighled average number of equity shares which
could have been issued an the conversion of all dilutive polenlial equity shares.

Dilutive potential equity shares arc deemed converted as of the beginning of the reporting date. unless they have been
issued at a later date. In compuling diluted eamnings per share. only potential equity shares that are dilutive and which
either reduces eurnings per share or increase [oss per share are included,

Sepment reporting

Based on the "management approach” as defined in Ind AS 108 - Operaling Segments, the Chicf Operaling Decision
Maker evaluates the company perlormance and allocates resources based on an analysis ol various performance
indicators by business segments.

Contributed cquity
Equity shares are classified as equity. Incremental costs directly auributable 1o the issue of new shares or oplions arg
shown in equily as a deduction, net of lax, from the proceeds,
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b}

General notes

Use of cstimates and judgement(s

The preparation of the financial stat¢ments in conformity with Ind ASs requires management to make Judpemenis,
cstimates and assumptions that affect the application of accounting policies and the reported amounts of usscls.
linbilities, income and cxpenses. Aciual resulls may dilTer from these estimales,

Estimales and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimutes arc
recognised in the peried in which the estimates are revised and in any future periods affected. However tiere are no
significant areas of cstimation, uncertainty and critical judgments in applying accounting policics that have the most
significant effect on the amounts recognized in Lhe financial statements of the company.

Recent accounting pronouncements
There is no natification of new standard or amendments 1o the existing slandards which are applicable from April 1.
2020,
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4 Property, Plant and Equipment

Amount in Rs. Thousands

Particulars Computers Total
Balance as at 1 April 2018 681 681
Additions 199 199
Deletions - -
Balance as at 31 March 2019 880 380
Ralance as at 1 April 2019 880 880
Additions - -
Deletions - -
\ Balance as at 31 Mar 2020 880 880

Accumulated depreciation

Balance as at | April 20138 80 8O

Charge for the year 278 278

Disposals - -
' Balance as at 31 March 2019 358 358

Accumulated depreciation

' Balance as at | April 2019 358 358
Charge for the period 279 279

\ Disposals - -
Balance as at 31 Mar 2020 637 637

Carrying amount:

As at 31 March 2019 522 522
As at 31 March 2020 243 243

—

N

po—
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5

10

Deferred tax asscls {net)

Amount in Rs. Thousands

Parliculars

As at Asal
31 March 2020 31 March 2019

Deferred tax assels

Unused tax Loss - 5769
Employee benefit expenses :
- Gratuity 112 96
- Leave encashment 113 B0
Pre incoroporalion expenses 2 2
Deferred tax liahility
Excess of depreciation allowed under Income Tax Act, 1961 aver depreciotion as per - (3
Net unrenlised loss on open fulure positions {109) (7201
Nel gain on (air valuation ol equity or debt insiruments (23) -
299 5,196

Currenl investmenis

Amount in Rs. Thousands

Particulnrs

As al As ot
31 March 2020 31 March 2019

Quoted (measured ar FYTPL)

(i) Invesiments in equity instrumenls 924 -
924 -
Apgrepale amount of quoted investments and markel value thereol 924 -

Apgpregale amount of unquated investments
Apgrepnie amount of impairment of value of investment

Loous

Amount in Rs. Thousands

Particulars

Asal Asal
31 Murch 2020 31 March 2019

Unsecured, considered good
Loans to related panies:
- Waywealth Securities Private limiled

8119 -

8119

Loan to related parties is repayable on demand.
Rate of inlerest on unseeured loan 10 Way2Wealth Securities Pl Lid is 12 3% pa.

Other current linancial assels

Amount in Rs. Thousands

Particulars Asal Asal
31 Murch 2020 31 March 2019

Interest agerued 404 538
Balances with siock brokers 8,616 41,841

Staff Advonces 200 .

