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INDEPENDENT AUDITOR'S REPORT

To the Members of COFFEE DAY TRADING LIMITED
Report on the Audit of the Financial Statements

Disclaimer of Opinion

We were engaged to audit the Ind AS financial statements of M/s. COFFEE DAY TRADING LIMITED (“the
Company"), which comprise the Balance Sheet as at 31st March 2022, and the Statement of Profit and
Loss, (including Other Comprehensive Income), the Statement of Changes in Equity and Statement of
Cash Flows for the year then ended and notes to the Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as "the Ind AS
financial statements”).

We do not express an opinion on aforesaid Ind AS financial statements of the entity, Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these Ind AS financial statements.

Basis for Disclaimer of Opinion

1. We draw attention to Note No.27 of the ind AS financial statements which describe the details in
respect of amounts due from M/s.Mysore Amalgamated Coffee Estates Limited (MACEL) to the extent
of Rs.12,500 Lakhs, As explained to us the company is in the process of recovery of the dues from
related parties and taken necessary action as stated in the said notes. However there is ne recovery at
all during the year. In the absence of any conclusive evidence demonstrated by the company for
recoverability of the same, we are unable to comment on the recoverability, requirement or otherwise
of provision on those receivables and consequential impact on these financial statements.

9 \We draw attention to Note No.10 of the Ind AS financial statements which describe the details in
respect of amounts due from fellow subsidiary M/s. Tangiin Retail Reality Developments Private
Limited of Rs.98,111 Lakhs. As explained to us the company s in the process of recovery of the dues
from related party. However there is no recovery during the year. In the absence of any conclusive
evidence demonstrated by the company for recoverability of the same, we are unable to comment on
the recoverability, requirement or otherwise of provision on those receivables and consequential
impact on these financial statements.

3. The Company is required to be registered under section 45-1A of the Reserve Bank of India Act 1934.
We draw attention to Note No.28 of the financial statement which describes the circumstances under
which the company has filed application seeking exemption from registering as Non-Banking Financial
Company (NBFC). As at the date of this report, a response from Reserve Bank of India is awaited.

Material Uncertainty Relating to Going Concern

The company has sold its income generating investments during previous years. Subsequent to sale of the
said investments the company does not have any income generating assets except for investment in
subsidiary and loans granted to related parties. These conditions, indicate that a material uncertainty exists
that may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter,




SUNDARESHA & ASSOCIATES
CHARTERED ACCOUNTANTS

Continuation Shest

Emphasis of matter

We draw your attention to Note No.22(g) of the Ind AS Financial Statement. As stated in the note the
company has not remitted income tax on self assessment to the extent of Rs.10,161 Lakhs relating to
financial year 2018-19 and 2019-20 relevant to Assessment Year 2019-20 and 2020-21. Our opinion is not
modified in respect of this matter.

Responsibility of WManagement and Those Charged With Governance for the Ind AS Financial
Statements '

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these ind AS financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

in preparing the Ind AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern bhasis of accounting unless management either intends {o liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our responsibility is to conduct an audit of the entity's financial statements in accordance with Standards
on Auditing and to issue an auditor's report. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

We are independent of the entity in accordance with the ethical requirements in accordance with the
requirements of the Code of Ethics issued by ICAl and the ethical requirements as prescribed under the
laws and regulations applicable to the entity.

Report on Other Legal and Regulatory Requirements

1} As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. ‘

2) As required by Section 143(3) of the Act, we report that.

(a) We have not been able to obtain sufficient appropriate audit evidence because of the significance
of the matters described in the Basis for Disclaimer of Opinion section above

(b) We are unable to comment whether proper books of account as required by law have been kept by
the Company, because of the matters described in the Basis for Disclaimer of Opinion section
ahove.

(c) The Balance Sheet, the Statement of Profit and Loss (including the Other Comprehensive
Income), Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account. AR
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(d) We are unable to comment whether the Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, because of the matters described in the Basis
for Disclaimer of Opinion section above.

(e) On the basis of the written representations received from the directors as on 31st March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

() The going concern matter described under the Material Uncertainty Related to Going Concern
paragraph above, in our opinion, may have an adverse effect on the functioning of the Company;

(g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B".

{h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position,

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

i) The management has represented that no funds are advanced, lent or invested, by the
company, during the year. And accordingly the question of providing funds with instruction

for onward lending, investing or providing guarantee or security fo others does not arise.

ii) The management has represented that no funds are received by the company during the

year. And accordingly the question of receiving funds with instruction for onward lending,
investing or providing guarantee or security to others does not arise.

iil) Based on audit procedures applied which were considered reasonable and appropriate
in said circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clause (i) and (i) contain any material mis-
statement.

v. No dividend was declared or paid during the year by the company. Accordingly question of
compliance with section 123 of the Companies Act, 2013 does not arise.

3) With respect to the other matters to pe inciuded in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
company has not paid any managerial remuneration and accordingly provisions of section 197 of the
Act are not applicable,

For SUNDARESHA & ASSOCIATES
Chartered Accountants
Firm Registration No.008012S ;- .

Place: Bengalury

Date : 28.05.2022 (PRADEEPA CHANDRA C) o
Membership No.216133 " o i
Partner
UDIN: 22216133AJVHJE3729
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Annexure A to the Independent Auditor's Report

The Annexure referred to in our Independent Auditor’s Report to the members of the Company on the Ind
AS financial statements for the year ended 31% March 2022, we report that:

i. a) The company has maintained proper records showing full particulars, including guantitative details
and situation of Property, Plant and Equipment. .

b) The Company does not hold any intangible assets during the year.

¢) According to the information and explanation given to us, the fixed asset has been physically
verified by  the management. In our opinion, the periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. As explained to us, no
discrepancies are noted on such verification.

d) According to the information and explanations given to us and on the basis of our examination of
the records, the company does not hold any immovable property

e) The company has not revalued its Property, Plant and Equipment. The company does not hold
any Right of Use assets or intangible assets during the year.

f) No proceedings have been initiated or are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
there under.

a) According to information and explanation provided fo us, the company did not hold any inventory
during the year. Thus, paragraph 3(ii)(a) of the Order is not applicable.

b) The company has not borrowed any loan from bank or financial institutions during the year. Thus,
paragraph 3(ii)(b) of the Order is not applicable

ii. a) The company has not provided joan or advance in the nature of loan or stood guarantee or
provided security to any other entity during the year. Thus paragraph 3(iii{(@) of the Order is not
applicable

b) There is no fresh Investment or loan during the year. The company has neither provided guarantee
nor given security for loan taken by other entities.

¢) In respect of major Loans & advances, Schedule of repayment of principal & payment of interest is
not agreed upon. Since repayment terms of loans provided is not agreed upon the question of
repayment does not arise. And in respect of loan where repayment terms are agreed upon, no
amount is due during the year.

d) As the repayment terms of loans provided is not agreed upon the question of overdue and steps to
recover the overdue amount does not arise. Thus paragraph 3(lii)(d) of the Order is not applicable.

) As the repayment terms of loans provided is not agreed upon the question of renewal or extension
of loan does not arise. Thus paragraph 3(iii)(e) of the Order is not applicable.

f) The company has not provided loan or advance in the nature of loan during the year. Thus
paragraph 3(jii)(f) of the Order is not applicable.