9,220 42,379

Other current assets Amount in Rs. Thousands
Particulnrs As ol Asat
31 March 2020 31 March 2019

Prepayments 9 163
Other Regsivable 1,400 492
1,493 657

Current tox ossels (net) Amount in s, Thousands
Purliculars Asat Asnt
31 Maorch 2040 31 Muarch 2019

Current lax assels {nel) - 7R

- 78
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11 Equity Share capitul
A tin Rs. Th
{excepd share dnta)

RER As nt
31 March 2020 31 Bnrch 20019

{n) Particulars

Authoriscd
1,00.000 equity shares of Rs 10 zach 1,000 1,000
1,000 1,000
Issued, subscribed and fully paid up
19,000 equity shares of Rs, 10 cach 100 100
100 100

(B Reconciliation of the number of equily shares autsianding a1 the beginning and at the end of the reporting year is as given below:

For the Year Ended Far the Year Ended
31 March 2020 ) 31 March 209
No ol shurea Amount No ol shares Amonnt
Number of shares al Lthe beginning of the year 10,000 100 10,000 160
Add: Changes during the year - - - R
Number af shares oulstunding ot the end of the year 10,000 100 10,000 100

(c) The rights, prefercnces and restrictions niteching to ench clasy of shares including restrictions an the distribution of dividends and the
repayment of capital:

The company has anly one ¢luss of equily sharcs having par value of Rs, 10 per share. Each holder of cquily shores is entitled 10 one vote per share The
dividend prapased by the Board of Directors is subject 1o the approval of the shateholders in the ensuing annual pencral mecting 1lowever, interim
dividend can be declared by the Board af Directors sehject 1o the provisions ol the Companies Act 2013, relevant rules and regulntions thereunder In
the cvent of liquid ol the company. the equity share hulders will be enuled s recene femuning ossels of the company. alter disiribution of all
preferential amounts, if any. The distribulion will 5e 1n proportion to the number of cquity shares held by the equity shareholders.

(d} Farticulars of each class of shures held by holding. ultimate holding, subsidinries or nssocinies of the halding campany or the ultimate holging

company
Pacliculars As al Asnt
3 Murch 2020 31 March 2H9
Way2Wealth Securilies Private Limiled {Flolding Company) 16,000 10,000

{Including shares held by nomince share holders)

{£) Equity sharcholders holding merc than 5% of equily shares held ot the beginning nad ur the end of the year is ns given below:-

Name of the sharcholder As nt 31 March 2020 As n1 31 Morch 2019
Ya al holding No of shares % ol holding No ol shares
Way2Wealth Securitics Private Limited 100.00% 10,000 100.00% 10,000

(Holding Company)

{{) The company hos not reserved any shares for issue under oplions ond contracts or commitment for the sale of shares or disinvestments The company
has not issued any secunlies convertible into cquity shares.

{e) The company has not allaled any shares for consideranon other than cash and cempany hns mither alloted fully pand shares by way of bonus shares nar
has bowght back shares during the pened of five years immediately prececding the balance sheel date
12 ther equity

Amaunl in [y, Thousands
Particulars Asat As at

31 March 2020 31 Mnrch 2019

g) Retoined ramings

9,122 14,833
b} Remeasurements of defined benefit plan ligbilily/asset (1902 {1,832}
7.220 13011

For details of movement during the yeor refer Statement of Changes in Equity

Nature aod purpose of other equity:

Retained Earnings:

Relained Eamings comprise of the company’s nccumulated undisteibuled eamings,

Remeasurements of defined benefit plan liahility/osset

Remeasurements of defined benefit plan lizbility/asset comprises aclurial gains or losses and returns on plan asset, il any, excludes interest incame,
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13

14

16

Non-current provisions

Amount in Rs. Thousands

Particulars

Asal
31 March 2020

As at
31 Mnarch 2019

Provision {or employec benefits

- Gratuity 1,666 806
- Leave encashment 1,090 2497
(For details refer note no.34)

2.756 1.053

Other current Rnancial liabilities

Amount in Rs. Thousunds

Particulars As at Asat

31 March 2020 31 March 2019

- Accrued compensalion 1o employees 9355 692

- Book Overdran 5,950 28,869

- Accrued expenses 1,786 B22
- Interest accrued - -
- Dues to brokers 941 -

9,632 30,383

Other current liabilities

Amount in Rs. Thousands

Particulars Asat As at
31 March 2020 31 March 2019

Statutory dues 313 300
Other payablc - 3,869
313 4,169

Current provisions

Amount in Rs. Thousunds

Particulars

As at
31 March 2020

Asat
31 March 2019

Provision for employee benefils

- Gratuity 105 56
- Leave cncashment 172 60
(For details refer nole no.34)

277 116
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17 Revenue from operations
Amaunt in Rs. Thousands

18

19

20

Particulars

For the Year Ended
31 March 2020

For the Year Ended
31 March 219

Other operaling revenuc
- Trading income - securitics

67,135

2,94,101

67,135

2,94,101

Other income

Amounl in Rs. Thousands

Particulars

For the Yeur Ended
31 March 2020

For the Year Ended
31 March 2019

Interest income 408 803

Dividend income 11 -

Excess provisions written back 13 92
432 895

STT, CTT and Stock exchanges Expenses

Amounl in Rs. Thousunds

Particulars

For the Year Ended
31 March 2020

For the Year Ended
31 March 2019

Securitics and Commodities Transaclion Tax 30,174 1,58,371
Transaclion charges 12,449 65,901
Bandwidth charges 6,781 15,827
Brokerapge & Other Charges B74 6,097

50,278 246,196

Employee henefils expense

Amount in Rx, Thousands

Pariiculars

For the Yeur Eoded
31 March 2020

Far the Yenr Ended
3 March 2019

Salaries and wages 7.288 55,356
Contribwiion 10 provident and ather funds 307 2,861
Graruily 135 909
Compensated absences 1,080 32
StafT welfore expenses 239 1,550
9,046 60,728
21 Finance costs
Amount in Rs. Thousands
Particulars For the Year Ended For the Year Ended
31 March 2020 31 March 2019
Interest Expense
- loans from related parties 1,157 196
- interest on income tox - 1,017
1,157 1,213
22 Depreciution and nmortizution expense
Amount in Rs. Thausands
Particulars For the Year Ended For the Year Ended
31 Mareh 2020 31 March 2019
Depreciation of property, plant and equipment (refer note 4) 279 278
279 278
23 Other expenses
Amounl in Rs. Thousands
Particulars For the Yenr Endced For the Year Ended
31 March 2020 31 March 2019
Rent 1.733 2,269
Power and fucl 223 328
Legal, professionnl and consuliancy 4,640 1,891
Rates and taxes 18 74
Auditor's remuncration 472 561
Travelling and conveyance s 21

Repairs and mainlenance
= others

Insurance

Miscellancous expenses
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24 Income lax

(8) Mnjor components of income tax expense
Amount in Its. Thousands
Particulars For the Year Ended  For the Year Ended
31 March 2020 31 March 2019

Current income tax:
Current income 1ax charge - -

Adjustments in respect of current income fax of previous year - {2,267)
- (2,267

Deferred tax:
Relating to origination and reversal of tempoerary diflerences 4,750 43713
Increase/ reduction of tax rate 146 50
4,896 (1321)
Income tax expense reported in (he statement of prodit or loss 4.896 {6,598)

(b} Deferred tax related to items recognised in OCI:
Amount in Rs. Thousands

Pariiculars For the Year Ended  For the Yeur Ended

31 Murch 2020 31 March 2019
Remeasuremenis ol defined benefit plan actuarial gains/ (losses) - {606)
Income tax charged 1o OCI - {606)

(c) Reconcilialion of tax expense and the accounting profit multiplicd by India's domestic tax rale:
Amount in Rs. Thousands

Particulars For the Year Ended  For the Year Ended
31 March 2020 31 March 2019
Profit/ (loss) before tax from continuing operations (815) {19.544)
Indian tax rate 25.17% 26.00%
Tax a1 the Indian tax rate (205) {5,081)
Effect of:
Non-deductible expenses for tax purposes 4 280
Adjustments in respect of current income 1ax ol previous years - (2.267)
Increase/ reduction ol tax rale 146 k1
Deferred 1ax nor recogrised in respect of unused 1ax losses 4.924 -
Others 27 430
Income tax expense 4,896 {0,598)