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of 186 of the Act, to the extent applicable, with respect to the loans and
investments, The company has not given any guarantee or security to others. None of the loans are

covered under the provisions of section 185 of the Act.
.5




SUNDARESHA & ASSOCIATES
CHARTERED ACCOUNTANTS

Continuation Sheet

-5-

v. The Company has not accepted any deposits from the public. Thus, paragraph 3(v) of the Order is
not applicable.

vi. As explained by the management, the Central Government has not specified maintenance of cost
records under sub-section (1) of Section 148 of the Act, In respect of Company’s operations. Thus,
paragraph 3(vi) of the Order is not applicable.

vii. a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory duesincluding income taxdeducted at source have been regularly deposited
during the year by the Company with the appropriate authorities. The company has not remitted
Income tax lHability of Rs.10,161 Lakhs for the Assessment Year 2019-20 and 2020-21. As
explained to us the company does not have liability in respect of goods and service tax, provident
fund, employees' state insurance, Sales tax, Service tax, duty of customs, excise duty, Value
added tax and cess.

Income tax due of Rs.10,161 Lakhs is outstanding as on the last day of the financial year, for a
period of more than six months from the date they become payable.

b} According to information and explanations given to us, there are no statutory dues which have not
been deposited on account of any disputes.

vili. In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, we confirm that we have not come across any
fransactions not recorded in the books of account which have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. The Company does not have any borrowings or raised money during the year. Thus paragraph 3(ix)
of the order is hot applicable.

x. a) The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) andterm loans during the year.

b) The company has not made any preferential allotment or private placement of shares or
convertibie debentures (fully, partially or optionally convertible) during the year.

xi. a) According to the information and explanations provided to us and based on the generally
accepted auditing procedures in india, no material fraud by the Company or on the Company has
been noticed or reported during the year,

b) We have not come across any instance of filing of Form ADT-4 u/s 143(12) of the act read with
rule 13 of Companies (Audit and Auditors) Rules, 2014, by the auditors, with the Central
Government.

¢) According fo the information and explanations provided to us the company does not have whistle-
blower policy.

xii. In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Thus, paragraph 3(xii) of the Order is not applicable

xiii. According to the information and explanations given to us and based on our examination of the
records of the Company, the provisions of sections 177 and section 188 of the Act are complied with
to the extent applicable to the Company. Details of related party transactions have been disclosed in
the Ind AS financial statements as required by the applicable accounting standards.

xiv. The company does not have internal audit system. However Internal aud_it,iej.',}nqtj;mandatory to the
company under section 138 of Companies Act 2013. R R
-6 -
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xv. According to the information and explanations given to us and based on our examination of the
records of the Company, we have not come across any instances of non-cash transactions with
directors or persons connected with him as contemplated in section 192 of the Act. Thus, paragraph
3(xv) of the Order is not applicable.

xvi. a) The financial income of the Company earned during the year ended 31 March 2020 constitutes
more than 50% of its total income for the said period and financial assets constitutes more than
50% of its total assets as at 31 March 2020 thereby requiring register as Non-Banking Financiat
Companies (NBFC'} with the Reserve Bank of India (RBI) as per the requirements of Section 45-
IA of Reserve Bank of India Act, 1934. On 13 March 2020 the Company has made an application
to the Deputy General Manager of the Department of Non-Banking Supervision requesting for a
one-time exemption from obtaining registration as NBFC under the provisions of RBL. The
Company is awaiting response from RBL

b) The company has not conducted any Non-Banking Financial or Housing Finance activities during
the year

¢) The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India

d) According to the information and explanations provided to us the group does not have any Core
Investment Company registered with the Reserve Bank of India, as such. Based on our
verification it was observed that none of the subsidiary is registered as Core Investment
Company.

xvii. Thecompany has incurred cash losses in the financial year and in the immediately preceding
financial year to the extent of Rs.1248 Lakhs and Rs.808 Lakhs, respectively.

xviii. There is no resignation of the statutory auditors during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that material
uncertainty exists as on the date of the audit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date.

xx. The company is not liable for Corporate Social Responsibility obligation u/s 135(5} of the act.
Accordingly, paragraph 3(xx) of the Order is not applicable

xxi. The company has availed exemption from preparation of consolidated financial statements, in
accordance with para 4(a) of IND AS 110. M/s.Coffee day Enterprises Limited, the holding company,
has prepared consoiidated financial statements that comply with INDASs and which are produced for
public use. Thus paragraph 3(xxi) of the Order is not applicable.

For SUNDARESHA & ASSOCIATES,
Chartered Accountants s
Firm Registration No.0080128 .= ™

[
Place: Bengaluru R
(PRADEEPA CHANDRA C)-.
Date : 28.05.2022 Membership No.216133
Partner

UDIN; 22216133AJVHJE3729
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Annexure B to the Independent Auditors’ Report

Report on the internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We were engaged to audit the internal financial controls with reference to financial statements of
M/s.Coffee Day Trading Limited (the Company’) as of 31 March 2022 in conjunction with our audit of the
ind AS financial statements of the Company for the year ended on that date.

Disclaimer of Opinion

We are unable to obtain sufficient appropriate audit evidence to provide a basis for our opinion whether the
Company had adequate internal financial control over financial reporting and whether such internal
financial controls were operating effectively as at 31 March 2022, because of the reason stated in “Basis
for Disclaimer of Opinion” paragraph.

We have considered the disclaimer reported above in determining the nature, timing, and extent of audit
tests applied in our audit of the financial statements of the Company for the year ended 31 March 2022,
and the disciaimer has affected our opinion on the financial statements of the Company and we have
issued a disclaimer of opinion on the financial statements for the year ended on that date.(Refer
“Disclaimer of Opinion” paragraph of the main audit report).

Basis for Disclaimer of Opinion

We are unable to obtain sufficient appropriate audit evidence on which to base our opinion on the
effectiveness of Company’s internal financial controls with reference fo financial statements over the
assessment of the recoverability and requirement or otherwise of provision in respect of amount due from
M/s.Mysore Amalgamated Coffee Estates Limited (MACEL) of Rs.12,500 Lakhs and from Mfs. Tanglin
Retail Reality Developments Private Limited of Rs.98,111 Lakhs. Consequent to the material weakness in
such interna! controls, the possible effects on the financial statements of undetected misstatements could
be both material and pervasive.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls with reference to financial statements issued by the institute of Chartered Accountants
of India (ICAI"). These responsibiiities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

LA
ol




SUNDARESHA & ASSOCIATES
CHARTERED ACCOUNTANTS

Continuation Sheet

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note') and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(1 0) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph above, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company, and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, of
disposition of the company's assets that could have a materia! effect on the financial statements. '

For SUNDARESHA & ASSOCIATES | .
Chartered Accountants -2~
(Firm Registration No.0080128)

L, %v P NPt Y II
Place: Bengaluru (PRADEEPA CHANDRA C)
Membership No.216133
Date : 28.05.2022 Partner