{4} Amounts of current and dellered tax direclly recognised in equity is Rs.Nil (PY: Rs.Nil)
() Uncertain tax position
There are no uncertain rax positions as at the end of the reporting period.
) Deferred Tax Asset not Recognised :
Amount in Rs. Thousands

Particulers For the Year Ended  For the Yenr Ended
M March 2020 31 March 2019

Accumulated loss as per Income 1ax as on 31.03,2020 19,562 -

Delerred Lax rate 25.17% -

Carry forward loss under Income tax regulntivn ra be set offin
subsequent years 4,924 -

1) Major portion of the above loss can be carried forward and scl ofT upto AY 2027-28 (relevant 10 FY 2026-27)
i) Deferred tax assser is nol recognised in the absence of reasonable certainity of realisabitliy of the same in future
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25 Operations, major evenis & Impact of COVID-19

26

27

28
{i)

@)The Board of Director of the Holding Company, M/s.ColTee Day Enterprises Limited, at their mecting held on 30 August
2019 appointed Mr.Ashok Kumar Malhotra, retired DIG of Central Bureau of Invesligation (CBI) who is assisted by
Apastya Lepal LLP lead by #s senior partner Dr.M.IR, Venkalesh and other professionals as decided by Mr.Ashok Kumar
Malhotra to invesligate the circumsiances leading 10 the statemems made in the letter of (he former Group Chairman late
V.G.Siddhartha and to scrulinise the books of accounts of the Ielding Campany and its subsidiaries. The investipation is
currenily in progress. These financial slalemenis are subject (o release alinvestipation report and the possible impact, il any
of the said report on these financial resulls. However in view of the managmen there is no material impact of Ihe same on
these financial statements,

b) During the year ther is outbreak of pandemic COVID-19 across the globe, including India, and causcd casvalties. This
also has prompled nations to go under lockdown, und has impacted the economy as a whole. India is also under complete
lock down from last week of the financial year 2019-20 and conlinued in the financial year 2020-21.

However the operations of the company has not been sffected materially because of COVID-19. The company is into
securities trading business through anline platforms. The stock exchanges including slock brokers and other intermediarics
arc provided with the status of "Cssential Scrvices” and accordingly up and running, facililaling smooth conducl of security
trading,

Further the company has considered the possible effects that may result from the pandemic relating 10 COVID-19 on the
financial slatemenis and management is of the view that the impact of COVID - [9 is ot malerial.

) The company was carrying on sceurily trading business through soflware based High Frequency Trading techniques
(HFT). During middle of the financial year 2019-20, it has stopped HFT trading due o business re organisation in the
group, and relying only on classical human interface lechniques.

Contingent linbilities, commitments and contingent assels
Amuount in Rs, Thousands

Particulurs As al

31 March 2019

As at

31 March 2020

Contingent liabilities:

Claims against the company nol acknowledged as debt - -
Guaranlees cxeluding financial guaraniecs - -
Other money for which the company is conlingenily liable - -
Commilments:

Estimated amount of contracts remaining to be executed on cupilal account (net of - -
advances) and not provided for

Auditor's remuneration

Amount in Rs. Thousands

Particulars For the Year For the Year
Ended Endcd
31 March 2020 31 March 2019
As audilor
- for statutory audil 225 300
- for taxation malters 175 175
- for company law mallers - -
- for other services - -
Reimbursement of expenses {Including Scrvice tax & GST) 72 36
472 561

Earnings per share (EPS)

Reconciliation of earnings used in ealeulating carnings per share:

Amount in Rs. Thousands
{excepl share data)

Particulars For the Year For the Year

Ended Ended

31 March 2020 31 March 2019

Profit/ (loss) after taxalion as per siatement of profil and loss (for basic EPS) (5.711) (12,956)
Less: Effect of dilutive potential ordinary shares - -

Net profit/ (loss) for diluted earnings per share (5.711) (12.956)

gk X
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(i) Reconciliation of basic and diluted shares used in computing carnings per share —

Particulars For the Year For the Year
Ended Ended
31 March 2020 31 March 2019
Number of weighted average equity shares considered 10,000 10,000
for calculation of basic ¢arnings per share
Add : Dilutive effect of polential ordinary sharcs - -
Number of weighted average equity shares considered
for caleulation of diluted earmings per share 10,000 10,000

(i) Earnings per share:

Amount in Rs,

- Basic (Is.)

(571.16) (1.295.60)
295
- Diluted (Rs) (571.16) (1.295.60)
29 Leuases
(i) As lessee
The company is obligated under lease for office premises. The Iease expenses are not material and accordingly lcase
payments are considercd as expenses for the period based on the ternis of the lease, The delails of lease rental expenses
recognised in the slalement of profit and loss for the year is as follows:
Amount in Rs. Thousands
Particulars For the Yenr For the Year
Ended Ended
31 March 2020 31 March 2019
Lease rental expenses recogmised in P&L 1,733 2,269
1,733 2,269
30  Segment information

3t

32

The company is operating only in financial service seclor in India. Thus, there are no reportable segments as defined in Ind
AS 108 "Operating Segments”, The company earns ils enlire “revenue from external customers” in India, being company's
country of domicile. Al non-current assets other than linancial insiruments and deferred tax asseis, are located in India,
There are no single major cuslomers on whom the company's revenue is dependent upon and revenue from none of the
single customer is mare than or equal 1o 10% of the company's revenues.

Balance confirmation

Confirmalion of receivables and payable balances have nol bewn recejved by the Company. hence. reliance is placed on the

balances as per books. In the opinion of the managemenl, the amounts arg realisable/ payable in the ordinary course of
business.

Dues to Micre and Small Enterprises
The Company has no dues to Micro and Small Enterprises based on information received and available with the Company.
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33  Relared party transactions

A, Enterprises where control exists

Ulimate Halding Company
M/s. Coffeeday Enterprises Limiled

Intermediate Holding Company

Tanglin Developments Limited

Holding Company
M{s WayIWealth Securities Private Limiled

B. Key management personnel and their relatives
Manjunatha K M
Anil Kumar K G
Madhugirirajasimha Shashi Bhushon
Ragosudha R

C.Other related partics with whom (ranscations taken place during the year
M/s Way2Wealh Commodilies Private Limiled
/s Way2Wealth Brokers I’rivate Limiled
M/s. Way2Wealth Capital Private Limited

D. The following is n summary of related party transnctions.
Amounlin Bs. Thousands
Particulars For the For the
Year Ended Year Ended
31 Mnrch 20H) 3 March 2019

Capital transacrions

Current acconnit limit provided

M/s Way2Wealth Secunties Privale Limited 11,481 55,197
Loan received during the year
M/s Way2Wealth Capital Private Limiled - 5,000
Loan repaid diering the year
M/s Way2Wealth Capital Privale Limited - 5,000
Loan received during the year
Mis Way2Wealth Employees Wellfare 6,000
Revenue transactions
Rent Paid
M/s Woy2Wealth Brokers Private Limited 15% 212
firokerage paid
M/s Way2Wealth Brokers Private Limiled 215 625
/s Way2Wealth Commoditics Private .imited 175 833
Bandwidth charges paid
M/s Way2Wealth Brokers Private Limiled 3,356 9,507
Mfs Way2Wealth Commodities Private Limited 3425 6,320
Tirterest axpense
M/s Way2Wealth Capital Private Limited - 196
Mfs Way2WWealth Secunities Employees Welfare Trust 339
Car Hire Charges
Ragasudha RB 360 210
Interest income
M/s Way2Wealth Sceurities Private Limited 404 781

E. The following is a summary of balances receivahle from and paynble fo related parties:
Amountin Rs, Thousands

Particulars As al Asal
31 March 2020 31 March 2019

Balonces with other related parics - {Receivable) / Payable:

M/5. Way2Wealth Brokers Privale Limited * 40 (22,098)
M/s Way2Wealth Commadities Privale Limited * (8,616) (14,743)
M/s Way2Wealth Securilies Private Limited 8,115 (338)

M/fs Woy2Wealih Securities Employees Welfure Trust - -

* The emount includes transactions involved in the caurse of trading in shares and sccurilies, ifany Such ransaclions are being entered by
tespective brokers as an agent with Exchange and hence not disclosed as revenue trnsactions during the year [However, closing balance
includes dues of irading aclivities.
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F. Compcnsation of key management personncl of the Company:
Amounl in Rs. Thousands
Pariiculars For the For the
Year Ended Yenr Ended
31 March 2020 31 March 2019

Short-lerm employee benelits -
Post-cmployment benefils ¥ R -

* The ebove remuneration excludes gratuity which cannal be separately idenlified from the composile amount advised by the acluary.
Reimbursement of expenses incurred by the Key Managerial Personnel are noy considered for the above purpose,
3 Employee benefits
Defined benefit plan
The following table sets out the details of grotuity plan as requited under [nd AS 19 ‘Employee benefits’

Reconciliation of the projected benefit abligations
Ameuntin Rs, Thousenids

Paniculars As ol As ul Asut Asal
31 March 2020 31 March 2020 31 March 2019 31 March 2019
Compensated Grauily Compensated Grauily

abscnces absences

Change in projected benefil obligniion:

Obligations at 1he beginning of the year 307 852 255 11,515
Included in profit and loss:
- Service cosl 146 T 135 66
- Inlerest cost 21 64 19 840
- Acluarial {gains) losses 912 . (102) -
- Pasl service Cosl - - - 4

Included in other ¢comprehensive income:

- Remeasurement (gains) losses in other
comprehensive income:

- Acluarial (gains)/ losses arising from changes
in demographic ussumplions - - R -
- Actuarial (guins) losses unsing from changes tn

financial assumplions 148 - (10

- Acwanal (gains)/ losses ansing rom
expericnce adjusimenis - {08} - 2,367
Benefits paid (125} (142) - {1.740)
Benefits (seltled Y Translered - 836 . {12.174)
QObligations a1 year cnd 1,261 1,771 307 262

Change in plnn nssets:

Plans assls a1 the beginning ol the year, at fair value - - - -
Changes during 1he year - - - -
Plans assefs at ycar end, at fair valus - - - -
Liability recognised in the balance sheet

- Curremt 172 105 60 56
- Non-current 1,090 1,666 247 806

Reconciliation of present value of obligntion and fair value of plan nssets:
Amount in Rs. Thousends

Particulars Asnt Asal Asal As al
31 March 2020 31 March 2020 31 March 2019 31 March 2019
Compensaled Grauity Compensated Grauity
nbscnces absenges
Fair value of plan assets.
Present value ol defined benefit oblipation at the end of the yi 1,261 1,771 307 862
Linbilily recognised in the balance sheet 1,261 1,771 307 Ba2
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Amount in Rs. Thousands

For the Year For the Year For the Year  For the Year Ended
. Ended Ended Ended 31 March 2018
Particulars 31 March2019 31 March2019 31 March 2018 Gratuity
Compensated Gratuity Compensaled
Cost for the year
Included _in profit and loss.
- Service cosl 146 K 135 b
- Inlerest cost 21 64 19 840
» Actuariel (gains) losses 912 {102)
- Past service cost - - - E|
Included in gther comprehengive incame:
- Remeasurement (painsy losses in ather comprehensive
- Acluarial {gains)/ losses arising from ¢hanges in
demographic assumptions R - - -
- Actuarial (gains)/ losses arising (fom changes in finuacial
assumplions . 148 - (10
- Actuarial {gains)/ losses arising from experience - {68) - 2,167
Net gratuity cosl 1,079 215 52 3.267
Assumpions
Interest mte 6,60% p.a 6.60% p.a 1% pa 1.70% p.a
Expected rate of retum on plon assels NA NA NA NA
Salary increase 6% pa. 6% pa 6% p.a. 6% pa
Allrilion mte 5% pa 5% pa. 5% p.a. 5% pa.
Mortalily lable [ndizn assured Indizn assured Indian assured  Tndian assured lives
livies {2012-14}  lives (2012-14) lives (2012-14}  (2012-14) Ulumate
Ulumate Ulumate Ulvimie