UDIN:22216133AJVHJE3729




COFFEE DAY TRADING LIMITED
CIN: U74140KA2000PLC0O26366

BALANCE SHEET AS AT 31 MARCH 2022

Amount in Rs.Lakhs

Particulars Note As at As at
31 March 2022 31 March 2021
ASSETS
Non-current assets
Property, plant and equipment 4 1 1
Financial Assets
- Investments 5 863 363
- Loans 6 321 321
- Other non current financial assets 7 0 0
Other non-current assets 8 0 2
Total non-current assets 1,185 1,187
Current assets
Financial Assets
- Cash and cash eguivalents 9 8 7
- Loans 10 136,843 136,849
Other current assets 11 16 16
Total current assets 136,867 136,871
Total assets 138,052 138,059
EQUITY AND LIABILITIES
Equity
Equity share capital 12 3,483 3,483
Other equity 13 123,834 125,082
Total equity 127,317 128,565
Current liabilities
Financial liabilities
- Other financial liabilities 14 578 570
Current tax liability (net) 10,156 8,923
Other current liabilities 15 1 0
Total current liabilities 10,734 9,493
Total equity and liabilities 138,052 138,059
Significant accounting policies and other notes 1to 37
The notes referred to above form an integral part of the financial statements
For Sundaresha & Associates For and on behalf of the Board of Directors of
Chartered Accountants Coffee Day Trading Limited
Firm Registration No.0080125 ™~ -
U W
Pradeepa Chandra C =~ ..~ Hedna Vishnumurthy Santhrupth Deekishith KM

Partner
Membership No.216133

Place: Bangalore
Date: May 28, 2022

DIN: 02558716

Director
DIN: 03505388




COFFEE DAY TRADING LIMITED
CIN: U74140KA2000PLC026366

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2022

Amount in Rs.Lakhs

For the year ended

For the year ended

Particulars Note
31 March 2022 31 March 2021
Income '
Revenue from operations 16 - 1
Other income 17 1 4
Total income 1 5
Expenses
Employee benefits expense 18 - 12
Finance costs 19 1,233 803
Depreciation and amortization expense 20 - 2
QOther expenses 21 16 11
Total expenses 1,249 828
Profit/(loss) before tax (1,248) (823)
Tax expense:
- Current tax 22 - (12)
- Deferred tax 22 - 4
Profit/{loss) for the Year (1,248) (814)
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Re measurements of defined benefit plan actuarial gains/ (losses) - -
Income tax relating to items that will not be reclassified to profit or
loss - 1
Other comprehensive income for the year - (1)
Total Comprehensive Income for the year (1,248) (813)
Earnings per equity share:
- Basic {Rs.) 25 (3.58) (2.34)
- Diluted (Rs.) 25 (3.58) (2.34)
Weighted average number of equity shares 34,832,339 34,832,339
(Face Value of Rs.10/- Each)
Significant accounting policies and other notes 1to 37

The notes referred to above form an integral part of the financial statements

For Sundaresha & Associates
Chartered Accountants e
Firm Registration No.008012S .~ "

oo J—

Pradeepa Chandra C
Partner
Membership No.216133

Place: Bangalore
Date: May 28, 2022

For and on behalf of the Board of Directors of
Coffee Day Trading Limited

C,

Hedna Vishnumurthy Santhrupth

Director
DIN: 02558716

Deekshith KM
Director
DIN; 03505388




COFFEE DAY TRADING LIMITED
CIN: U74140KA2000PLCO26366

statement of Changes in Equity for the year ended 31 March 2022

a Equity share capital
Amount in Rs.lakhs
As at As at
31 March 2022 31 March 2021

Equity shares of Rs 10 each issued, subscribed and fully paid

Balance at the beginning of the reporting year 3,483 3,483
Changes in Equity Share Capital due to prior period errors - .
Restated balance at the beginning of the current reporting period - -
Changes in equity share capital during the year - -
Balance at the end of the reporting year 3,483 3,483

b Other Equity

For the year ended 31 March 2022
Amount in Rs.lakhs

Reserves and Surplus

Particulars Securities Retained Guarantee Equity Total other equity
Premium Earnings

Balance as at 1 April 2021 13,614 111,912 {444) 125,082

Profit or {loss) during the year - (1,248) - (1,248}

Guarantee Equity - -

Balance as at 31 March 2022 13,614 110,664 {444) 123,834

For the year ended 31 March 2021
Amount in Rs.lakhs

Reserves and Surplus

Particulars Securities Retained Guarantee Equity Total other equity
Premium Earnings
Balance as at 1 April 2020 13,614 112,730 (444) 125,900

Reclassification of remeasurement of 3) 3)
defined benefit plan asset/liability *
Profit or {loss) during the year - (814) - (814)

Remeasurement of the net defined benefit

liability/asset, net of tax effect * (1) 1}

Balance as at 31 March 2021 13,614 111,912 (444) 125,082

Profit / Loss on remeasurement of defined benefit plans(net of tax) is recognised as part of retained earnings in
compliance with amendement to the Schedule |ll, Division 1l to the Companies act, 2013.

For Sundaresha & Associates For and on behalf of the Board of Directors of
Chartered Accountants C Coffee Day Trading Limited
Firm Registration No,0080128 " .-

Pradeepa Chandra C = ™ Hedna Vishnumurthy Santhrupth  Deekshith K M

Partner Sl Director Director
Membership No.216133 DIN: 02558716 DIN: 03505388

Place: Bangalore
Date: May 28, 2022




COFFEE DAY TRADING LIMITED
CIN: U74140KA2000PLC0O26366

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022

Amount in Rs.lakhs

For the year ended
31 March 2022

For the year ended
31 March 2021

Cash flows from operating activities
Profit for the year
Adjustments:

- Interest income (including fair value change in
financial instruments}
- Interest on income tax
- Depreciation and amortization
Operating cash flow before working capital changes
Changes in
- Current and non-current financial assets
- Other current and non-current assets
- Current and non-current financial liabilities
- Other current and non-current liabilities
Cash generated from operations
Income taxes
Cash generated from / (used in) operations

Cash flows from investing activities

Purchase of property, plant and equipment

Loans recovered / {advanced} net

Demat charges

Interest Income

Net cash generated from/{used in) investing activities

Cash flows from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Balances with banks:
- in current accounts
Cash on hand
Less: Book overdraft
Cash and cash equivalents at the end of the year

(1,248) (823)
. 1
1,233 803
- 2
(15) (18)
(Q) (0
2 29
8 (8)
1 {3)
{5) )
{0) (1)
(5 (1)
0
6 (6)
0 0
- 1
6 {5)
1 (7)
7 13
8 7
8 7
8 7

The notes form an integral part of the financial statements

For Sundaresha & Associates

Chartered Accountants Coffee Day Trading Limited

Firm Registration No.008012S. . < ...

Pradeepa Chandra C ;
Partner ' = Director

Membership No.216133 A DIN: 02558716

Place: Bangalore
Date: May 28, 2022

SQWEE S

Hedna Vishnumurthy Santhrupth

For and on behalf of the Board of Directors of

(X

Deekshith K M
Director
DIN: 03505338




COFFEE DAY TRADING LIMITED

Notes to the financial results for the year ended 31 March 2022

2,01

Company background

Coffee Day Trading Limited (formerty known as Glebal Technology Ventures Limited) (“the Company”}, is
engaged in the business promoting joint ventures with companies and technocrats for setting up information
technology and related business, developing infrastructure for Information Technology companies, manufacture
or deal in computer and related products, importers, exporters, processors, curers, wholesale traders in coffee
and allied products,

The company was incorporated under the Companies Act 1956 on 9th February 2000.
The company is subsidiary of Coffee Day Enterprises Limited.

These financial statements are Separate Financial Statements of the company. The company has used exemption
from preparation of consolidated fianancial statements, in accordance with para 4(a) of IND AS 110. M/s.Coffee
day Enterprises Limited, the imimediate parent company, has prepared consolidated financial statements that
comply with INDASs and which are produced far public use. M/ s.Coffee Day Enterprises Limited is incorporated
in and conducting business in india. The said consolidated financial statements are available at company website
www,coffeeday.com.

List of subsidiaries with percentage holding -

Mame of the entity Principal place of business Percentage of| Method used to
(and Country of incorporation, if | holding {%) account for the
different) investment
DIRECT SUBSIDIARIES
Magnasoft Consuiting India (P} Ltd India 72.98% Cost

STEPDOWN SUBSIDIARIES

M/s. Magnasoft Europe Limited United Kingdom 100% NA

M/s.Magnasoft Spatiat Services, Inc United States of America 100% NA

Significant accaunting policies

Basis of preparation and presentation

(a) Statement of compliance

These financial statements are prepared in accordance with Indian Accounting Standards {IndAS) under the
historical cost convention on accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act, 2013(to the extent notified). The Ind AS are prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015.

Accounting policies have been consistently applied except where the change is required by an Ind AS or change
results in the financial statements providing reliable and more relevant information about the effects of
transactions, other events or condition on the entity's financial position, financial performance or cash flow.

(b} Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for
the following material items that have been measured at fair value as required by relevant Ind AS:

i, Certain financiat assets and liabilities measured at fair value (refer accounting policy on financial
instruments) and

ii. Defined benefit and other long-term employee benefits.

{c) Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses, Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected,
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2.02

{d) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification,
An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle,

- Heldl primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liabitity for at least twelve
months after the reporting period,

Al other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle,

- 1t is hetd primarily for the purpose of trading,

. It Is due to be settied within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the lability for at least twelve maonths after the
reporting period.

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabitities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The group has identified twelve months as its operating cycle.

Property, plant and equipment,

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at
their carrying value being the cost of acquisition or construction iess accumulated depreciation.

The cost of property, plant and equipment includes freight, duties, taxes and other incidental expenses relating
to the acquisition and installation of the respective assets. The present vatue of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria
for a provision are met. Borrowing costs directly attributable to acquisition or construction aof those fixed assets
which necessarily take a substantial period of time to get ready for their intended use are capitalized.

Advance paid towards the acquisition of fixed assets outstanding at each balance sheet are shown under capital
advances. The cost of property, plant and equipment not ready for their intended use before such date, are
disclosed as capital work in progress.

Depreciation methods, estimated useful lives and residual value

The method of depreciation adopted and estimated usefut life of fixed assets is enumerated below:

Asset Description Method Useful Life as  Useful Life as per Schedule It of
adopted The Companies Act 2013

Computer equipment SLM 2 Years 3 Years

Office equipment SLM 3 Years 5 Years

Furniture and fixtures SEM 3 Years 10 Years

Piant and Machinery SLM 3 Years 15 Years

The management has identified useful life of the assets (tangible), which is different fram the life as prescribed
in Schedule 1l to the Companies Act, 2013, based on technical evaluation and estimates obtained by the
management., L

S
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2.03

2,04

2,05

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of
assets comprising a cash-generating unit may be impaired. If any such indication exists, the Company estimates
the recoverable amount of the asset. For an asset or group of assets that does not generate largely independent
cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs. If
such recoverable amount of the asset or the recoverable amount of the cash-generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and s recognised in the statement of profit and loss. If at the batance
sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable
historical cost. An impafrment loss is reversed only to the extent that the carrying amount of asset does not
exceed the net book vatue that would have been determined; if no impairment loss had been recognised.

inventories
Inventory are vaiued at lower of cost or net reatisable value.

Revenue recognition

Revenue is recognised Lo the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured, regardiess of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable, taking into account contractually defined terms of
payment, net of taxes or duties collected on behaif of the government.

Sale of products

Sale of goods is recagnised when the property in the goods are transferred to the buyer for a price. In respect of
forward sale where the price is fixed, revenue is recognised at the time of raising of the invoice itself.

Sale of Services

Revenue from consultancy services is recognised on rendering of related services and where reliable estimates
can be made of amount recoverable and there is certainty of collection of the revenue.

Other income
Interest income from term deposits is recognised using using the time-proportion method, based on the rates
implicit in the transaction.

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable

that the economic benefits associated with the dividend will flow to the company, and the amount of the
dividend can be measured reliably. O

R
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2,06 Leases

As a lessee

The Company’s lease asset classes primarily consist of leases for buildings. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to controi the use of an identified asset, the Company assesses whether:
(§) the contract involves the use of an identified asset {ii) the Company has substantiatly all of the economic
benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the
use of the asset.

At lease commencement date, the Company recognizes a right-of-use asset {*ROU") and a corresponding lease
liability for all lease arrangements, except for leases with a term of 12 months or less (short-term teases) and
low value leases. For short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease. ROU assets and lease liabilities includes,
the options to extend or terminate the lease before the end of the lease term, when it is reasonably certain that
they will be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at o prior to the commencement date of the lease plus any initial direct costs less
any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment
tosses.

ROU assets are depreciated on a straight-line basis over the shorter of the iease term and useful life of the
underlying asset. The estimated useful lives of right-of-use assets are determined on the same basis as {hose of
property, plant and equipment. ROU assets are tested for impairment and recoverable amount is determined on
an individual asset basis, if it is a Cash Generating Unit (CGU) in itself; otherwise recoverable amount is
determined for the CGU to which it belongs,

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate impticit in the lease or, if not readily determinable, using
the incremental borrowing rates. For leases with reasonably similar characteristics, the Company may adopt the
incremental borrowing rate for the portfolio as a whole, Lease liabilities are remeasured with a corresponding
adjustment to the related ROU asset if the Company changes its assessment if whether it will exercise an
extension or a termination option. The company recognises the amount of the re-measurement of lease liability
due to modification as an adjustment to the ROU asset. 1f the ROU asset balance is not sufficient to cover the
adjustment amount, then the remaining balance will he recognised in Statement of profit and loss.

Transition
There are no lease contracts as on trasition date and accardingly there is no transtion adjustment warranted.

2.07 Financial Instruments
A Financial Assets (Investments and other financial assets)

a) Classification
The company classifies its financial assets in the fotlowing measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit
or loss), and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual
terms of the cash flows,
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in which
the investment fs held. For investments in equity instruments, this will depend on whether the company has
made an irrevacable election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income. o :

N
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The company accounts for investments in subsidiaries, joint ventures and associates at cost.

In case of partial disposal of intevest in subsidary, associate or Joint venture, an entity shall account for any
retained interest in the subsidary, associate or joint venture in accordance with Ind AS 109 unless the retained
interest continues ta be subsidary, associate or a joint venture, in which case the entity shall account for
investments in subsidiaries, joint ventures and associates at cost.

The company classifies its non-current asset as held for sale if its carrying amount will be recovered principally
through a sale transaction within one year.

b} Initial recognition and measurement

The company recognises financial assets when it becomes a party to the contractual provisions of the
instrument. All financial assets are recognized at fair value on initial recognition, Trade receivables are
measured at their transaction price, if the trade receivables do not contain a significant financing component in
accordance with Ind AS 115. Transaction costs that are directly attributable to the acquisition of financial assets
that are not at fair value through profit or loss, are added to the fair value on initial recognition. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss, Regular way
purchase and sale of financial assets are accounted for at trade date.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

c) Subsequent measurement
Financial assets carried at amortised cost

A financial assets is measured at amortised cost if 1t is held within a business model whose abjective is to hold
asset in order to collect contractual cash flows and the contractual cash terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is accounted in profit or loss using the effective interest
rate method. Impairment losses, forex gain / loss and gain / loss on derecognition of financial asset in this
category is recognised in profit or loss.