The estimates ol future salary increases, considered in actuarial voluation, takes into nccount inflation, seriority, promolion and other relevant
factors such as supply and demand (aclors in the employment markel

The company provides for grawily for employees in India as per the Payment of Gratuily Act, 1972. Employtes who are in continuous service
for a pericd of 5 years ore ¢ligible for gratity. The amount af gratuity payable on relirement/lermination is the employees lust drawn basic
salary per month compuled proportionately for 15 days salary multiphed far the number of years of service.

Sensilivity analysis
Reasanably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumplians constant, wauld
have allected the defined benefit obligation as shown below.
Amounl in Rs. Thousands
As at 31 March 2020

Particulars

Incrensc Decrease
Discount rate (+ / - 50 basis points) 1,702 1.847
Future sulary growth {+ / - 50 basis poinis) 1,847 1,701

Allhough the analysis does not lake accounl of the full disinbution of cash Mows expecied under Lhe plan, it does provide an approximation of
the sensilivity of he assumplions shown.
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35 Financiol instrements - fair value measurement

(#) Accounling classification and fair value

Balance shect disclosures Amount in Rs, Thousunds
Particulnry As nt 31 Morch 2020 As a1 31 March 209
Carrying value FEnir volue Carrying valre  Fnir value
Financial Assels:
Fair value tlhirough profit and loss:
- Equity Investments 024 634 - -
924 924 - -
Measured ot amortised cost:
Loans 8119 . - .
Oither current finongipl pssels 9,220 - 42,379 "
17.339 42379
Tatnl 18,263 12379
Financial Linbilitics:
Measured at amortised cost:
Qrher finangial lizkililies 9,632 - 30,383 -
Talal 9632 30,383

= The management esscssed that that the fur value of cash and cash cquivalents, shor term Ipans, short tcom borrowings, other current financial assets and linbulilics
approximale Lheir corrying amounis largely due 10 the short:lerm molurilies of 1hese insirumenls.

S Lol profit and loss Amount in Rs. Thousunds
Particulars Year ended Yeor coded
31st Morch 2020 31 March 2019

Nel gnina/ {Ipasex) on -
- Financiel asscls measured at fair value throuph profil and loss 16,857 47,905

Inlerest revenue/ (expense) on -
- Financial assets mensured al amanised cost 408- 803
- Finaneial liabililies measured al amertised cost (1157 (L.21%

Dividend income on -
- Financial essels measured at fair value through prefit and loss 1

(b) Fair value hicrarchy
‘The seclion explains the judgement and estimales mode {n delermining the (i values of the finpncial instruments thal are
o) recognised and measured ol foir valug
b} measured at amarused cost ond for which fuir values are disclosed in the finoncial siolements
To provide an indication about the reliability of the inpurs used in determiming fair value, the management has classified its financiol instruments into 1he three levels
preseribed under the nccounting siandard, An explanation of cach leve! lollows undemneath the nble

{c) Valuntian technigue used to determine finir value
The [air value of the hinancinl assets and liabilitics is ineluded at the amount at which the instrument could be exchanged in a currenl fransaction between willing
parties, other than in a ferced or liyvidalion sale. The following methods end nssumplicns were used Lo estimale the (air values

{d) Valualion proccsses

The finance department of the company performs the valuations of financial assets and liahilities required for Gnancinl reporting purposcs, including level 3 fair
values. The depariment reports direetly Lo the group chief (inancial aiMicer (CFO).

J6 Finoncinl insiruments - rish mansgement
The company’s activilics cxpose it to markel risk, liguidity risk and credit risk.