Financial assets at fair value through other comprehensive income ( FVTOCH

A financial asset is measured at FVTOC!, if it is held withing a business model whose objective is achieved by
both from collection of contractuat cash flows and seiling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest. Further equity instruments where the company has made an
irrevocable election based on its business model, to classify as instruments measured at FYTOC!, are measured
subsequently at fair value through other comprehensive income,

Debt instruments - Movements in the carrying amount are taken through other comprehensive income (OCl),
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recagnised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit or loss and recognised. Interest income from
these financial assets is included in other income using the effective interest rate method.

Equity instruments - Movements in the carrying amount are taken to OCl and there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividend from such investments are recognised in
profit or {oss.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through
profit or loss. All gains and losses are recognised in profit or loss.

d} Impairment of financial assets
The company assesses ont a forward looking basis the expected credit iosses associated with its assets carried at
amortised cost and FVTOCI debt instruments.

The impairment methodology applied depends on whether there has been a significant increase in credit risk.
Note 35(b) details how the company determines whether there has been a significant increase in credit risk.

For trade receivables, the company applies the simplified approach specified by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised fram initial recognition of the receivables.

S S o
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e) Derecognition of financial assets

A financial asset is primarily derecognised when:

- The rights to recelve cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash fiows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the company has transferred substantially all the risks and rewards of the asset, or {b) the
company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially alt of the risks and rewards of the asset, nor
transferred control of the asset, the company continues to recognise the transferred asset to the extent of the
company's continuing involvement. In that case, the company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the company has retained.

B Financial liabilities
a) Classification
The company classifies its financial liabilities in the following measurement categories:
- those to be measured subsequently at fair value through profit or loss, and
- those measured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual
terms of the cash flows.

b} Initial recognition and measurement

The company recognises financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial liabilities are recognized at fair value on initial recognition. Transaction costs that are
directly attributable to the issue of financial liabilities, that are not at fair value through profit or loss, are
reduced from the fair value on initial recognition. Transaction costs that are directly attributable to the issue of
financial lahilities at fair value through profit or {oss are expensed in profit or toss.

c) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabitities are derecognised as well as through the EIR amortisation process.

Amortised cost is catcutated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss,

Financial liabilities at fair value through profit or loss

Financial labilities at fair value through profit or loss include financial lfabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial Uabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Séparated emhedded derivatives are also classified
as heid for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held
for trading are recognised in the profit or loss.

Financiai liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ tosses attributable to changes in own credit risk are recognized in OCl. These gains/ loss
are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such Hability are recognised in the
statement of profit or loss. The company has not designated any financial Uability as at fair vatue through profit

and loss. A
g v o
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Derecognition of financial Liabilities

A financial Uability is derecognised when the obligation under the tiability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantiaily different terms,
or the terms of an existing liability are substantially medified, such an exchange or modification is treated as
the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or toss,

C Financial guarantee contracts

2.08

The fair value of financial starantees is determined as the present value of the difference in net cash flows
between the contractual payments under the debt instrument and the payments that would be required without
the guarantee, or the estimated amount that wauld be payable to a third party for assuming the abligations.

(1) as Guarantor

Financial guarantee contracts are recognised as a financial liability at the time the guarantee Is issued. The
liability is initially measured at fair value and subsequently at the higher of the amount determined in
accordance with Ind AS 109 and the amount initially recognised less cumulative amortisation, where
appropriate.

Where guarantees in relation to loans or other payables of associates are provided for no compensation, the fair
values are accounted for as contributions and recognised as part of the cost of the investment.

{ii) as Beneficiary
Financial guarantee contracts are recognised as a financial asset at the time the guarantee is taken. The asset is
initially measured at fair value and subsequently amortised over the guarantee period.

Where guarantees in relation to loans or ather payables are provided by group compantes for no compensation,
the fair values are accounted for as contributions and recognised as part of equity.

Employee benefits

a) Short-term benefit plans

Liabilities for wages and sataries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised and
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the balance sheet,

b) Defined contribution plan

The company pays provident fund centributions to publicly administered provident funds as per locat
regulations. The company has no further payment obligations ance the contributions have been paid, The
contributions are accounted for as defined contribution ptans and the contributions are recognised as employee
benefit expense when they are due. Prepaid contributions, if any, are recognised as an asset to the extent that
a cash refund or a reduction in the future payments is available.

a) Defined benefit plans

The Company’s gratuity plan is a defined benefit plan. The present value of gratuity obligation under such
defined benefit ptans is determined based on actuarial valuations carried out by an independent actuary using
the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of
employee benefit entitlement and measure each unit separately to buitd up the final cbligation. The obligation
is measured at the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation under defined benefit plans, is based on the market yields on Government securities
as at the balance sheet date, having maturity periods approximating to the terms of related obligations.
Actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit
to retained earnings through OCI in the period in which they accur.

The Company's gratulty scheme is administered through a trust with the Life Insurance Corporation of India and
the provision for the same is determined on the basis of actuarial valuation carried out by an independent
actuary. Provision is made for the shortfall, if any, between the amounts required to be contributed to meet
the accrued Uability for gratuity as determined by actuarial valuation and the available corpus of the funds.

oo ey
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2,09

2,10

2.1

¢) Other leng-term benefit plans

Cost of long term benefits by way of accumulating compensated absences arising during the tentre of service is
catculated taking into account the pattern of an ailment of leave. Further, in respect of encashment of leave
the defined benefit is calculated taking into account all types of increments and qualifying salary projected up
to assumed date of encashment. The present vatue of compensated absencses obligation is determined based on
actuarial valuations carried out by an Independent actuary using the Projected Unit Credit Method, as at year
end. The obligation is measured at the present value of estimated future cash flows. The discount rates used
for determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the balance sheet date, having maturity periods approximating to the terms of
related obtigations. Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit and loss statement, Gains or losses on the curtajlment or settlement of any
defined benefit plan are recognised when the curtailment or settlement occurs.

Foreign currency transactions

a) Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates {‘the functional currency’}. These financial statements are presented
in Indian rupee {INR), which is company's functional and presentation currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss. They are deferred in equity if they relate to gualifying cash flow
hedges and qualifying net investment hedges or are attributable to part of the net investment in a foreign
operation., A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future
is considered as a part of the entity’s net investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of
profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement
of profit and loss on a net basis. '

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss.

The company has availed the option under paragraph 464 of Accounting Standard 11 "The Effects of Changes in
Foreign Exchange Rates', Accordingly exchange differences on long term foreign currency monetary items, on
account of depreciable capital asset is adjusted in the cost of the depreciable asset and would be depreciated
over the balance life of the asset. The Company has elected to avail the exemption contained in IND AS 101
AppendicsD Para D13AA where the first time adopter may continue the policy adopted for accounting for
exchange differences arising from translation of long-term foreign currency monetary items recognised in the
financial statements for the period ending immediately before the beginning of the first Ind AS financial
reporting period as per the previous GAAP.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the halance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the lUability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceabte in the normal course of business and in the event of default, insolvency
or bankruptcy of the group or the counterparty.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
meastired at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings Lsing the effective interest method. Fees
paid on the establishment of loan facitities are recognised as transaction costs of the loan fo the extent that itis
probable that some or all of the facility will be drawn down. In this case, the fee is deferred untit the draw
down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility

to which it relates. Wl Q\, :
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The fair value of the liability portion of an optionally convertible or non convertible debentures is determined
using a market interest rate for an equivalent government bond rate, This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of the
proceeds is attributable to the equity portion of the compound instrument. This is recognised and included in
shareholders’ equity, net of income tax effects, and not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amaunt of a financial liability that has been
extinguished or transferred to another party and the consideration paid, inctuding any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other gains/ {losses).

Where the terms of a financiat liability are renegotiated and the entity issues equity instruments to a creditor to
extinguish all or part of the lability (debt for equity swap}, a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount of the financial liability and the fair value of the
equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting period. Where there is a breach of a material provision
of a long-term toan arrangement on or before the end of the reporting period with the effect that the liability
becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue, not to
demand payment as a consequence of the breach.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of time that is required to comptete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the periad in which they are incurred. In case of term loans borrowing
costs are recognized in the statement of profit and loss using the effective interest method.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the company operates and generates
taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in QCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax reguations are subject to interpretation and
establishes provisions where appropriate.

Minimum alternate tax (‘MAT’) paid in a year is charged to the statement of profit and loss as current tax. The
company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that
the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is
allawed to be carried forward. In the year in which the company recognises MAT credit as an assetf in accordance
with the Guidance Note on Accounting for Credit Available in respect of Minimurn Alternative Tax under the
Income tax Act, 1961, the said asset is created by way of credit to the statermnent of profit and loss and shown as
‘MAT Credit Entitlement’. The company reviews the ‘MAT credit entitlement’ asset at each reporting date and
writes down the asset to the extent the company does not have convincing evidence that it witl pay normal tax
during the specified period. Deferred tax asset is defined in Ind AS 12 to include the carry forward of unused tax
credits. MAT Credits are in the form of unused tax credits that are carried forward by the company for a
specified period of time. Accordingty, MAT Credit Entitlement is grouped with Deferred Tax Asset (net) in the
Balance Sheet. -
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

. when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss;

- in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for ail deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be availahle against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductibte temporary difference arises from the initial recognition
of an asset or Uability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;

- in respect of deductible temporary differences assoclated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liabitity is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax tiabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, are recognised subsequently if new information about facts and circumstances change. Acquired
deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if
they result from new infermation obtained about facts and circumstances existing at the acquisition date. If the
carrying amount of goadwill is zero, any remaining deferred tax benefits are recognised in OCI/ capital reserve
depending on the principle exptained for bargain purchase gains. All other acquired tax benefits reatised are
recognised in profit or loss.

Provisions and contingent ljabilities

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can
be reliably estimated. Provisians are not recognised for future operating losses.

Provisions for oneraus cantracts, i.e. contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it, are recognised when it is
probable that an outflow of resources embodying economic henefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estimate of such obtigation.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of abligations may be small. .- -

oo | u
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2,16

2.17

2,18

2,19

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recagnised as interest expense.

The disclosure of contingent Liability is made when, as a result of obligating events, there is a possible obligation
or a present obligation that may, but probably wilt not, require an outflow of resources.

Contingent liabilities recognised in a business combination
A contingent tability recognised in a business combination is initially measured at its fair value. Subsequently, it
is measured at the higher of the amount that would be recognised in accordance with the requirements for
provisions above or the amount initially recognised less, when appropriate, cumulative amortisation recognised
in accordance with the requirements for revenue recognition.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid jnvestments with original maturities of three months or less that are readily convertible to
known amaunts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts.
Bank overdrafts are shown within borrowings in current Habilities in the balance sheet.

Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ {loss) before tax is adjusted for the
affects of transactions of a non-cash nature and any deferrals or accruais of past or future cash receipts ar
payments. The cash flows from operating, investing and financing activities of the company are segregated.

Earnings per share
The basic loss per share is computed by dividing the net profit/ {loss) attributable to owner's of the company for
the year by the weighted average number of equity shares outstanding during reporting period.

The number of shares used in computing diluted earings/ (loss) per share comprises the weighted average
shares considered for deriving basic earnings/ (loss) per share and also the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the reporting date, unless they
have been issued at a later date. In computing diluted earnings per share, only potentiat equity shares that are
ditutive and which either reduces earnings per share ar increase loss per share are included.

Segment reporting

Based on the "management approach” as defined in Ind AS 108 - Operating Segments, the Chief Operating
Decision Maker evaluates the company performance and allocates resources based on an analysis of various
performance indicators by business segments.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

Recent Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended
the Companies (Indian Accounting Standards) Amendment Rules, 2022, which are effective from 01.04.2022.
None of the changes have material impact on the financial statements of the company, - VA5
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4 Property, plant and equipment Amount in Rs.lakhs
Owned
Particulars Plant and |Furniture and| Office
. . . Computers Total
equipment fixtures equipment

Cost or deemed cost:

Balance as at 1 April 2020 15 44 22 49 130
Additions - - - -
Balance as at 31 March 2021 15 44 22 49 130
Balance as at 01 Aprii 2021 15 44 22 49 130
Additions - - - - -
Balance as at 31 March 2022 15 44 22 49 130

Accumulated depreciation -

Baiance as at 1 April 2020 14 44 21 49 127
Charge for the year 1 - 0 1 2
Balance as at 31 March 2021 15 44 21 49 129
Balance as at 1 April 2021 15 44 21 49 129
Charge for the year - - - - -

Balance as at 31 March 2022 15 44 21 49 129

Carrying amount:

Balance as at 31 March 2021 - - 1 - (]

Balance as at 31 March 2022 - - 1 - 1

v
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5 Non-current investments
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Unquoted

(i) Equity investments accounted at cost

- Subsidiaries:

Magnasoft Consulting India (P) Ltd 863 863
26,185,728 (31 March 2021: 26,185,728) equity shares of Re. 1 each

863 863

6 Non-current loans
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Loans to related parties:
- M/s. Magnasoft Consulting India Pvt Ltd kYAl 321

321 321

The Loan is repayable in 5 years l.e in financial year 2023-24

7 Other non Current financial assets
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Security deposit 0 0
0 0

8 Other non-current asset
Amount in Rs.takhs

Particulars As at As at
31 March 2022 31 March 2021

Gratuity asset ‘ 0 2

9 Cash and cash equivatents
' Arnount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Balances with banks
- in current accounts 8 7
Cash on hand - -
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10 Current loans
Amount in Rs.lakhs

As at As at
31 March 2022 31 March 2021

Particulars

Unsecured, considered good
Loans to related parties:

- M/s. Tanglin Development Limited 26,232 26,238
- M/s. Mysore Amalgamated Coffee Estates Limited * 12,500 12,500
- M/s. Tanglin Retail Realty Developments Private Limited * 98,111 98,111

136,843 136,849

* Refer Note no.27

~ The company has dues receivable from one fellow subsidiary M/s.Tanglin Retail Reality Developments Private
Limited of Rs.98,111 lakhs. The company is in the process of recovery of these dues and is hopeful of recovery of the
same, Pending recovery prcocess the management is of the view that no provision is required in respect of these

dues.