(a) Risk maongement framcwork

The Company's board of directors has overall responsibility for the cstablishment and eversight of the company's risk gement [mmework. The company's risk
managemem policies are esioblished 1o identily and analyse the risks foced by the company, 1o sel opproprinte risk limils and conlrols and to monitor risks and
adherence 10 limils Risk management policies and systems ore reviewed regularly ta refleet changes in markel conditions and the company’s achivilies The
management, Through 1t Iruning and management standards and precedures, mms (e mintnn o diseiplined and consirective control envirenment in which all
employees understand their roles and obligouions

Board oversees how manngement monitors compliance with the company’s nsk pement pahcies and procedures, and reviews the adequucy of the nsk
management framework in relution te 1he risks faced by the company
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(b) Credit risk

(e

(d

—

—

Credit risk is (he risk of financial loss 1o the company il a cuslomer ar caunierpany to a financral nstrument fails to meet ils conlractual obligations, ang arises
principally from the company's receivables from ¢ s and invesl In debl sexurities

The carrying amount of finnncial assels represents the maximum eredi) eXposure

The company's exposure to credil nisk is only through the following financial asses -

|. Balanec with share brokers - The amount kept with the securilies brokers who arc regulated by SEBI, is in the natype of morgin required for the COmpany’s cxposury
in the securilies markel as o the reporting date The same wiil be seitled on the setilement daie mundatorily by the securities' Broker, Therefere, the credit risk
nvioved is negligent duc to the short term nalure znd regulated by SERBI,

Liguidity risk .

Liquidity risk is the risk that the company will encounter difficulty i meeting the obligations associaled with i firancial linhilities that are seiled by delivering cash
or another financial nsser, ‘The management's spproach 1o monaging liquidity is to ensure, as far os possible, that it will have suflicicn) liquidity 1o meet s liabilnjus
when they ore due, under both nammal and siressed conditions. withgat incurring unaceeptable Josses or risking damoge 1o the COompany’s reputation.

Management monitors rolling forecasis of e company’s liguidity posilion (comprising the undrawn borrowing facililies below} and cash and cash cquivalenis on the
basis of cxpected cash Mows, This is gencrally carmied out in accordance with practice and limits sct by the company,

) Maturitics or financinl linbilitjes
The following are the remaining contracrual maturities of financial linbilitics at the feparting date. The amounts gre Bross and undiscaunted contractual cash Mlow, and
include conlractual interest Paymenls and exclude the impact of NeIting agreements.

Amount in Rs. Thausands

A1 at 3 March 2020 Carrying Total  Repayable o 2 months or 212 monihs 1-2 years 2-Syenrs More thon
tmount demnnd Tess 5 vours
Non-derivative finuncial linbilirties
Ohher current finangial liabitngs 4,612 Y632 - @.632 - - -
9,632 9.632 - 9,632 - -
Amount in Ry, Thousands
As at 31 March 2019 Carrying Total  Repayubleon 2 months ar  2-12 months -2 yoars 2-5 yeurs More than
amount d 1 Tess Syears
Nan-derivative financial liabilitics
Other current financial liebifilies 30,383 30,383 - 10,383 - - - -
20,383 30,383 - 30,83 - - -

Murket risk

The majority of the COMpany’s equity invesiments ure publicly irnded.

Seoativity nnatysis - Equiry price risk
As al the year end the Company does noi hold any equity shares and is therefore not subject 1o Equity price risk,

Impact on profit or impact an other Impact on profit or olher
loss  componenis of 1955 compoancnis
Paniculurs squity ol cquiy
2 Murch 31 Morch 31 Murch 31 March
2020 2020 2019 2019
Market price increnses by 2% 18 . .
Market price decreases by 2% {13) - - :
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37 Copitol mnnagemend

The Company’s ebjeciive is 1o maintain an optimal capilal structure so as to maximize sharehalder value.

Amount in Rs, Thousands

Parliculars Aot Asat
31 March 2020 31 Mnrch
2019
Current bortewings - .
Debt - -
As percentoge of 101l capilal 000% 0.00%
Equiry 7,320 13,111
As percentage of winl copita) 160.00%% 100 0025
Total capital {deb1 and equity) 734 13,111
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