11 Other current assets
Amount in Rs.{akhs

As at As at
31 March 2022 31 March 2021

Particulars

Advances other than capital advances:

balances with Government Authorities 0
Advances to related parties 15 15
16 16

Following are the loans or advances in the nature of loan to related parties which are repayable on demand or

provided without specifying any terms of repayment for Loan/advances
Amount in Rs.lakhs

Type of Borrower As at 31 March 2022 As at 31 March 2021
Amount of loan or |Percentage to the [Amount of loan or |Percentage to the
advance in the total Loans and advance in the total Loans and
nature of loan Advances in the  |nature of loan Advances in the
outstanding nature of loans outstanding nature of loans
Promoter - - - -
Directors - - - .
KMPs - - - -
Other Related Parties 136,858 99.77% 136,864 99.78%
Total 136,858 99.77% 136,864 o 99.78%
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12 Share capital Amount in Rs.lakhs
{except share data)
(a) Particulars As at As at
31 March 2022 31 March 2021
Autharised
3,50,00,000 {31 March 2021: 3,50,00,000) equity shares of Re 10 each 3,500 3,500
3,500 3,500
Issuted, subscribed and fully paid up
3,48,32,339 (31 March 2021: 3,48,32,339) equity shares of Re 10 each 3,483 3,483
3,483 3,483

{b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year is as given

below:

Amount in Rs.lakhs

(except share data)

As at 31 March 2022 As at 31 March 2021

No of shares Amount No of shares Amount

Number of shares at the beginning of the year 34,832,339 3,483 34,832,339 3,483

Add: Shares issued/convertad during the year . . . N

Number of shares outstanding at the end of the year 34,832,339 3,483 34,832,339 3,483

{¢) The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of
dividends and the repayment of capital:
The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote per
share held, The dividend proposed by the Board of Directors is subject to the approval of the Shareholders in the ensuing Annual
General Meeting, except in case of interim dividend. In the event of liguidation, the equity shareholders are eligible to receive
the remaining assets of the Company after distribution of all preferential amounts if any, in proportion to their shareholding.

{d) Particutars of each class of shares held by holding , ultimate holding ,subsidfaries or associates of the holding company or
the ultimate holding company

Particulars As at As at
31 March 2022 31 March 2021

M/s. Coffee Day Enterprises Ltd 30,922,186 30,922,186
{Holding Company)

{e) Equity shareholders halding more than 5% of equity shares along with the number of equity preference shares held at the
beginning and at the end of the year is as given below:-

Name of the shareholder As at 31 March 2022 As at 31 March 2021

% of holding  No of shares % of helding Mo of shares

M/s.Coffee Day Enterprises Ltd 88.77% 30,922,186 88.77% 30,922,186
{Holding Company)

{f) The Company has not allotted any fully paid up equity shares by way of bonus shares nor has bought back any class of equity
shares during the period of five years immadiatety preceding the balance sheet date nor has issued shares for consideration

other than cash. ST
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(g) Shareholding of Promoters

As at 31 March 2022 As at 31 March 2021
Name of the shareholder No of shares % of % Change No of shares % of total % Change
total shares
shares
M7s,Coffee Day Enterprises Ltd 30,922,186 | 88.77% 0% 30,922,186 88.77% 0%
(including 6 shares held by its
nominees}

13 Qther equity
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Securities premium 13,614 13,614
Guarantee Equity ' (444) (444)
Retained earnings 110,664 111,912
123,834 125,082

For details of mavement in other equity refer Statement of Changes in Equity

Nature and purpose of other reserves:

Securities premium reserve:

Securities premium reserve is used to record thee premium received on issue of shares by the Company. The reserve can be
utilised in accordance with the provision of sec 52(2) of Companies Act, 2013.

Gurantee Equity @
Represents guarantee premium charged or incurred to holding company or group companies where the company has granted or
received financial guarantee,

Retained Earnings:
Retained Earnings comprise of the company's accumulated undistributed earnings / (losses). Remeasurements of defined benefit
plan liability/asset comprises actuarial gains or losses and returns on plan asset, if any, excludes interest income.
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14 Other Current Financial Liabilities
Amount in Rs.lakhs

Particulars ' As at As at
31 March 2022 31 March 2021

Others

- accrued expenses 578 563

- employee dues - 6

578 570

Refer Note no.26

15 Other current liabilities
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Statutory dues 1 0




COFFEE DAY TRADING LIMITED
Notes to the financial results for the year ended 31 March 2022

16

17

18

19

20

21

Revenue from operations

Amount in Rs.lakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Other Operating revenue
- Interest income

Other income

Amount in Rs.lakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Other non-operating income
- Excess Provision writeen back

Employee benefits expense

Amount in Rs.lakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 march 2021

Salaries and wages - 12
Staff welfare expenses 0
- 12

Finance costs

Amount in Rs.lakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest on Statutory remittances 0 0
Interet on income tax 1,233 803
1,233 803

Depreciation and amortization expense

Amount in Rs.fakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Depreciation of property, plant and equipment {refer

note4)

Other expenses

Amount in Rs.lakhs

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Travelling and conveyance

1

Legal, professional and consultancy charges 5

Payment to Auditor's 10 10

Rates and taxes 1 0

Miscellaneous expenses 0 0
16
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22

Income tax

(a) Major components of income tax expense for the years ended 31 March 2022 and 31 March 2021;

(b

—

{c

—

Amount in Rs.lakhs

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021

Current income tax:
Current income tax charge . -
Adjustments in respect of current income tax of previous year - (12)

- (12)

Deferred tax: .

Relating to origination and reversal of temporary differences - 4
Minimum Alternate Tax credit entitlement reversal -

Minimum Alternate Tax credit entitlement earlier years

. 4
Income tax expense reported in the statement of profit or loss . (9
Deferred tax related to items recognised in OCI during in the year: 31 March 2022 and 31 March 2021
Deferred tax: Amount in Rs.lakhs
Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Re measurements of defined benefit plan actuarial gains/ (losses) - 1
Income tax expense reported in the statement of profit or loss - 1

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
Amount in Rs.lakhs

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Profit/ (loss) before income tax ’ (1,248) {823)
Indian tax rate 25.17 25.17
Tax at the Indian tax rate (314) (207}
Non-deductible expenses for tax purposes:
- Other non-deductibie items 310 201
Adjustments in respect of current income tax of previous years - {12)
Adustments in respect of Reversal od Deferred Tax - 4

Income subject to lower tax Rate - -
Tax exempt income
Current year losses for which no deferred tax asset is recognised 4 6

Income tax expense - {9)

{d) Amounts of current and deferred tax directly recognised in equity is Rs.Nil (PY: Rs.Nil)

(¢} Amount for which no deffered tax asset is recognised

)

(®

Amount in Rs.lakhs

Particulars As at As at

31 March 2022 31 March 2021
Unused tax losses 290 517
Tax rate 25.17 25.17
Potential tax benefit 73 130

Unsed tax losses can be carried forward for eight years and set off against future profits. The earliest expiry date of loss is FY
2022-23 relvant to AY 2023-24

Uncertain tax position
There are no uncertain tax positions during the year.

During the assessment year 2020-21 relevant to financiat year 2019-20, the Company has exercised the option permitted under
Section 1158AA of the Income-tax Act, 1961 as introduced by the Taxation Laws {Amendment) Crdinance, 2019,

The company has not remitted income tax demand of Rs 4,835 lakhs relating to financial year 2018-19 relevant to Asst Year
2019-20.

The company has not remitred the self assessment tax of Rs 5,326 lakhs for the Assessment Year 2020-21.
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23 Contingent liabilities, commitments and contingent assets

Amount in Rs.lakhs

Particulars

As at
31 March 2022

As at
31 March 2021

Contingent liabilities

Commitments

24 Auditor's remuneration

Amount in Rs.lakhs

Particufars As at As at
31 March 2022 31 March 2021
As auditor
- For Statutory Audit 10 10
- Goods & Service tax on the above
10 10

25 Earnings per share (EPS)

(i} Reconciliation of earnings used in calculating earnings per share;

Amount in Rs.lakhs
(except share data)

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Profit/ (loss) after taxation as per statement of profit and loss(for (1,248) (814)
hasic EPS)
Net profit/ (loss) for basic earnings per share (1,248) (814)

{ii) Reconciliation of basic and diluted shares used in computing earnings per share -

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Number of equity shares at the beginning of the year 34,832,339 34,832,339
Add : Dilutive effect of potential ordinary shares i
Mumber of weighted average equity shares considered
for calculation of diluted earnings per share 34,832,339 34,832,339
(iil) Earnings per share;
- Basic (Rs.} (3.58) -2.34
- Diluted (Rs.) (3.58) -2.34

26 Dues to Micro and Small Enterprises

The Company has no dues to Micre and Small Enterprises based on information received and available with the

Company.
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27 Advance to MACEL

28

29

30

31

The holding company M/s.Coffeeday Enterprises Ltd (CDEL) had appointed Retired Hon'ble Justice Sri.K.L.Manjunath
former Judge of Hon’ble High Court of Karnataka to suggest and oversee actions for recovery of dues from Mysore
Amalgamated Coffee Estates Ltd. Owing to the untimely demise of Justice K L Manjunath, CDEL, the holding
Company, has appointed Hon'ble Justice H N Nagamohandas former Judge of Hon'ble High Court of Karnataka, on
07.02.2022, who is yet to submit the report. The management has decided to make a provision, if required, on the
outstanding amount receivable from M/s.Mysore Amalgamated Coffee Estates Ltd of Rs. 12,500 Lakhs (Prev year:
Rs.12,500 Lakhss) only after the receipt of report from Justice H N Nagarnohandas.

The financial income of the Company earned during the year ended 31 March 2020 constitutes more than 50% of its
total income for the said period and financial assets constitutes more than 50% of its total assets as at 31 March
2020 thereby requiring register as Non-Banking Financial Companies {'NBFC') with the Reserve Bank of lnd1a (RBI) as
per the requirements of Section 45-1A of Reserve Bank of India Act. 1934, On 13 March 2020. the Company has made
an application to the Deputy General Manager of the Department of Non-Banking Supervision requesting for a one-
time exemption from obtaining registration as NBFC under the provisions of RBl. The Company is awaiting response
from RB1.

As per the section 203 the company is required to appoint full time company secretary and Chief Financial officer.
However the Company Secretary has resigned w.e.f 29.06.2019 and The Chief Financial Officer of the company
resigned w.e.f 20.09.2019, and the company has rot appointed new Company Secretary and Chief Financial Officer
till date.

A show cause notice has been served on the company on May 12, 2021 under Rule 4 of SEBI (Procedure for Holding
Inquiry and Imposing Penatties) Rules, 1995 in the matter of shares ptedged in prior years by the company and its
holding company in shares of Mindtree Limited. The matter is being represented before authorities. The company
and its holding company had sold its entire stake in Mindtree Limited on 30 April, 2019,

Segment information

The company has identified business segments as primary reporting format. The company has identified two
reportable segments Coffee Trading & Venture Promotion. Segments have been identified and reported taking into
account nature of products and services, the different risks and returns, The accounting policies for the segment
reporting are in line with the accounting policy of the company with following additional policies for segment
reporting. However during the year and in the immediately preceding financial year there is no coffee trading
activity carried out and accordingly there s only Venture Promotion segment and no separate disclosure is
warranted.

Company operates only in India and all assets and liabitities of the company are situated in India.

S O
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32 Related party transactions

A. Parent entities;
M/s.Coffee Day Enterprises Limited
B, Subsidiaries:
M/s. Magnasoft Consulting India Private Limited
M/s. Magnasoft Europe Limited
M/s. Magnasoft Spatial Services, Inc

C. Companies under commean control with whom transactions have taken place:
M/s. Tanglin Developments Limited
M/s. Tanglin Retail Reality Developments Private Limited

D. Other related parties and with whom transactions have taken place,
M/s. Mysore Amalgamated Coffee Estates Limited
M/s.Sampigehutty Estates Pvt Ltd
M/s.Sivan Securities Pvt.Ltd
M/s.Kathlekhan Estates Private Limited

E. Key management personnel
Mr. K M Deekshith
Mr, Hedna Vishnumurthy Santhrupth
Mr. Sreedhar Basavegowda

F. The following is a summary of related party transactions.
Amount in Rs.lakhs
Particulars For the year ended  For the year ended
31 March 2022 31 March 2021

Subsidary Companies

Company under common control
Capital transactions
Loans /_advance provided

Tanglin Developments Limited - 65

Loan [ Advance recovered

Tanglin Developments Limited 6 59

G. The following is a summary of balances receivable from and payable to related parties:
Amount in Rs.lakhs

Particulars As at As at
31 March 2022 31 March 2021

Balance receivable
Subsidary Companies

Magnasoft India Private Limited 321 321
Company under cormmon control

Tanglin Developments Limited 26,232 26,238

Tanglin Retail Reality Developments Private Limited 98,111 98,111
Other related parties

Mysore Amalgamated Coffee Estates Limited 12,500 12,500

Sampigehutty Estates Pvt Ltd 15 15

Sivan Securities Pvt.Ltd 0 0

¢ L a
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33

H. Terms and conditions

Alt outstanding balances with these related parties are priced on an arm’s length basis and are to be settled in cash
within the credit period allowed as per the policy. None of the balances is secured. No expense has been recognised in

the current year or prior year for bad or doubtful debts in respect of amounts owed by related parties.

Gratuity plan
Defined contribution plan

The following table sets out the status of the funded gratuity plan as required under revised INDAS 19 ‘Employee

henefits’,

As at the end of FY 2020-21 company does not have employees, For FY 2019-20 the estimates of future salary
increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant

factors such as supply and demand factors in the employment market.

Reconciliation of the projected benefit obligations

Particulars

As at
31 March 2021

Change in projected benefit obligation:

Obligations at the beginning of the year 5
Obligation acquired on acquisition during the year
included in profit and loss:

- Service cost -

- Interest cost R
tncluded in other comprehensive income:
- Return on plan assets excluding interest income
- Others (specify nature) 1
Benefits settled -
Past service cost (6)
Obligations at year end -
Company doesnct have employees during FY 21-22
Change in plan assets:
Plans assets at the beginning of the year, at fair value 18
Contributions 27
Benefits settled {42)
Plans assets at year end, at fair value 2
Reconciliation of present value of obligation and fair value of plan assets:
Particulars As at

: 31 March 2021

Fair value of plan assets: 1
Present value of defined benefit obligation at the end of the year -
Remeasurements in asset ceiling -
Liability recognised in the balance sheet (2)

© )
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